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THE MONEY MARKET. 


Money has been in uneven supply, 
predominating, 


with plenty generally 
but occasional indications that the indus- 
trial demand from the provinces is beginning to tell on 
Antici- 


rate of 44 per cent. allowed on deposits of foreign money ; 


and there is much to be said for dropping a system which 


is now of little practical effect in view of the state of the 
In so far as it has any effect, it encourages 


which can only be 


An ingenious scheme has been ventilated 
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at which the purchase was effected. But by selling our 
securities we are living on our capital, and we have | 
already done so more than enough. Our foreign friends | 
will help us best by lending us nothing and buying nothing 
from us but goods and services that we are producing 
to-day. Then, and then only, we shall be compelled to 
restrict our purchases from them to goods that we can | 
buy without outrunning the constable. Discounts were 
easy in tendency, with a good demand for bills. 
* . . . 

The Bank return shows a decline of £24,000 in the 
stock of gold, an increase of £300,000 in the circulation, 
and a consequent decrease of £324,000 in the Reserve. 
Movements in the securities left 
























a net decrease of 
£79,000, and so the deposits are slightly lower, both 
Public and Other showing small decreases. 


* * * a 7 


Another welcome decline is shown in the circulation of 
currency notes, the total outstanding having fallen during 
the week by £3,320,000 to £330,951,500. Government 
securities were £ 3,656,000 lower, and the balance at the 
Bank of England declined by £541,000 to £2,728,300. 

* * 











oe > 
| Aug. 29, |Aug. 22, Aug. 15 Previous Rate 
aD 
Bi. ec” | 199. | 1919. | Ghanged, 
|.% | % | &% |% 
i i 5 5 (5 5$(April 5,’ 
B. of E.—Rate on Foreign Money 44 | 44 44 A — 
Banks’ Deposit Rate............,3 | 3 | 3  |34(Feb.14,’18) 
Discount { Cal sssceccccscceece] S 13 | 3  |Sh(Peb.14,"18) 
Houses | Notice .............., 3 | 32 | 3$ (3 (July31.’19) 
Seen (Dally) 3 months ..| 35 | 34 | 
es resume n a 
July 14, 1919) oh ../8 months ..| 4 4 54(July 14,'19) 


34 4 (Feb. 14,’18) 
3 


Market rate (3 months’ bills) ... ; 33% 


Sh i3i_ | -- 
* * 

The following statement shows expenditure and re 
for the week ended August 23, IgIg :— 


ceipts 


REcEIPTs, Min. £ 


EXPENDITURE, 
Sanne BO0GSSOGebédeddssdbccee 25187 Supply Service ................ "6 oe 
Victory Bonds 22007777 707777"" e261 | Local Taxation Asoowste 72°77" as 
Ln 3 os serccccccccce ' ounts ...... 425 
ay ele. 02. ove oun Permanent Charge of Debt...... "031 
From Exchequer balances...._. 
38°322 
-— Min, 
“a = Means advances “ 
Redahee aibeobouns 9 
Sundry payments ........ 
—— 9050) 
29°272 


29°27 
The ever mysterious Miscellaneous item produced the 
largest amount of revenue, amounting to 46,007,453 out 
of a total revenue of £25,186,770. Property and Income- 
lax brought in 45,056,000, and Excise 45,045,000. 
Customs produced 43,596,000, and Excess Profits Duties 
43,616,000. Land Value Duties yielded exactly 
41,000,000. Treasury Bills outstanding were only in- 
creased by £,2,830,000, thus making the total outstanding 
in our National Debt table £,800,700,000. Ways a 
Means advances outstanding were reduced by £9,000 000 
bringing them down to £384,100,000. The net results 
of the week’s operations were to increase the National 
Debt hgures, as shown in another column, to 47 7643 
millions from £7,761 millions recorded in our table last 
week. m 
= 7 o * 

In some sections of the forei 


ness has been quiet, but there has been cons} i 

terest in the New York cable transfer rate a erie 
ments in those exchanges more directly concerned with 
silver. Silver up till Wednesday night moved steadily 
upward, and when a price of 613d per ounce was reached 
Simultaneous advances occurred in the China rates of ex- 
change. On Friday morning the Hongkong dollar was 
quoted at 4s o}d, and the Shanghai tael at 5s 114d; but 
in view of the sudden fall of 3d per ounce in the Londen 


gn exchange market busi- 
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chases on the London market. 


Total spent ....+. 
Dec. in balances.... 





[Au 





a : : i & Teaction 
is likely in the Eastern exchanges. The New York cable 
transfer rate on London improved during the week - 

24c, mainly on account of American remittances 
London for the purchase of rupees, in which profitahj. 
operations were possible owing to the low value of . 


: > Pe Sterling 
in New York. However, this insistent buying of rupees 
by America has been met in another way Continues 


operations at rates higher than on the 1s sod basis of 
Council remittances in London began to make for a higher 
Indian exchange, and, presumably as a set-off, the Secre. 
tary of State for India has made arrangements by which 
the Bank of Montreal is empowered to offer weekly in 
New York, until further notice, Rs. 30 lacs of India Council 


| transfers—payable at Calcutta at a minimum rate 


394 cents per rupee. Sales commenced on the 28th inst. 
and are by tender receivable only at the Bank of Montreal, 
New York. This should ease the situation as for 


as bidding up for rupees on the London market is ¢op. 
cerned, as 394 cents per rupee works out, approximately. 


#d less than if America remitted to London and made pur. 


Just now, exchange, 
New York on London, has moved against us, owing to 


a very heavy London demand for gold dollars; the rate 
on Friday was $4 19}c for cable transfers. 
quoting sterling at $4 34}c. 
adverse to London again, there being new buvers for 


Montreal is 
Dutch exchange, also, is 


florins in London, both for ready and _ forward 


delivery. Friday’s sight quotation was 1ifl 27¢c. French 
exchange has been quieter this week, but there is not 
much strength in the market at 33f g2c. Italian currency 
is in very iittle demand, and the price quoted is 43g lire goe 
The South American exchanges are rather lethargic, and 
the tendency is for rates to move against London. 


* * * o 


It was announced on Thursday that the Bank of Eng. 


land, under instructions from the National Emissic 
Caisse, Archangel, will no longer accept sterling after 
September 1st in payment for rouble notes to be issued 
at Archangel. Thus, the system described in the Econo. 
mist of November 30, 1918, for providing a portion of 
Russia with a stable currency and exchange facilities 
appears to be abandoned. 
will be revived when affairs improve in Russia. 


We can only hope that it 


* * * a 
A SUMMARY OF WAR-TIME FINANCE. 
Frvanctat Year, 1919-20 (to date), April 1 to Aug. 25, se 


+ | 
567,998,132 | Raised by revenue... 348,981,669 
8,118,042 | Net borrowings .... 210,898,421 
0 ee 559,880,090 Petal .ccececses 559,880,090 


Guanp Torat—Avaver 1, 1914, to Avaust 23, 1919. 





£ £ 
Total spent ...... 10,099,151,792 | Raised by revenue 3,027,1902 
Dec, in balances .. 


378.924 | Net borrowings .. 7,071,582, 
—— 
Total eeeeeeee 10,098,772,868 | Total eeceee 10,098,772,868 


Estimates for Fuxvanciat Year, 1919-20. 





£ 
Estimated TEVENUC aecccsecessesessesee 1,201,100,000 
Estimated expenditure ........sse+++++ 1,454,910,000 


233,810,000 


The expenditure includes loans to Allies and Dominions, 


Deficit eee eee eee eee eee ee ee ee 


stated in the Chancellor’s Budget speech, April 30, 19" 
as £,1,739,000,000, made up as below :— 


(Million &.) 


avances|Total Advance 
GGeapeee Advances vduring (Om Angast 
Financ 
Year 


| 1914, © 
Year Year 1919. 
1916-17. | 1917-18, | 191819. | 








| Advances 
Aug. 1, 1914, 
fen: Rt) Figen 


March 51, 
193 











aie - 

Dominions ......! 88 59 47 —3 1 

Allies ...ccccesees) 988 539 505 - | =. 
Total ......... 376 598 | 652 213 1,78 





The following table shows the growth in the National 


Debt during the war period, and the means by = 
the money has been obtained, as accurately as ©? |. 
traced from the weekly statements of income and ¢x 

ture and other sources of information :— 


gust 30, 19) 
aie 


this week for encouraging foreigners to buy securities | quotation for silver on Thursday afternoo: 
from us, the Government guaranteeing that if they want to | 
resell they shall be able to do so at the rate of exchange | 


Re a 
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(Million &.) 
| | Chane 
Aug. 1, Mar. 31, Mar. 31, Mar. 31,)Mar.3], Aug.25, Since 
194. | 1915. | 1917." 1918. "| 1919. "| 1919. Ang. 1, 
1914. 
o—_— ee | | ee | ee | ee | eee [ee 
anded Debt ......--| 686°7 | 6833 3SI78 3177) 3177 S177 — 2690 
ee Aaeetiias.-,.>- 26 280 0 219; 29 2g - 77 
War ++) of | S91 62°7 627 627 627 + 62°7 
42 war Stock ;: | o t « 20 161) 161) 161 + 161 
445% WarStock ..  .. 1,962°4 20905 | 19358 1,957°2 + 1,967°2 
Ziwet.WerBonds... .. | .. oe 6258 | 1,6922 1,744°1 + 1,744] 
& \4%FundingLoan| .. |... ia. e+ on + 2076 + 2076 
4% Victory a on E* ‘os ek fae .. | 1923 /+ 1923 
3 Treasury Bills....) 156 | 2) 4637 9734 | 9570) 8007 + 7852 
@\Excneq.Bonds..| 806 674/ 3203 3917) 3926, 3926 + 3721 
= WarSavingsCrts. .. | « 746 0 «61377 | #2273 «62548 + 2548 
© WarExpend. Do.) .. | «- 236 22°9 ot we ee 
» | Other Debt ...... oe ee 3165 936°9 | 1,255°2 1.3023 + 1,3023 
American ee . ee 51°4 51°4 614 514 + 51°4 
Temp, Advances 10| «.. 2176 1922) 4565 3841 + 3831 
} | } 
653°3 | 1,105°0 | 3,854°4  5,841°0 | 7,444°4 | 17,7155 (+ 17,0622 
Other Cap. Liabilities) 672/ 570/ 6522 49:2 2; #92\- 80 





Total Linbilities ..| 710% |1,162-0 | 3,9066 58902 | 7.4956 | 7,764°7 |+ 71,0542 
£624 millions for Civil Contingencies Fund are reckoned as under ‘' Supply 
Services," and accordingly omitted. 


o * * € 
EVENTS OF THE WEEK. 


Aucust 25TH.—Prime Minister sends letter to Govern- 
ment Departments enforcing economy. London-Paris 
air service inaugurated, 

Avcust 26TH.—Changes in Treasury appointments. 
Warship construction stopped. Gretna munition factory 
to be closed. 

Avucust 27TH.—Lord D’Abernon’s speech at Carlisle on 
liquor control. Silver at 613d per ounce. 

Aveust 28TH.—Death of General Botha. 
negie’s will published, 
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SOME GLEAMS OF HOPE. 


As was inevitable, the devious measures of discreetly veiled 
Protection promised by the Prime Minister in his speech 
last week have immediately evoked claims on the part of 
industries which it left out in the cold, and which can pro- 
duce very logical arguments in favour of their inclusion 
in the sphere of protective sunshine. The motor industry, 
lor example, has taken up a good deal of space in the 
Times this week in pressing its claims to be included 
under the definition given by the Prime Minister of key in- 
dustries, and lamenting the prospect of our market being 
swamped with American cars. It will be remembered 
that Mr Lloyd George stated his view that the heavy dis- 
count now ruling on the price of sterling in New York in 
itself constitutes a stiff protective tariff against American | 
imports. This is, most unfortunately, true with regard to 
food and necessaries, and raw materials for industries 
which have to compete abroad with foreign manu- 
facturers ; but it does not by any means follow that in the 
present temper of rampant private extravagance, the addi- 
tion to the price of American cars imposed by the rate of 
exchange will seriously check their purchases by people 
who have been enriched by the war, and are now spending 
their spoils with light-hearted indifference to the country’s 
needs. In the meantime, the Board of Trade has pub- 
lished a list of the articles the import of which is still to 
be forbidden, and steps are to be taken by Sir John Simon 
and others to test the legality of this prohibition. 

With regard to the new form of Protection against 
goods that might be introduced from ‘‘ a collapse of ex- 
change so disproportionate to costs of production in the 
country-of origin as to enable sales to take place in this 
country at-prices altogether below cost of production 
here,’ it is evident that this device will be very diffi- 
cult to work, and will have a most unfortunate effect upon 
all parties concerned. If let to itself, amovement in the 
exchange of the kind indicated is not only a symptom, but 
a remedy. It causes an export of goods from the 
country with the depreciated exchange, and so tends to 
amend the depreciation. One of the difficulties our ex- 
porters now have to face is the depreciation of the currency 
of their competitors. We have received a communica- 
tion from a soldier now serving with the Army‘ on the 
Rhine, urging that if the German exchange cannot some- 
how be induced to recover, it is giving a bonus to German 
*xporters which will make it difficult for our manu- 
lacturers to compete with them in the markets of the 
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world. It is probable that the bonus conferred by the 
low German exchange is exaggerated, since it affects the 
German exporter in his purchase of any raw materials that 
have to come from abroad, and it also reflects a deprecia- 
tion of the mark, which is internal as well as external. 
Nevertheless there is a good deal of truth in our corre- 
spondent’s contention, and if we take measures to stop the 
import of German goods on the ground of the deprecia- 
tion of the mark, we shall be helping to perpetuate a state 
of things which gives some advantage to Germany in world 
competition. 

In fact, all the protective measures indicated by the 
Government, including its anti-dumping legislation, seem 
to be wholly out of place and out of time. It is no use to 
try to check profiteering if at the same time we put 
barriers around our markets. Scarcity gives the profiteer 
his harvest. What we need, and most countries need, at 
the present moment, is a free supply from any quarter 
from which they can be obtained of any goods that are 
necessary to subsistence and for the promotion of indus- 
try. We do not want a flood of luxuries poured into our 
shores, but the way to prevent that, owing to the great 
difficulty of distinguishing between luxuries and neces- 
saries, is the imposition, not of tariffs or anti-dumping 
legislation with all their uncertain and inequitable re- 
actions, but direct taxation on a sufficient scale to pre- 
vent extravagant expenditure, to balance the gap between 
public income and outgo, and to enable the Government to 
redeem floating debt, and so reduce the mass of inflated 
credit and currency. The protection of key industries may 
be justified on the possibility of a future war, but it may 
safely be said that there is no possibility of war on any- 
thing like the scale that has recently been witnessed for 
a good ten years. For the moment, what we want is 
necessary goods, as many of them as possible, and as 
cheap as possible, so that our industry may get to work 
quickly and prosperously to repair the ravages of war, 
and to set industry going all over the world. When once 
this has been done, it will be time to consider whether the 
possibility of war in future is going to make it necessary 
for us to be as far as possible self-sufficient. In that case, 
if all that has been said and written and hoped about a 
League of Nations and the end of war proves to have 
been nothing but the vapourings of idealists, then it may 
be necessary to reconstruct our whole economic policy on 
the new lines which will be necessitated by the chance of 
our being cut off from communication with the rest of the 
world. For in the next war, if the efficiency and destruc- 
tiveness of armaments improves in the meantime at its 
recent pace, that is the problem we may have to face. 
It may surely be hoped, however, that mankind will have 
common sense enough to see that unless it abolishes war, 
it will inevitably abolish itself, and that Protection 
based on the chance of war may be relegated to the scrap 
heap. 

Apart from the ill-considered protective measures which 
the Government has foreshadowed as being the subject of 
legislation in the near future, there have been symptoms 
this week of some return to sanity. Our rulers have 
clearly been impressed by the general disappointment 
caused by the Prime Minister’s speech, especially with the 
absence of any definite promise of public retrenchment. 
The world has now been informed that the Prime Minister 
has sent a letter to the Ministers at the head of all Depart- 
ments, urging the most rigid economy and reduction of 
superfluous staffs, and that a Committee of the Cabinet, 
with Mr Lloyd George himself in the chair, has already 
achieved ‘‘ enormous results’’ in the direction of re- 
trenchment. Sceptics are inquiring how it was that its 
magnificent achievements were not mentioned by the Prime 
Minister himself in the course of the defence of his posi- 
tion before the House of Commons last Monday week. 
The question is a very pertinent one, but at least it is some- 
thing to be thankful for that the Government is recognising 
at last that something has to be done, and that quickly. 
Work on battleships is being stopped, which will enable 
labour and material to be transferred to the obviously much 
more urgent problem of producing mercantile vessels. The 
output of cordite is to be stopped at the Gretna Munition 
Factory, which is apparently to be closed. In fact, our 
‘rulers really seem to have discovered that we are now at 
| pence with all our most formidable enemies, and that it is 
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no use to call on the country to produce peace goods if 
they still use labour and materials on warships and ex- 
plosives. 

A very interesting announcement is also made that the 
Treasury is being reorganised. with Sir Warren Fisher as 
Permanent Secretary, in succession to Sir Thomas Heath 
and Sir John Bradbury, with Sir Malcolm Ramsay as 
Controller of Establishments, Mr G. L. Barstow as Con- 
troller of Supply Services, and Mr B. P. Blackett as 
Controller of Finance. Sir John Anderson will be Chair- 
man of the Board of Inland Revenue in succession to Sir 
Warren Fisher. These movements and promotions should 
tend to promote greater efficiency in control of expenditure, 
though it is much to be regretted that the Treasury will 
be deprived of the brilliant services of Sir John Bradbury, 
who has been appointed chief British Representative on 
the Reparation Commission in Paris. It must also be 
remembered that the Treasury can do little unless it is 
backed by the Chancellor, and that Mr Chamberlain— 
good Departmental chief as he is—can do little if domi- 
nated by a spendthrift Cabinet. Thus there are several 
indications that the Government is at least waking up and 
doing something with a view to checking its own expendi- 
ture. It shows no sign yet of taking the necessary 
measures, by increased taxation, for checking the rampant 
expenditure of individuals, which increases our adverse 
trade balance, not only by the import of luxuries from 
abroad, but also by the diversion of labour and energy at 
home from its proper task of producing necessary goods 
for home consumption and for export. 

By far the most hopeful sign, however, that has cheered 
the week’s history is the striking appeal addressed by Mr 
]. T. Brownlie, chairman of the executive council of the 
Amalgamated Society of Engineers, to Mr C. W. Bower- 
man, M.P., secretary of the Parliamentary Committee of 
the Trade Union Congress. ‘‘ The National situation,”’ 
says Mr Brownlie, ‘‘is very grave. A considerable 
amount of misapprehension exists in the minds of trade 
unionists throughout the country in regard to production.” 
He then quotes Mr Hoover to the effect that no economic 
policy will bring us food or fuel that does not secure the 
maximum production. ‘‘ The trade union movement,’’ Mr 
Brownlie continues, ‘‘ is more powerful to-day than at any 
period in its history. With power comes responsibility, 
and we cannot evade our responsibility to the community.”’ 
He concludes with expressing the hope that the Committee 
of which Mr Bowerman is secretary will take immediate 
action to effect some amelioration in the gravity of the 
position in which the nation finds itself. Mr Bowerman, 
interviewed on the subject of the letter, stated that ‘‘ we 
must concentrate on increased output and continued pro- 
duction,”’’ and he felt sure that some definite proposal 
would be put forward at the coming Trade Union Congress 
to meet the situation. It has also been announced that 
the demand of the shipyard workers and engineers for 
shorter hours has been postponed, pending an inquiry into 
the relation between hours of work and output. With 
the Government thus evidently frightened by public 
opinion into some glimmerings of sanity on the 
subject of expenditure, and with the Labour leaders 
urging their followers to face the fact that if we do 
not produce we cannot consume, we seem to be at last 
on the way to economic recovery. But it remains for the 
well-to-do to follow Labour's lead, and to recognise that if 
they warp our productive energy by demanding luxuries 
and frivolities, they will surely make trouble for themselves 
and for the country. It is their task to restrict consump- 
tion, and so cheapen necessaries and provide capital for 
our industries and those of other countries. 


———————————EEE 


BREWERY PROFITS AND PRICES. 


In an article on Industrial Profits in our issue of July 12th, 
we showed that 113 brewery companies publishing their 
reports in the year ended June 30th made net profits 
47,366,425, as compared with £6,283,587 in the previous 
year—an increase of £1,082,838, or 17.2 per cent. Ina 
further article on July 26th the fact was brought out 
that the average rate paid by brewery companies on their 
“rdinary capital had risen from 7-7 per cent, in 1913-14 
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to 10.4 per cent. in 1918-19. These general res 
propose to illustrate by analysing the results of a numbe 
of prominent brewery companies. The figures sug a 
that brewery concerns and their shareholders have aie 
the war conditions, of restricted output and high prices 
anything but an embarrassment to their financia] position - 
and the industry emerges from the five years of national 
stress in a stronger position than that in which it entered 
the period. Of the larger profits earned, brewery directors 
have, on the average, reserved a rather larger percentage 
of profits than in pre-war days, and have made use of the 
turn of fortune’s wheel to strengthen their balance-sheets. 
How these higher profits have been earned on reduced 
output may perhaps puzzle the economic historian of to. 
morrow. The prices allowed to be charged for the smaller 
barrelage have obviously been at least adequate, but a 
good deal has also been due to better organisation cop. 
sequent upon Government regulations, and to greatly 
enhanced prices for by-products—e.g., brewer's grain, 

Our first table shows the dividend record of 16 well. 
known companies Over a 10-year period :— 


ults we 


Dividend. 
Company. —_ " NS —_—_——__ 
| 1909. | 1910. ; 1911. ! 1912. 1913. ; 1924. | 1915. ; 1916. ; 


—_ 

















use ss cnannenendehel Gian 
% | | 1% | 4 
Arthur Guinness..| 1841! ie: £8: | i: i: | fe: etal & 
Barclay, Perkins, | | | 
} 


10% cum. pref... nil | nil 


iby 
: 
nil 


| 5 7 5 nil | 10 6b 4 
Bass, Ratcliff ....) 7 | 8! 1 | 15 | 10 | 12 | 14) 15:) 
Bent's Brewery .. nil | nil nil; nil; nil nil | §& 10+) 1S 
Boddington's i } 

Breweries.... | 6 | 5 5 6 6 6 6 $s UuiR 
Bristol (Georges) | | 

and Co.)........ (iz /1}]0)/ oi ninin n bb) wb 
Buckley's Br'wery) 6 | 6 6; 6 6 6 6 6; | 103) 
Cannon Brewery..| nil | nil | 7 | 7 | 15 | 16 | 162) 16; Siw 
Chester's ........ si si{|s8/] s/w] | 0] | w@! &: 
Huggins & Co..... | | os Pr 33) mil 5 | nil 56 | 6 
Mitchell's an d| | | | 

Butler's ........ | 1 | 1s 6 | 15 | 15 | 15 | 15 | yb 
Newcastle Brwries; 5 2% 6 8 «68 10 1 6) 6b 
W. B. Reid ...... 8; 6 9 1 | Ww 3 | 10 wo 
Watney, Combe 7 

Reid, def. stock] nil | nil nil | nil | nil | nil | 8 | 6 | ™ 
Whitbread & Co..| 2tc +: : 1) 1 
Wm. Hancock, 





“det. ord........4 8 | 8| 8| 8! 8] 6| 6| 6) mB 


+ Bonus paid tax free. { Free of tax. (a) Also 20% in War Loan. (b) On in- 
creased capital. (c) Also a bonus of 3 % on each individual holding of ordinary 
shares up to £10,000. * Also distribution of fully paid shares through capitalisation 


of reserves. 

There are eight dividend increases in the past year—that 
is, half the companies have increased their rate of dis- 
tribution on their ordinary capital. A comparison of the 
last column with the rates paid in 1914 tells clearly the 
story of brewing prosperity during the war. The holders 
of Barclay, Perkins 10 per cent. cumulative preference 
shares must feel that, after years of vicissitude, their ship 
has come home. Of the other increased rates, those of 
Bent’s, Chester’s, and Watney, Combe, Reid are pro 
minent. The steady advance of Bass, Ratcliff’s rate 
the past five years is worthy of notice. The Bristol 
(Georges), apart from the 15 per cent. dividend, capitalised 
£81,000 of the general reserve fund, and distributed tt 
as fully-paid shares among the ordinary shareholders. Net 
profits and allocations to reserve, &c., for 1914, 1916, 
1917, and 1918 are shown in the next table. The figures 
show an enormous advance on pre-war profits. Comment: 
ing on this feature, and on the great increase In Ex- 
chequer receipts from ‘the trade,’’ Lord D’Abernon, 
chairman of the Central Control Board of the Liquor 
Traffic, said at Carlisle on Wednesday : ‘* The pr ofits de- 
rived from the sale of alcohol during the last three years 
have been greater than at any previous period of the 
trade’s history, notwithstanding increased taxation. Be- 
fore the war the total revenue derived by the Exchequet 
from alcoholic drink slightly exceeded £40,000,00° 
annually; at the present rates of taxation, the revenue 
in a full year may be estimated at approximately 
£,150,000,000. Notwithstanding this, all the available 
sources of information, such as the published accounts of 
limited companies and the working out of costs of pe 
duction and distribution against selling prices, indicate 
that the private profits of breweries, after paying © 
cess profits duty, were last year not far short of double 
their pre-war profits. On the retail side it is estimated 
that the profits of publicans in large towns are anything 


from twice to three times what they were before the 
war,’’ 


cm 


eee 


ea thnk Pee 


B 
B 
Cc 
cy 
H 
» 
XN 4 
Ww 
Ww 
Ww 
Ww 


~_- eo eer eo a2 2 Oe 





TS 


Ses wel S| 


SER cRBSS & 


gee =™ 


Seeietieed 


Ore cancer 


August 30, 1919.' 


THE ECONOMIST. 349 


















































| 1914. 1916. 17. | 1918. 
Company. To | To To | |_ To 
| Net (|Res’ve’) Net Res've, Net Res’ve, Net /Res've, 
| Profit., &c. | Profit.) &c. | Profit, &c. | Profit.) &c. 
} sleaillens | al andl - 
£ 


A. Guinness ...... 1,511,678) sotieah sotied 255,00. \2.132.668 235,000 2,175 aus 285,000 
Barclay, Perkins ..} 81.073) 40,000) 97,95-) .. 189,361, .. | 310,016) 
Bass, Katclff...... | 256,789) 50,000 ae 


| 

3A4,557| 75.000) 369.000 105,550) 449,390) 165,280 
Bent s Brewery... | 35,°55) 1 58, 16 40,106 16,000) 4 ,00 | 16,00 
Boddington’s Brws.| 45,38!) . 62,152 59/9, 61,509) 4,862 
Brist'(Georges&Co)| 91,075 111,859 29,000) £5,739| 40,000 
Buckley's Brewery .| 15,40 25,866 10,00) 24,036; 5,00 
Cannon Brewery ..| 159,341) 151,852) 350.0) 113,177) 13,000 
Chester's ....000- ! 53,373| 6 ,57 16,595) » 51 
Huggins and Co. ..| 


20,206) 
Mitche I's&Butler’s) 208.533! 
Newcastle Brwrie-.. 56,067) 
Watney, Combe ..| 233,211) 
TW. DB. BaNS . cccnccel 


39,64 10,000 

335,229 125,.0u! 425,994! 145,000 
91,15:' 25,000) 100,527) 25,060 
772 914) 400,00 | 591.994) 350 COO 


38.15¢) 20,000 90,643, 2u,000 74,595) 47,962 
Whitbread ........ | 75.68>| 204,906 .. | 209079) 
William Hancock. .| 57,856) bl,023, 15,000) 69.626; 15,000 














Mitchell’s and Butler’s, Barclay, Perkins, Bass, and Han- 
cock are prominent in a prosperous list. The report of the 
first-named company states profit ‘‘after making all 
necessary provisions and also additions to inner reserve.”’ 
What dimensions this inner reserve has attained, or what 
was the real profit figure before allocating a certain sum 
to this mysterious fund, there are no means of telling 
from the company’s reports. Watney, Combe, Reid make 
provision for deferred maintenance and contingencies to 
the tune of £350,000, against £250,000 last year, but 
make no allocation ‘‘ for reducing capital account,’’ to 
which purpose £50,000 was devoted a year ago. During 
the year covered by the last report, however, £252,464 
of debenture stock was redeemed, and £83,950 of pre- 
ference stock bought and cancelled. The directors are 
making sound use of their opportunity. Whitbread’s this 
year increase the carry forward by over £40,000. 

In the following tables the balance-sheet items of the 
Various companies are set out :— 






































LIABILITIES. 
Deb. & Loans 
Ord. Reserves : 
Company. Pref : and * Creditors. 
i Capital. Deposits. - 
; F £ £ £ 
A. Guinness .... 5,0° 0,000 117.878 2,204 336 2,725,706 
Barclay, Perkins 10,200 152,744 300.117 160 579 
Bass, Ratcliff .... , 1,360,000 <* 800,000 1,495.990 
Eee ,000 oe 174,000 131,451 
Boddington’s .... 330,C00 19,664 80,291 91,912 
Bristol (Georges) 324,00 ee 162,250 151,720 
Buckley's ........ 5: ,000 as 65,000 45,669 
PD ccuxnnkswesnundes 175,000 67,990 143,910 179.510 
Chester's ......ccocsercee 156,500 315,000 146,353 
| Se ae 217 500 51,942 56,609 74,133 
I aie 5 a Ae deters tiok . 200,000 - 295,940 327,359 
Mitchell's & Butler's...... 2,013,400 1,345,590 27,819 551,470 1,799,741 
W. B. Reid ............ «» 425,000 216,930 15,664 290,000 95,932 
Watney, Combe.......... 6.471,765 | 3,981,765 92,926 687.608 795,700 
Whitbread......... cecce 2,270,600 1,023.40 64,956 : 723,358 
William Hancock .. 545.°00 2 0,00 a 150,000 252,°08 
ASSETS. 
| | 
Pro- | Licensed | be 
Company perty Houses and Stock Book Cash & 
; | and Loans to = Debts. | 1»vest- 
| Trade. ments. 
Plant Customers. 
6: tie £ £ £ £ 
A Guinness ............| 5,773,364 i 3,608,638 | 69,248 | 2,330,154 
Barclay, Perkins ....... 1,562,195 630,244 229,527 | 118,812 465,480 
Bass, ET cn emuduas $1,824,423 1,038,697 1,117,630 941,651 | 2,386,550 
Dh cicnasbeehbbawde | 1,300,781 ‘xz 58,668 11.3248 15,080 
Boddington’s .......... } $28,313 | . 86,/78 | 19,722} 176,255 
Bristol (Georges)........ | 146,240 | 893,995 76,433 | 52,423 82,774 
Deckley's ..cccccscccccoe) JORSTS 188,783 26,055 | 28,519 100,092 
< ADNOD ....eceeeeees e--| 290,198 3,174,240 118,756 | 54,638 | *41-,830 
TOT scuctceocetaus | 865.771 os 88,552 | 5,842 188, 89 
OGTIES .ccccceee iinenee | _ 685,078 £7,569 22,537 | 18,9>1 182,352 
IE 9 ans nakioeme a | 1,085,273 és 183,624 25,718 452,480 
Mitchell's and Butler's. .| 3,841,774 z 650,532 | 159,420 | 1,624,610 
W. B. Reid... ..sseee0e |g 890035 | o 64,195 | 17.438 | 148,288 
Watney, ET scdeepes | 9,654,759 | 628,647 419,845 | 23,979 | 1,712,437 
Vhivbread.. ..........| 1.032353 | 1,796,225 57,678 |... 917,455 
William Hancock ...... | 340,649 | 475,U98 110.110 | = 49,829 | 23u,512 





* Including trade investments, £277,162. 4 Including goodwill and trade 
marks, £800,000. 


Where adequate information is given in the balance-sheets 
we have set out separately the figures for tied house 
property and loans to customers, which is an important 


item for investors to look for. 


This item is very large in 
the case 


of Cannon Brewery, while Bristol (Georges) 
shows this year a considerable increase under this head- 
ing. Watney, Combe, Reid’s large figure for cash and 
investments includes only £93,059 for trade investments, 
most of their other investments being gilt-edged stuff. 
Whitbread’s balance-sheet is curious in that it does not 
show specifically any reserves or any book debts. Good- 
will, which is in the case of most companies included in 
4 comprehensive property item, is shown by Huggins at 
£34,741, the same as a year ago; while Bass gives good- 


i i | £a4 
Arthur Guinness, Son and Co...| Stock | 365 268 380 | «(380 443 
Bass, Ratcliff, and Gretton ... Bod’ es = ‘ i 2x 614 6 
Barclay, Perkins 10 % cum. pref. 4 | 52 3 4% | Pm “914 0 
DS Is cccccecsssccesee: 100 | «(58 52 66s | '6 6 3 
Bent’s ord Secceeeocosesvesce eves id 12? 6 245 ; 123 i249 
Do 6 % cum. pref. ..... lo | 74 6¢ Sta | 1% 800 
Do 4 % irred. deb. ..... Stock; G& | 61 6 | 635 (6 7 0 
DeRRIRSOONS ccc ccccctcccese é0 1 | NU 8 a S$¢ 1219 0 
Do 5 % cum. pref. ......ccsee- 10 =| 3 6 82 | 64 '7 5 & 
EE MN. bon cnuseegeeedé | Stock; 67 | & { $8 | 6 |626 
Bristol (Georgesand Co.)........| 10 ee ok ae 17; sll 0 
Cannon 5 % cum. pref. ........ lo | & es < $4. ew 816 3 
nS GM GABa: ciccacecedes Stock | 68 624 | 834 | 62 |69 0 
Do 4 % mort. deb. ........-. .| Stock 584 Se i 7 |} 8817 6 9 
GE ica véacindnadsineets 0 | U6UWFlCU]lCMM CO Gee os 
Do 6 % cum. pref. .......0.+.. 10 | 9 | 8 me tf es oe 
PET OO svccvusensecosee | 100 | 92 | *, 98 | 92 (6 6 6 
Huggins and Co, ord. .......+s. 1 1 j ; j 14, 1212 @ 
SRETRGMI, a occscncsapoese Stock | 55 52 58 | 5% |6 9 0 
Mitchell’s and Butler's ord. .... 1 | 26} 1b) 3 | 26/6 35 0 
Mowoenstle ord. .....ccccccccees 10 | 123 3 3h ; 17 812 0 
Do 6 % cum. pref. ....- ...... 10 8 % | S | 7% {712 3 
W.B. Reid 5% ist mort. deb..... Stock 71 €64 i 78s i 69 {779 
Watney, Combe, Reid def. ..| Stock 314 58 | «(314 1624x 1415 3 
Whitbread and Co 44 % cum. 
ee errr rrr ere Stock 57 50 | Goh | 5h 18 2 5 
William Hancock def. ord. .... 10 | 10% 8 | 8 | 1% ill 2 8 













Mitchell’s and 
the 


will and trade marks at £800,000. In 
Butler’s balance-sheet a new liability appears in 
shape of ‘*‘ Loan (secured by issue of £5,334 ‘A’ deben- 
ture bonds of 4.100 each), £.400,000."" In the Guinness 
balance-sheet stocks and creditors have both largely in- 
creased. 

How quotations of brewery securities on the Stock 
Exchange have moved recently is shown in a final table :-— 











. Prices of 1918. | Price |... ’! 
Company. 3 —— July a)" tag a 
Zz Highest'Lowest. 1914. ” : 





























* Yield worked on a 10 % basis. 
There would appear to be little in the immediate future 
to frighten the brewery investor, although Lord D’Aber- 
non, in the speech alluded to above, said: ‘* The trade 
profits should be restricted to an equivalent of the pre-war 
level. If taxation does not do this, it is inadequate, and 
has not realised its full possibilities.”” Upon one ques- 
tion, at any rate, the Government have definitely made up 
their minds, namely, that no limit should be placed on 
brewing output. At the same time, as Mr Bonar Law 
stated in the House of Commons on July 2nd last, “‘ the 
Government does not propose to levy the additional duty 
which it would otherwise have been able to secure by 
reason of the increased barrelage.’’ The brewers, Mr 
Law thought, would devote the increased profits conse- 
quent upon greater output to improving the quality of 
beer. So brewery shareholders apparently have nothing to 
fear from the present Government. As regards other pos- 
sible bogeys, ‘‘ Pussyfootism ’’ is not taken very seriously 
as yet by brewing interests, while State purchase seems as 
far off as ever. On the other hand, a reference by Lord 
D’Abernon to a new aspect of the problem of State pur- 
chase cannot pass without notice. ‘‘ The question,’’ he 
said, ‘‘ is a very vast one, and the financial responsibility 
involved enormous. Moreover, this question does not 
stand where it did. The example of the U.S.A. and of 
Canada, where the drink trade has been suppressed with- 
out compensation, cannot be without its effect on public 
opinion in this country. When action of this kind has 
been carried out by an advanced community on the other 
side of the Atlantic, it becomes increasingly doubtful 
whether public opinion in this country, in a time of severe 
financial pressure, would consider the payment of a sum 
like £500,000,000 to the trade as either sound finance or 
generally expedient.”’ 








THE CANADIAN TARIFF.—ITS HISTORY. 
(BY OUR OTTAWA CORRESPONDENT.) 
Since the beginning of this century a vast volume of 
rhetoric has been expended in Britain touching the won- 
derful example which Canada provided of the beneficent 
effects of a protective tariff. She had the sane common- 
sense that rejected the mildewed nostrums of Cobdenism, 
hers was the clear-eyed vision of the young daughter 
State, which had traced out the happy path for a laggard 
and decrepit Motherland to follow. Accurate knowledge 
of the history and fruits of the Canadian tariff was not a 
necessary part of the Tariff Reformers’ equipment; if the 
facts did not agree with the needs of their argument, it 
was a black look-out for the facts, and as the same hazy 
notions about Canada’s fiscal system seem still to prevail 
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in British Protectionist circles, it may not be inopportune 
to record some cold facts which are beyond dispute. 

Imprimis the Canadian tariff system was not established 
from the settled conviction of jts virtues on the part of 
either the statesmen or people of Canada—it was the fruit 
of a purely opportunist move in the political game. A 
“ sort of ’’ tariff had existed in the joint colony of Upper 
and Lower Canada since 1858, when Mr Cayley, the 
Finance Minister of the day, increased the modest duties 
hitherto existing; but the first steps towards a definite 
protectionist system were taken by the Conservative 
party in 1876 at the instigation of the manufacturers. 
They had lost office through the famous Pacific scandal, 
and were anxious to restore their fortunes. When the 
Liberal Government of Mr Mackenzie declined to increase 
the duties in the Budget of 1876, Sir John Macdonald 
raised the flag of what has since been euphemistically 
called the National Policy, and the whole Conservative 
party followed him. There is a tradition at Ottawa that 
the Mackenzie Cabinet were half expected to increase the 
duties, and in that event Macdonald and his party would 
have emerged as virtuous Free-traders. Mr Dalton 
McCarthy, a leading Conservative, subsequently admitted 
the truth of this assertion. Sir Charles Tupper, who was 
the Tory financial expert, is said to have come down to 
the Budget debate with two speeches prepared, one for 
and the other against protection, and the latter was torn 
up. So much for the fearless vision of the creators of the 
Canadian tariff. Macdonald admitted that he found it 
hard to abandon his Free-trade convictions, but the cir- 
cumstances were favourable to the protectionist cries, and 
he won a smashing victory in 1878. 

When, on coming into office, he met a deputation of 
manufacturers to discuss the tariff schedules, he is re- 
corded to have thus greeted them, ‘‘ Now, gentlemen, I 
am the little boy who is up the tree to shake down acorns 
for the hogs.’’ But he kept his election pledges, and put 
into operation a thoroughly high protectionist tariff in face 
of the criticisms of Blake, Laurier, Cartwright, and other 
Liberal leaders. In the debate on the Budget of 1879, 
which introduced the new fiscal policy, the Liberals 
advanced practically all the arguments which _ they 
continued to reiterate during their long period of 
opposition. They assailed its unfairness to the labour- 
ing classes, its encouragement of trusts and combines, 
the inequity of the coal duties, the injustice to 
the maritime provinces, the fact that the protection 
actually afforded was far in excess of that set 
out in the tariff schedules, and the damage to British | 
trading interests. For 18 years the main campaign of the 
Liberal opposition under Blake and Laurier was directed | 
against the tariff, and the anti-protectionist case came to 


i 

have wide acceptance. The tariff’s result at first was to| 
| 

j 

j 

' 

| 

| 

' 

i 


| 


encourage the growth of many industrial centres in 
Eastern Canada, but it was a hothouse development, and 
by 1890 the prosperity of the country had obviously begun 
to languish. The rapid settlement of the West did not 
materialise, immigration fell off, and people crossed the 
border to the United States by the thousands. The tariff 
became unpopular, and the Liberals were materially helped | 
to their great victory in 1896 by their professed zeal for a| 
lree-trade poli y. 


But, when the election was won, they contented them- 
selves with some special reductions, and the institution of 
the celebrated British preference, not as any mark of 
lovalty to the Motherland, but as a half-hearted attempt to 
redeem their pre-election pledges. The latter were con- 
veniently forgotten, and the support of large elements in 
the country, especially among the farmers, who still talk 
of the Great Betrayal, was at once alienated. The full 
story of the intrigue which brought about the Liberal 
apostasy has not yet been told, but, whatever the moving | 
forces were, the Laurier Government accepted and main- 
tained a policy of high protection, and their failure to pur- 
sue a truly liberal and democratic policy during their 15 
vears of office is generally attributed by their critics to 
their easy capitulation to the protectionist interests. The | 
whole course of events is excellently narrated in Mr | 
nowere Porritt’s book, ‘‘ Sixtv Years 

anada.’’ 
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ri ; Protection in 
The Liberals were fortunate in the occasion of 


, ; 
their crimes 
. 


a for in 1898 began the great western boom, | 
which brought general prosperity and phenomenal de- 
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countering it with full-page advertisements in the pap® 
_and more subtle devices of propaganda. The tariff W" 
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velopment to the country. As long as capital was pouri 
for railway building and schemes of expansion, and < 
natural resources were being sold or mortgaged to the 
foreign investor, the effects of the tariff were scarcely 
ceptible. But when the boom began to subside 4 
realities had to be faced, the farmers of the West. who 
were the chief sufferers from the tariff burdens, organised 
a political revolt, and forced the Laurier Government 
whom they had steadily supported, to negotiate the reg. 
procity treaty of 1911. At first welcomed and applauded 
by leading Conservative papers, it was subsequently re. 
sisted by the whole strength of the Conservative party jn 
Canada, largely, it is believed, as the result of appeals 
by the British Tariff Reformers, who saw in the enactment 
of reciprocity the doom of their fine projects of Imperia| 
Preference. The “‘ loyalty ’’ cry was invoked with great 
success, but the 1911 campaign is not a pleasant o- 
creditable memory to some of the leading victors. The 
violent campaign of abuse against the United States, which 
formed part of the election tactics, might well have 
poisoned for many years the relations of America and the 
British Commonwealth, and did in no small degree con- 
tribute to the imperfect sympathy which the American 
people displayed for the Allied cause during the early 
years of the war. It was not a considered and reliable 
verdict ; the Laurier Govrnment was stale and unpopular 
for other reasons, and the issue was studiously beclouded 
in Quebec by the encouragement of Mr Bourassa’s anti- 
navy campaign. However, the victory was won, and re- 
ciprocity foiled, but the Underwood tariff at Washington 
gave Canada many of its advantages, and in 1916 the 
Borden Government itself inaugurated free interchange 
of wheat products between the two countries by Order-in- 
Council. The benefits of better access to the American 
market were immediately apparent, year by year the ex- 
ports southward rose in volume, and now that the Ways 
and Means Committee at Washington have recommended 
the annulment of the American end of the Reciprocity 
Treaty, and threaten a recrudescence of high protection, 
there is genuine alarm in Canada even in circles which 
are not agricultural. But the reciprocity issue served its 
purpose, and brought into power the Conservative par! 
under Sir Robert Borden, thereby stabilising for th 
moment the policy of high protection. The Protectionist 
farces, who found a kind friend in Sir Thomas White, the 
Finance Minister, used the excuse of war necessities to 
add a special war surtax of 7} per cent. on the general 
tariff and 5 per cent. on the British preferential rates, in- 


| creases which were palpably designed to help the manu- 
| facturing interests. 


But between 1911 and 1914, when Canada was r- 
covering from the grand debauch of the boom years, 
criticism of the tariff system was continuous and 
severe; not only were the farmers perpetually de 
nouncing it at their conventions, but so serious was the 
unemployment in numerous cities, and so desperate the 
high cost of living, that voices of dissent from the pro- 


| tectionist orthodoxy were increasing in all the urban com- 


munities. The war banished for a space all tariff contro- 
versies, but its close finds the fiscal question uppermost '5 
the Press and in public and private discussion, and shap- 
ing the future course of Canadian politics. The main con- 
test of the last session of Parliament was over the Budget 
and its tariff changes, which were made in deference 
the urgent pressure of Western Unionist members. 

is true the changes were very slight, and the Government 
declined to depart from the policy of protection, though 
adhesion to it cost them the loss of a valuable Minister 
and 13 supporters. The papers are full of fiscal arge 
ments ; the organised farmers are pursuing an active cam- 
paign in most of the provinces, with the evils of tHe 
tariff as their foremost theme, and the manufacturers are 


- 


11 


be the supreme issue at the next election, and will pet 
form the useful service of allaying the racial and religious 
squabbles which have lately reappeared as the curse © 
Canadian politics. There is a continual demand ‘rom 
Various quarters, particularly from tariff beneficiaries, © 


| take the tariff out of politics and entrust its control to 4 


permanent commission, but it is an idle dream. wa nm 
protection exists, the fiscal issue simply will not ‘ 
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and cannot be banished from politics, and it is a pure 
falsehood to assert, as so many British protectionists 
freely do, that Canada and the other Dominions are a 
unit in their enthusiasm for a protectionist policy. Why 
this blissful state is never likely to be attained will be the 
subject of another article. 








ITALY’S ECONOMIC OUTLOOK. 


Tue disturbances set up by the scarcity of food in the 
cities of Italy have been allayed by the action of the 
Government, and her financial difficulties are to be met, 
not by the doubtful expedient of a capital levy, but by the 
less complicated method of a forced loan. If the coming 
years of trouble and of scarcity of food, fuel and raw 
material can be successfully tided over, her recovery from 
the war strain is at least as certain as that of any country 
in Western Europe. And it is well that facts and figures 
justifying this prediction should have been set forth in 
the little pamphlet now before us.* Concisely, and with 
much use of the graphic method in illustration and 
diagram, Signor Marchetti sets forth statistics of the 
increase of population, the agricultural and mineral pro- 
duction, the sources of mechanical power, and the revenue 
of the Italian Kingdom, and shows what is being done 
to increase its resources and to repair the ravages made 
by the war. And he lays stress both on the economic 
value of the traditional skill of the Italian workmen in 
various employments, and on the special value of Italian 
labour in increasing the wealth of the nation—a value due 
to its migratory character, which enables it both to mul- 
tiply its activity, owing to the different dates of the har- 
vest in various localities, and to find profitable fields 
not only in Switzerland, France, and—before the war—in 
Central Europe and the Near East, but in North Africa 
and across the Atlantic. The earnings of the Italian 
emigrant, whether he settles abroad permanently, or 
only crosses to Argentina for the harvest, are largely 
remitted to his relatives at home, or banked in his native 
country in order that he may eventually retire and spend 
the later years of his life on a small farm or vineyard of 
his own. These remittances, and the money spent in Italy 
by foreigners, together with the services of the Italian 
mercantile marine, redress the ostensibly adverse balance 
of Italian trade. There is no reason to suppose that this 
state of things will cease. And the progress in all depart- 
ments of production since the early years of the Kingdom 
is likely to be resumed and intensified by the utilisation of 
the sources of electric power in which the country is 
especially rich. 

This progress, however, dates only from the establish- 
ment of the Kingdom. The economic supremacy of Italy 
at the Renaissance, and the financial activity which 
inspired one of the earliest contributions to the literature 
f the foreign exchanges, were lost under her alien rulers. 
[he Neapolitan Kingdom became a byword for the idleness 
of its people, and Austrian rule in Lombardy and Venetia 
set up customs barriers, external and internal, and 
exploited the provinces for the benefit of the Austrian 
Government. But after the establishment of the Kingdom, 
population and production rapidly increased. In 1872, 
after the inclusion of the Papal States, population 
vas 26.8 millions; in 1917 36.7 millions; in 1913 the 
births were 31.7, the deaths 18.7 per thousand; and— 
unlike France—the births have exceeded the deaths even 
during the war. About 1881 the average annual produc- 
tion of wheat was 36.5 million quintals ; from 1911 to 1915 
it was nearly 50 millions; and the area under wheat has 
been increased during the war by five per cent. To make 
up for the check to agriculture due to the loss of draught 
cattle and the withdrawal of 25 per cent. of agricultural 
‘abour, and to the difficulty of importing fertilisers, the 
Ministry of Agriculture has supplied tractors and agricul- 
tural machinery. When the pamphlet was published, 
',000 tractors were actually at work, and as many more 
were arriving. Raw silk, a staple product, in which Italy 
takes the lead among Mediterranean countries, rose from 
4,070,000 kilos in 1892 to 5,207,000 kilos in 1912, includ- 
ing that derived from imported cocoons, in 1912 


“The Economic Revival of Italy." By 


Livio Marchetti. 
“ione Tipographico-Editrice Torinese, Turin. 


v 


THE ECONOMIST. 


351 





about 21 per cent. of the total; wine from a 
yearly average of 30 million hectolitres in 1884-88 to 
42 million in 1910-14. Signor Marchetti hopes for a great 
further increase ; but Italian wine will not replace German, 
and has not the reputation abroad of the great French 
brands, while the consumption of all wine is likely to 
decline in Great Britain, and the United States haS ‘‘gone 
nearly dry.’’ In the production of maize, 26.6 million 
quintals in 1914, Italy was surpassed, before the 
war, only by Roumania and Austria-Hungary; in rice, 


5-4 million quintals in 1914, she had no  com- 
petitor in Europe, and had even a surplus for ex- 
port. In the production of hemp, Italy was below 


Russia only, which, however, produced over four times 
as much on an average from 1909 to 1914 (3,549,000 quin- 
tals against 873,000). And it is hardly necessary to lay 
stress on her resources in other agricultural and horti- 
cultural produce—olive oil, oranges, lemons, fresh and 
dried fruits and nuts, flowers, poultry, eggs and cheese, 
all well known in the markets of Western Europe. 

Turning to minerals, iron ore has been more extensively 
worked of late years for native smelting, though the 
national resources in it are relatively moderate ; and the 
treatment of pyrites for sulphur will supplement the 
national monopoly of that mineral now threatened from 
America and elsewhere. Marble is almost another 
natural monopoly, but its production has sunk by 50 per 
cent. during the war. Of coal, unfortunately, Italy is 
destitute, though it may possibly exist a mile and a 
quarter below the surface, and it is hoped that some day 
experimental borings will be undertaken by the Govern- 
ment. But of lignite, of which there are considerable 
deposits chiefly in Tuscany, the production—some 500,000 
tons yearly before the war—was largely increased last 
year, perhaps tenfold; and the railways have used it, 
though it has only two-fifths of the heating power of 
coal. But the ‘‘white coal’’ of the Italian mountain 
streams is a far more promising source of power. In 
1899 there were 2,286 power stations; in 1911, 6,883; in 
ten years the consumption for light and power has nearly 
trebled, though more than 80 per cent. of the energy 
available is yet unutilised; still, Italy has done more to 
use it, relatively, than France, Spain, Sweden, or 
Germany, and over twelve times more, it is estimated, 
than Great Britain. Electrification of the railways has 
already begun in the Alps, and the next line to be taken 
in hand is that from Modane to Turin and Genoa. To 
Italy, with its many steep gradients and tunnels, the 
improvement is of special importance. Steps are being 
taken, moreover, to form artificial lakes on the Sila 
plateau—at present only forest land—in Calabria, which 
will provide light and traction for Apulia and Eastern 
Sicily, and industrialise and irrigate Calabria itself. 
Electro-metallurgy, too, has a great future, especially in 
the Alpine valley of Aosta. 

When Signor Marchetti comes to manufactures, he 
does not distinguish between those for which the country 
is specially adapted, by its position or their historical 
development, and those which have been fostered by 
protection, such as cotton-spinning, steel, and ship- 
building, and developed to an extent far beyond the needs 
of the country for them even as “‘ key industries,’’ and by 
a certain sacrifice of potential national wealth. We need 
not, therefore, deal with his figures here; we prefer to 
call attention to his mention of the industries which apply 
Italian skill to foreign raw material. Hats are produced 
for export out of felt made of merino or Australian rabbit 
fur, buttons from tropical nuts, rubber goods, earthenware 
from British kaolin, fine paper from Scandinavian 
cellulose, and even certain cotton textiles whose special 
merit is due to their designs. He is on still firmer ground 
when he lays stress on the increase of Italian foreign 
trade between 1881 and 1913, with its doubled exports 
and trebled imports—the balance being made up by 
emigrants’ remittances, foreign visitors, and shipping 
services ; on the Budget surpluses of the earlier years of 
this century ; on the growth of revenue from 1,421 million 
lire in 1884-5 to 2,524 million lire in 1913-14; On that of 
national savings from 979 million lire in 1881 to 5,796 
million lire in 1913-14; of the shipping in Italian ports 
during the same period from 32 million tons to 113 mil- 
lion, of railway mileage from 5,510 to 11,030, and of 
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passengers from 34 millions to 94 millions. We are glad 
to see that he advocates further development of trade with 
France—temporarily lessened for about ten years from 
1887 by the foolish jealousy and suspicions set up by the 
French acquisition of Bizerta, and by the groundless fears 
of restoration of the Temporal Power by a France become 
impossibly Clerical. Relieved from German penetration, 
Italy has excellent prospects of a brilliant economic future. 
But it is dependent, in our opinion, on the caution and 
sobriety of her rulers. They must see that she emerges 
safely from her present difficulties, lives in harmony 
with her new neighbours, and keeps out of dangerous 


colonial enterprises like those which have hampered her 
in the past. 
2 


OUR TRADE WITH INDIA. 
How greatly the institution of the joint-stock principle 
in place of the ‘‘ separate voyages’’ benefited the 
kingdom at large is seen by the following summary by 
the late Sir George Birdwood in his ‘‘ Report on the Old 
Records of the India Office.’’ Whereas the aggregate 
capital raised for the Twelve Voyages amounted only to 
£464,284, there was at once raised in 1617, when the 
second ‘‘ joint stock’’ was opened, the sum _ of 
£1,620,000, the 954 contributors to it including 313 
merchants, 214 tradesmen, 25 foreign merchants, 15 
iukes and earls, 82 knights, 26 Doctors of Divinity and 
Medicine, 13 ladies of title, 18 ‘*‘ widows and virgins,”’ 
and 248 undescribed persons. In 1861 the Company pre- 
sented to Parliament ‘‘ the estate of their trade from the 
beginning thereof in 1600 to November 29, 1621,’’ from 
which it appears that in this period they had ‘‘ sent forth 
to the Indies ’’ 86 ships; of which 36 returned home 
safely, laden; nine were lost; five worn out by long 
service from port to port in India; 11 captured by the 
Dutch ; and 25 ‘* do remain in India or on their homeward 
passage.”’ As exports they had ‘‘laden away”’ 
£613,081 in foreign coins to India, and of English pro- 
duce woollens, lead, tin, iron, and other wares to the value 
of £319,211, making a total of £932,892, in return for 
which *‘ sundry sorts of wares’’ had been brought back 


————— 


by the 36 ships, and their produce had realised by sales | 


£,2,004,600. Moreover, Sir Josia Child pointed out later 
on that the Company’s trade had provided us with 25 to 
30 of the most warlike ships of the kingdom, and sup- 
plied us fully and at first hand, instead of through the 
Dutch, with pepper, cloves, cinnamon, nutmegs, mace, 
saltpetre, indigo, and calico, as well as with muslins, 
lawns and cambrics previously obtained from Flanders 
and Germany; and furthermore with excess of pepper, 
and with cowries, and ‘‘ painted stuffs ’’ to the amount of 
£,300,000 for carrying on our trade with France, Spain, 
lialy, and Guinea. Among the ‘‘ most warlike ships ”’ 
was the ‘‘Loyall Merchant,’’ built for the Company in 
1600—the first three-decker to be launched in England— 
carrying 30 guns, and designed specially against che 
pirates of Algiers, or ‘‘ Turkish Rovers,’’ as they were 
then called. 

There are no more interesting pages of history to 
Englishmen than those relating to the growth and 
development of our trade with the East, but the exigencies 
of time and space forbid further dallying. From the 
‘* Review of the Trade of India,’’ printed in India in 1918, 
and issued here as a ‘‘ command ”’ paper [Cd.9,067], we 
learn that in the year ending March 31, 1917, the share of 
the United Kingdom in the total value of the import 
trade* of India had fallen to 58.7 per cent. as compared 
with 62.8 per cent., which was the average of the five pre- 
war years 1909-10 to 1913-14. On the other hand, the 
share of India’s export trade to the United Kingdom had 
risen to 33.3 per cent., compared with the average of the 
five pre-war years of 25.1 per cent. In the following table 


* Including private merchandise only, and excluding treasure. 
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are shown the increase or decrease in the ya! 
chief classes into which the imports and Exports of 
India are divided for the year 1916-17, compared with the 
average of the five pre-war years 1909-10 to 1913-14 ;— 
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Total Value. | Toul > 
Imports by India eaaat | sports from Indig ——— ———~ 
(Merchandise only). 1309.10 (Merchandise only) nee 
to 1916-17 10 916.17 
1913-14. 1913 14 
Cotton manufactures .. 58 35°5 |Sute,rawandmanuf'res 193 249 
BUgaLr .. coe s cere eee eee 90 103 |Food grains........... 29 159 
Iron and steel........-- 75 5°9 (Cotton, raw........... 152 147 
Machinery ........++-- 40 40 | dides and skins....... 66 102 
PETE cccceecceses 26 SO [Tem ....rccccese ovseee 5-9 2 
Pi Rovishrentheuses souks 27 27 |Feeds ..........ceseees lll 7) 
ORD . Whe cengueéwes 22 21 |Other articles........ -, 210 299 
Other articles.......... % 2 26 | 
eee a 


Nearly two-thirds of the total value of India’s imports are 
seen to fall under the seven headings shown in the table. 
Cotton manufactures account for more than one-third of 
her total imports; sugar easily holds the second place, 
notwithstanding the enormous quantity that she pro. 
duces. Manufactures of iron and steel stand third, and 
machinery fourth. Amongst the exports manufactures of 
jute and raw jute share the honour of first place with food 
grains (rice and wheat being by far the most valuable), 
Raw cotton stands as a good third, sometimes being 
nearly approached by the value of seeds that are exported. 
Among the exports of seeds the most valuable are linseed, 
ground nuts, rapeseed, sesamum, and castor seeds, 
Cotton seeds also occasionally are a very valuable export. 

The following table gives the values in 1913, and where 
the value of that year has been exceeded, the maximum 
values, of the principal imports by the United Kingdom 
from British India, and of our exports. For figures see 
pp. 387-391 of Vol. II. of *‘ Annual Statement of the Trade 
of the United Kingdom, 1918 ”’ :— 





Values of Imports by \Values of Exports 
U.K. from India, in i913. Max Year. from U K. to India,in 1913. Max. Year. 
Million &’s. Million £’s. | 
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Tiiicacseneesednceses 78 104) 1915 |Cotton manufactures) 360... oe 
SL , 80 88 1915 |Iron and steel, manu- 
Rice, rice meal, and i | factures SE eascoess | 3 ee 
BOGE cccovesccccces 19 64 1916 | Machinery esesseeees | 54 60) 194 
SEs cungeseeseeun 13 20 | 1916 |Cotton yarn ........ 23 . 
Beans, haricot ...... . 1°9 | 1917 |Carriages. railw'y,&c! 14 18) 1914 
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Subs, FAW 20. ccccccece 92 «- ° unwrought eee 15 os e 
Wool, sheep's ...... 17 426 = 1916 | Motor cars and cycles Si os *s 
EAessGE .. ccccccces: 16 57 | 1916 | Paper, of all sorts....; “5 6 | 1916 
Cotton-seeds ........ 15 20, 1914 |Chemicals and pre 
Cotton, raw......... 12 29/1917! parations.......... 5) 1S i 
Manganese ore ...... J | 233} 1996 [Reap ......ccec.c0ee ss. 7 (1917 
Castor-seeds ....... ‘7 13| 1917 |Medicinesanddrugs... “4 | ‘6 1916 
Petr le'm motor spirit’ ‘6 16 1917 ' Painters’ colours and 
Hides, raw .......++. ‘4 «#17 1917 materials.. ....... 4 5 1916 
SEE ‘wicks unkibioeat ‘4 13° 1917 Electrical goods, &c.. “4 5 1916 
a ae ‘2 +#%15 1917 Boots and _ shoes, 
Jute manufactures . 24 63 1916 i. sapenkanak G1 oe 3i7 
OST 28 47 1916 Spirits, British & trish ‘3S 5 19 1 
Dye Stuffs .......... ‘3 22 1916 Tobaccoand snuff 3) 6 
Chemical manu- Books, printed ...... Si «sc - 
fACtUTES cocccccess - ‘8 1917 Apparel .........++- 3 | oe 
Herdware ......+--- 3 
Implements and tools "3 
— ed 4) 8 
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Owing mainly to the rise in prices the values of our total 
imports from India were higher in 1915, 1916, and 1917 
than in 1913. But the maximum weights of our imports 
of wheat and barley were received in 1913. Our maximu? 
values of ten of the 22 imports enumerated in the table 
were received in 1917, and 1916 was the year of highest 
values of eight of the remaining 12 imports. In the casé 
of the last 11 imports in the list, from raw cotton dow? 
wards, the maximum values are seen to have more than 
doubled+the values imported in 1913. In the case of our 
exports of British and Irish produce, the maximum values 
exported are seen to have been reached in 1913 in exactly 
one-half of the exports enumerated. In the cases of 
machinery and of our export of railway carriages the 
maximum values were received in 1914, since which year 
both the weights and values have decreased. It 1s to be 
hoped that our merchants and all who are concerned wit 

our great trade with the East are taking thought as to 
what action shall be taken to revive our exports, not only 
to India, but to the Straits Settlements and our other 
possessions in the East, as well as to the great Dutc 

possessions. The territories in the East have escaped the 
desolating ravages of war, and present fields wherein our 
pre-war trade may most speedily be recovered. 
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GERMANY’'S OILS AND FATS. 
Various estimates have been given of Germany’s pre-war 


consumption of oils and fats; the latest is 1,900,000 tons, | The main question is not whether the colonies are retained 
and as this is Dr Fahrion’s estimate—a noted authority | but whether she will be able to purchase laa supplies 
oa the subject, and editor of the principal German journal abroad on equal terms with her competitors. Fahrion 
dealing with oils, fats, soaps, &c.—it may be taken as thinks it most unlikely, and says that, although an econo- 
fairly trustworthy. Dr Fahrion says that this grand total mic war has apparently been officially disclaimed by the 
made up of 600,000 tons vegetable oils and fats, and an that does not necessarily bind the merchants in the 
1,400,000 tons animal fats ; and again, 1,500,000 tons was oon eee Chere is not much consolation in the 
wed for food, and 400,000 tons for industrial purposes. re ection t at ack of toanage has probably been exag- 
With the exception of 200,000 tons mostly imported from gerated, in view of the new construction in America, and 
\merica, the animal fats were supplied by 21,000,000 head also that the world s traders will not for long wish to do 
of cattle (sheep presumably included), and 25,000,000 pigs, W Soren = cuahaney as Germany has been. For, 
yielding 500,000 tons of lard, 200,000 tons tallow (beef citicnecar oe . oo oe there still ere the 
and mutton), and 400,000 tons butter, the water content of al a a e nn oP ee all, the ne consider- 
the butter being apparently neglected. Of the vegetable | “7 CeYelopments in [he Oeming industry of other 
cils only about 20,000 tons were obtained from home- countries, notably England and the United States. The 
grown oilseeds. A certain amount of vegetable oils was Gevtlopments in Japan do not worry us much ; at the worst 
mported, but, broadly speaking, it may be said that the we shall no longer get cheap Japanese whale oil. And in 
whole of the balance of 580,000 tons was milled in Germany regard to Holland, it must be remembered that a consider- 
from imported oilseeds and nuts. A considerable amount of able amount of Dutch capital is invested in the German 
vegetable oil was, of course, exported. oils and fats industry. _ But in England and America a 

In 1913 1,700,000 tons of oilseeds and nuts were im- large number of new oilmills have been established, and 
ported, of which practically half came from English Germany must necessarily be in 9 very inferior position 
colonies—an oft-repeated tale—and only about 7 per cent. for obtaining raw material for her mills. She will no 
rom German colonies which, however, were’ gradually | ONser command hal the world’s output of alm Kernel 
increasing their production. stance, < . str 

We ae aunt cana first of all, says Fahrion, much from lack of oil-cake. Fahrion thus speaks lightly of 
whether we really need 1,500,000 tons for food purposes, Japan and Holland, but he must surely be well aware of the 
and since during the last four years we have had only a vast developments in soya bean production in Man- 
fraction of that amount, actually only 10 per cent. in churia, by Japanese interests, and the possibilities for 
1917, the answer would seem to be in the negative. A | CPT: &c., in the Dutch East Indies. The position is not 
little calculation shows that this vast pre-war total repre- | VU't€ S° bad as regards animal fats, and this could be 
sents about 70 grams per head per day; and including considerably improved if the German meat industry were 
the fat naturally contained in other foods, and not better organised, somewhat on the lines of the great Ameri- 
reckoned in the 1,500,000 tons, the total allowance | ©?" packing houses. Among animal fats bone fat has 
per head is about 100 grams. Recent physiological played an important part during the war. Before the war 
tests have shown that about 56 grams is sufficient about 15,000 tons was obtained from 150,000 tons of 
for a grown man. In fact, the Danish scientist, bones, but was for the most part not edible. The great 
Hindehede, has gone further, and on the basis of his fat scarcity led to the extraction of bone fat from fresh 
experiments asserts that men can be kept in good health bones for edible purposes, first of all by the autoclave pro- 
on a diet of cereals, potatoes, and green vegetables. | C€ss under pressure, but afterwards—as this proved unsatis- 
But then the great majority cannot or will not regulate factory in unskilful hands—by means of benzine extrac 
their diet on scientific grounds, and there is at present a | tion. This method, although it involves subsequent re- 
\ery intense ‘* fat hunger’’ among the German people. fining, is fairly satisfactory, and must be continued on a 
However, Fahrion thinks the total amount for food pur- | larger scale after the war. 
poses could safely be reduced to 1,000,000 tons, and in The great German oil mills have naturally sufiered 
regard to industrial purposes, substitutes can be largely | severely from the war, and many of them had to close 
used. In so far as he here refers to soap-making, the |down. Even when conditions again become more favour- 
attempts to use substitutes for oil or fat have not been | able it is possible that only a part of the idle presses will 
very successful. be operated again, for the vexed question whether 
_ a ame the actual conditions and future prospects? | hydraulic pressing or benzine extraction is the better 
she sheep, cattle and pigs have been very considerably | process was much discussed before the war. In pressing, 
‘duced in numbers, and food is lacking for those that |a much larger percentage of oil is left in the resulting 
remain, Besides the large pre-war output of cattle-cake | cake, up to about 8 per cent., and it is not economical to 
eee mer pearies have approximated 1,000,000 | feed this oil to the cattle. ‘The balance of opinion, there- 
lanedice, ena sbeyeoe 2 ake, mostly 7 Russia and fore, inclines to the extraction process, especially during 
oad ak 0 ane may d © aumerous the present acute fat shortage, for only about 1 per cent. 
my s for the production of fat synthetically, of | of oil is left in. 

‘rom yeast, mineral oils, &c., have yielded no substantial 
results. Suggestions to increase largely the home produc- 
tion of oilseeds are not practicable, although it has been 
‘eriously proposed that it would be much more profitable 
‘0 grow oilseeds instead of barley and potatoes for pig- 
rearing, and that the oilcake thus obtained would feed 
‘ate and produce beef and milk more than equivalent to 
the bacon and lard sacrificed, whilst the additional oil 
would be pure gain. But although this brilliant idea was 
“aborated at great length in the German margarine journal 
'‘Halbmonatschrift fiir Margarine), a year or two ago, the 
“mers never took to it very kindly. It is true that the 
“rea devoted to oilseed-bearing plants in 1878 was about 
(9,000 acres, yet this was substantially reduced, owing 
’ competition with foreign imports, down to 120,000 acres 
aod was not appreciably extended during the war. To be 
independent of foreign supplies about 1,250,000 acres 
“ould have to be devoted to oil-bearing plants, and 
‘though this only represents about 1.5 per cent. of Ger- 
"any's total arable land, it would seriously diminish the 
“orn supplies. 

tis obvious that Germany will have to import very 


large quantities of fat, and she would, of course, prefer to 
import the raw material, copra, palm kernels, ground- 
| nuts, soya beans, &c., and express the oil in Germany. 
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After briefly referring to the various expedients to eke 
out the fat supply, such as the recovery of fat from waste 
waters and also its extraction from all kinds of substances, 
vegetable or animal, which might contain the least trace 
of fat, including cockchafers and weeds, Fahrion discusses 
the margarine industry, which is closely associated with 
Dutch interests. He is unable to say very much about 
the future, but expresses the hope that, since the whole 
industry is now practically syndicalised in Dutch hands 
and with Dutch capital, it will have a prosperous future, 
notwithstanding the fact that there is still a certain amount 
of popular prejudice against margarine, and this prejudice 
is carefully fostered by the agrarian interests. Of the 
120 margarine factories previously existing, and turning 
out 250,000 tons per annum, only 24 are now working. 

The German linoleum, stearin, soap, and candle indus- 
tries were on a considerable scale before the war. About 
400,000 tons of linseed was imported, mostly from the 
Argentine, and 25,000 tons of linseed oil were used for 
linoleum manufacture. Just lately there has been much 
talk about linseed oil substitutes in the German technical 
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journals, especially for making linoleum and for varnish 
manufacture. Fahrion, however, is of opinion that these 
attempts to find a substitute have not been successful, 
either in Germany or in England, where it was hoped that 
the linseed oil fatty acids, produced in the “‘ splitting ’’ of 
linseed oil for glycerine manufacture, could have been 
used for linoleum manufacture. 

Of the 400,000 tons of fat which, before the war, were 
used for industrial or non-edible purposes, about 250,000 
tons were used for soap-making and 6,000-8,000 tons for 
candles. The concentration of the industry in the hands 
of a few large firms has not proceeded so rapidly in 
Germany as in England. At the outbreak of war there 
were 34 large, 85 medium, and 549 small soapworks, with 
a total capital of about 300,000,000 marks. During the 
war the fat available for soap-making was reduced to 
18,000 tons per annum, and most of the works had to 
close. In 1917 the whole industry was brought under the 
control of one syndicate ; it was, in fact, one of the earliest 
examples of compulsory syndication. The future is un- 
certain, although it is expected that syndication will re- 
duce the costs of manufacture and of distribution. 


———LL—— EEE 


VILLAGE INDUSTRIES. 


So much has been said and so little has been done that 
the enthusiasm which was at first felt over the great cause 
of Reconstruction has probably largely evaporated. 
There is, however, one field in which hope and enthusiasm 
may still find some scope, and that field may be called 
the Restoration of Rural Industry. There is the more 
ground for hope here because not very much has yet been 
said about it, and also because the Government has not 
yet meddled a great deal with it or introduced elaborate 
or panic legislation in connection therewith. The action 
of the Government, in this direction at all events, has so 
far been of the mildest and most harmless nature, namely, 
the publication by the Ministry of Reconstruction of a 
poor little pamphlet of some thirteen pages in which the 
great subject of Village Industry, with all its great possi- 
bilities, is treated in the most cursory and inadequate 
manner. If reconstruction depended on pamphlets and 
committees’ reports descending upon us in showers, all 
would be well. We shall here attempt to take a broad 
and comprehensive view of a most important subject, 
and indicate very briefly something of what has been 
already done by individual initiative. Village industries 
will be found to be an important factor in the organisation 
of agriculture, in the ‘‘ Back to the land ’’ movement, in 
increasing and extending the home market for manu- 
factured goods, in finding employment for ex-service men, 
and women and girls formerly employed on munitions or 
the land, in reducing the extreme disparity between the 
crowded town and the sparsely populated country, and 
generally in fostering a closer rapprochement between 
manufacturing industry and agriculture to the considerable 
advantage of both. 

Rural life hitherto has been not only weak socially, but 
also economically. Its rejuvenation and revival must be 
sought first and foremost by economic methods, that is 
by the restoration and development of country arts, handi- 
crafts, and industries. Although what are called social or 
recreational amenities must doubtless also play a part, 
they are in the nature of an ornamental fringe rather than 
basic and fundamental. If a larger proportion of our 
people are to live in the country, they must first of all 
find work there rather than pianos. It is likely enough 
that reorganised and improved agriculture—more inten- 
sive, more scientific, more enterprising—will, after all, 
constitute the most powerful lever in rural revival; but 
since in any such improved and better organised agricul- 
ture village industries must take a prominent position, it 
still remains true that the restoration and growth of such 
industry is a vital element in rural reconstruction. 

Village industries may be roughly classified as (a) 
those directly connected with agriculture, and (b) those 
more or less independent of agriculture. The former 
would include such pursuits as cheese and butter making, 
bacon curing, manufacture of jams and preserves, whilst 
the latter would include the manufacture of toys, metal 
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carpets. Another division is, on the one hand 
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wares, textiles, furniture and wood carvings, lace " 


5 ° 7 ’ industries 
which are carried on as a spare time occupation by aor; 


cultural workers, and, on the other hand, as a fyjj time 
occupation by an entirely separate class of worker 
There would, of course, be several intermediate grag. 
between the two divisions: in other words, a certain 
industry could be carried on in a village as a full tiny 
occupation for some and as a part time occupation {o, 
others. In any case, the social and economic life of thy 
village would be greatly stimulated, resulting in increased 
prosperity all round. In those countries like Denmark. 
Switzerland, and Norway, for example, where these jp. 
dustries are well established, they furnish an appreciable 
addition to the income of the agricultural worker and his 
family. It is obvious that the agricultural worker has q 
great deal of spare time, especially in winter. This fac; 
has been well realised in certain parts of Canada, where 
village industries have been organised to give employment 
in the long dark winter evenings. Developments in this 
direction could be closely associated with the renaissance 
of industrial art and handicraft. The movement to infuse 
more art into industry, and strengthen the connection 
between art and industry which took definite shape re. 
cently in the organisation of an Industrial Arts Exhibition 
—under the auspices of the Royal Society of Arts and the 
Board of Trade—would find powerful support in the 
restoration of rural industry, for it is here that it would 
find its most congenial soil and environment. The two 
great revivals—artistic industry and rural industry—are 
very intimately bound up together. 

After the excellent work, both educative and construc. 
tive, carried out by the Rural League, the National 
Federation of Women’s Institutes (Agricultural Organisa- 
tion Society), and other organisations hereinafter referred 
to, there should not be much of either prejudice or 
ignorance remaining in regard to village industries. One 
or two objections may, however, be briefly dealt with, tor 
they have been emphatically raised in the past, even | 
they have now partly or wholly lost their force. These 
rural industries have generally been confused with home 


or cottage industries carried on both in town and country, 


frequently in the suburbs of large towns where they have 


° eae ~h 
often partaken of the nature of sweated industries. Su 


industries, called petty trades by Kropotkin, and referred 
to in the Factory Inspectors’ Reports as ‘* home work, ’ 
have been stigmatised as ‘‘ small scale *’ and liable to a 
the evils of sweating and lack of proper organisation and 
State control. These evils will be entirely absent under 
the new order of things. ee ; 

In this new order co-operation and organisation will be 
predominant features, effectively preventing any poss: 
bility of sweating, and also removing the objection — 
on the supposition that these trades are necessarily an 
inherently ‘‘ petty,’’ economically unsound, and doomed to 
ultimate extinction in the march of so-called economic pro- 
gress. Whatever may be the respective merits or demerits 
of small-scale as compared with large-scale production 
it is not necessary to enter here into this great quesbon, 
for the simple reason that village industries of eats 
be organised on as large a scale as may be desired. “4 
needs to be strongly emphasised, for it is the kernel . 
whole business. The whole of the village industries t , 
country could be controlled, if need be, by one bi 
authority; but probably it would be better to _— 
them by county, or district, or class, like the Buckingham 
shire lace industry, or the Bedfordshire straw-plaitins: 
The toy-making industry or the small metal-ware weet 
could be grouped in their respective classes and te 
by one central body which would buy the raw meters = 
sell the product. Indeed, large-scale industry © 
towns, as we know it to-day, is not without examples 
great conglomerations of individual units or branches. 

Further, there seems no reason why village indus “4 
should necessarily be divorced from town industr) , 
dustries in the towns could associate or co-operate ei 
similar industries in the villages in one and the same '¥ ; 
association. Apart from all this, the predominance 
large-scale industry has been grossly exaggerated. 1 al 
tory statistics show that the number of workers emp!0! 
in small factories, employing fifty or less workers, €* 
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the number employed in the much-yaunted large factories. 
Many of these small businesses are strong and vigorous, 
and have no intention of being swallowed up in ‘‘ economic 
progress.” Beg : 

In addition to suitable organisation, there is another 
powerful agent which should greatly facilitate the develop- 
ment of rural industries. and tend to nullify any possible 
objections, and that agent is electricity. A further ob- 
ection, for instance, in addition to those already noted is 
the sentimental one that the English countryside will be 
‘desecrated ’’ by the introduction of manufacturing in- 
dustry in any shape or form. But it is not proposed to 
dump factories down indiscriminately on the countryside ; 
our Village Industrial Hall or Palace of Industry need 
not be an ugly blot on the landscape, but should be a lofty, 
well-ventilated, well-lighted, and spotlessly clean struc- 
ture, with trees, greensward, and flowers around it. If 
the villages can be supplied with electric light as well as 
power and traction from large central stations, one of the 
worst evils of country life—at least, to the townsmen— 
namely, its darkness in winter, would be removed. Vil- 
lage life would be brightened up in every sense of the 
word. Another possible field for the application of elec- 
tricity in the rural revival is the electroculture of plants 
and electrification of seeds ; for if all the great possibilities 
indicated by the experiments so far carried out are ulti- 
mately realised, electro-culture should prove of the greatest 
benefit in that intensive farming which must be a promi- 
nent feature in rural organisation, and constitute the basis 
of other important auxiliary industries. 

The revival of village industries will, of course, depend 
largely on other cognate branches of reconstruction and 
social activity, such as education, housing, transport, and 
electrical plant. Scientific research will also be needed 
in many of the industries. In fact, Lord Selborne’s Com- 
mittee on Agricultural Policy has already recommended 
that grants should be made through the Agricultural Or- 
ganisation Societies in England, Scotland, and Ireland, 
or through the County Councils. Grants for experimental 
work have been made in the past to the British 
flax and Hemp Growers’ Society and to the 
British Tobacco Growers’ Society, and similar grants 


could be made to other like bodies. Ultimately 
rural industry will have to stand on its own 
legs, be economically self-supporting, able to face 


vorid-wide competition, and not be artificially bolstered 
up in any way. Much good work has already been done 
by voluntary organisations and private individuals; and 
f a considerable measure of success has been achieved in 
the past in the face of inertia and neglect, there seems no 
limit to the possibilities when this great social reform 
movement is powerfully backed up by better housing, 
better transport, and all the blessings of electricity, rural 
education, and scientific research, and public sympathy 
based on knowledge. 

There is not space to describe here what has been al- 
ready done, but reference should be made to the valuable 
work undertaken by such bodies as the Village Centres 
Council, the Peasant Arts Guild, the Rural League (whose 
energetic secretary is Mr. J. L. Green, author of books on 
small holdings), the Home Arts and Industries Associa- 
tion, the Arts and Crafts Exhibition Society, the Rural 
Organisation Society, and more especially the Agricul- 
tural Organisation Society with its affiliated Federation of 
Women’s Institutes. Possibly these various associations 
could co-operate or combine in one great federation, or 
otherwise define their respective spheres, in order to avoid 
overlapping, duplication, or unnecessary dispersion of 
‘nergy, so that the great work of rural industry restora- 
tion could go vigorously forward. 





ee ase CHINA. 
\ccoRDING to the initial report of the Chinese Maritime 
‘stoms for 1918, the value of the total direct foreign 
‘rade in that year was Hk. tls. 1,040,776,113, which con- 
“tutes a record, and is Hk. tls. 28,325,709 above 1917. 
‘ the rate of exchange of 4s 3}$d in 1917 and 5s 374d 
igiS, the figures are £218,572,277 for 1917 and 
‘5,100,977 for 1918. The following table shows the 
reign trade by countries in 1918 :— 
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All values herein quoted are Hk. tls. 
chief imports, the report observes that the trade in cotton 
piece goods was carried on with the greatest difficulty, as 
will be readily understood, and a considerable decline is 
shown in imports from Western Europe. 
principal plain cottons fell from 19,358,700 pieces in 1914 
to 10,421,300 in 1918, the figures for Great Britain being 


Japan 7,727,800 and 7,007,488 pieces. 
fell from 5,791,000 to 4,345,000 pieces. 
spinning industry in China has had another prosperous 
year, and additional mills will be erected as soon as the 
requisite 





Imports. Exports. Total. 
Hk. Taels. Hk. Taels. Hk. Taels 
British India ......... - 7,988,896 .. 6,037,892 .. 14,026,788 
Denmark .............. 192 §98,512 .. 598.704 
Dutch Indies ..... «++». 8,564,897 .. 92592006 .. 11,156,903 
French Indo-China .... 2,759,281 .. 1,593,504 .. 4,352,785 
a 1,568,858 30,969,677 .. 32,038,535 
Great Britain.......... 49,890,293 .. 25,264.589 .. 75,154,882 
Hong Kong .......... 161,191,816 .. 116,988,021 .. 279,179,837 
Italy........ evesecoese 356,674 .. 9,634,780 .. 9,991,454 
TEOSRD cocccecuccecevce § SRRARED 4,527,716 .. 8,812,709 
Netherlands............ 1110... ae ee 114 
Norway ....cseeceeecece 8 .. 93 .. 101 
Russian, European ports 12,734 .. 83 .. 12817 
sn & Siberia (land) 1,434,106 .. 1,972,357 .. 3,406,063 
- Amur ports .. 265,008 .. 1,593,227 .. 1,858,235 
ce Pacific ports... 4,676,830 .. 11,037,662 .. 15,714,623 
Piccocccocecsoccese 395,360 .. 1,972,030 .. 2,367,390 
Singapore, Straits, &c... 10,331,544 .. 6,400,522 .. 16,732,066 
Spain ..cccsceeeeeeees 2,610 .. 18,451 .. 21,061 
BOOOER cc cccccccceccece 9868 .. ee . 9,868 
Switzerland........ jets 13,663 .. nm « 13,700 
Turkey, Persia, Egypt, 
Byows cans pi oom wows 380,062 .. 3,047,853 .. 3,427,925 


Dealing with the 


Imports of the 


10,472,890 and 2,634,432 pieces respectively, and for 
Fancy piece goods 
The cotton- 


machinery can be imported from abroad. 
Imports of metals increased in value from 25,137,741 to 


37,037,111, the chief increases being in copper ingots 
and slabs from Japan for the Chinese mint, iron bars, 
pipes, and rails, steel, tin plates, and galvanised iron 


sheets. The civil war was responsible for a very large 
increase in the imports of munitions, namely from 
166,532 to 14,093,000. There was a considerable decrease 


in the imports of mineral oil, namely from 33,354,000 in 


1917 to 28,240,026 in 1918. The decrease in quantity 


was, of course, still more marked. 


In regard to exports, the report states that the Chinese 


cotton crop in 1918 was excellent, and probably the largest 
ever harvested. 
The total exports of domestic and wild raw silk were 
valued at 74,681,926, showing a slight decline under 1917. 


The exports were valued ai 37,887,0c0. 


Some interesting and important developments took place 
in the Chinese silk industry last year. An International 
Committee for the Improvement of Sericulture in China 
was established, mainly through the efforts of Mr Ting 
Ju-lin, a prominent silk merchant, who has for several 
years exerted himself to improve the quality of Chinese 
silk. With the assistance of the foreign Chambers of 
Commerce, the Chinese Chamber of Commerce and the 
Foreign Silk Association, a monthly subsidy was obtained 
from the Government, and a silk expert was obtained from 
Indo-China, and schools were established at six stations 
in Kiangsu and Chekiang. By this means very consider- 
able improvement has been effected in the production of 
silk, and the industry is being established on a scientifx 
basis, the activities of Nanking University being also par- 
ticularly noticeable in this direction. 

The year 1918 was one of the worst in the annals of the 
Chinese tea trade. The trade with Russia, which has 
hitherto been China’s best customer for black tea, was 
nearly negligible; the same applies to America, and the 
trade with England showed a very great decline. The 
total crop for export was only 150,000 piculs, compared 
with 260,000 piculs in 1917, and 330,000 piculs in 1916, The 
crop was, however, quite sufficient for the greatly reduced 
demand. Attempts are being made to improve the pre- 
paration of Chinese tea for market, and among these 
should be mentioned the experimental farm in Anhwei, 
belonging to the Board of Agriculture; the Ningchow 
Tea Plantations, Limited, which has recently installed 
machinery; and the China Model Tea Estate, Limited. 
In well-informed circles it is thought quite possible that 
the tea business hitherto done at Hankow, Kiukiang, and 
Foochow will be transferred to Shanghai. The Chinese 


tea trade would then be completely centralised. 
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Antimony regulus, crude and ore, showed a considerabie 
decline, and the same applies to copper ingots and slabs, 
which were in great demand in China for minting. Exports 
of pig and manufactured iron increased by 371,000 piculs, 
and unclassed ores rose from 275,031 to 687,146 piculs, 
prominent among these ores being manganese and 
wolfram. Beancake showed an increase of nearly a 
million piculs, and among foodstuffs wheat flour advanced 
two and a-half times in quantity and four times in value, 
whilst cereals and oil seeds of all kinds showed large 
increases. The total shipping tonnage entered and 
cleared was 80,247,706, which is 6,659,343 less than 1917. 
British tonnage naturally suffered the most, namely a 
decrease of 3,664,848 tons. 

Generally speaking, the whole country suffered greatly 
from unstable political conditions, Bolshevism, and 
brigandage, which prevented full advantage from being 
taken of the excellent crops, especially in Manchuria and 
North China. In the former country there was an 
enormous bean crop, and a very great demand for bean 
oil in America, but transport was extremely difficult. In 
the Yangtze valley the crops were very good, but this 
advantage was neutralised by rapine and looting, both 
by army troops and brigands. In fact, there is universal 
condemnation of the military, and urgent and repeated 
calls are made for the disbandment of troops. In a recent 
report by the Commercial Federation of Shanghai, repre- 
senting 55 trade unions of Shanghai, it is stated that 
military expenditure used up 80 per cent. of the revenue, 
and that militarism has stagnated commerce and greatly 
injured agriculture. The report contains a suggested 
constructive programme for China, and among the many 
reforms advocated are national education, improved civil 
administration, better protection to life and property, 
reform of land tax, revision of commercial law, and cur- 
rency reform. The detested likin must also be abolished, 
and the present mining laws, which are now merely 
hampering development, must be thoroughly revised. 








s 
Business Notes. 
— 

Board of Trade Credits.—An office will shortly be opened 
under management appointed by the Board of Trade, for 
furnishing sterling credits in accordance with the scheme 
lor assisting the exportation of goods to certain dis- 
organised parts of Europe, which was referred to by the 
Prime Minister in the House of Commons on August 18th. 
The official announcement states that ‘‘ the credits will be 
based on bills drawn in this country by the seller of the 
goods and accepted by the buyer, and will be subject 
either (a) to the deposit with an approved bank in the 
country of purchase of currency to an amount required 
by the office, or (b) to a guarantee of currency of a 
required amount by an approved bank, or (c) to arrange- 
ments for the handing over of produce of the buying 
country, or (d) to the deposit of securities with the ap- 
proved bank or the office under the scheme. The office 
will fix periodically the amount of currency required to 
be deposited per £100 sterling, and will have power to 

ary its charges according to the nature of each trans- 
action. The credits will continue for such periods as the 
office may determine in each case, having regard to the 
economic prospects of the country concerned and the 
character of the business, but the maximum period will 
be three vears. The charges for each period of six months 
will be on a rising scale in order to induce early liquida- 
tion. The office will be entitled (a) to take over and 
liquidate collateral pledges, (b) to have recourse against 
the acceptor of the bill for any deficiency, and (c) to have 
recourse against the guarantor. The credits furnished will 
not as a rule exceed 80 per cent. of the prime cost of the 
goods sold, plus freight and insurance {including the 
charge made by the office). In special cases, however, 
at the discretion of the executive, the amount may be 
increased, but in no case will it exceed the prime cost, 
plus freight and insurance (including the charge made by 
the office). If the proceeds of the bill are less than the 
prime cost plus freight plus insurance (including the 
charge made by the office), the loss represented by the 


ee 


difference will be divided between 
drawer of the bill in the proportion of four-fifths to 

fifth. Business will be taken only through banks — 
on the reports of banks, and the aggregate — 
credit to be granted will not exceed £20,000,000 Th 
area and classes of goods to which the scheme ew 
will be settled from time to time by the Goy = 


the Office and the 


\ ernment, by; 
credits will not be furnished either for the €xport of ray 
material or for the sale of stocks held by Governmen: 


Departments.’’ Many details have to be filled into the 
above outline before it is clear how the scheme will work 
Will the Board of Trade take up the bills with the » 
millions available? Or will they be disseminated by th 
banks, or by the market, with recourse against the Board 
of Trade? And what is “‘ prime cost ’’? 





War Time Harvests.—The Board of Agriculture has 
issued a report [Cmd. 298] giving the results of the five 
harvests gathered in the United Kingdom during the war. 
The principal cereal crops in each year were as follows :— 

Tuovsanps of QUARTERS. 








1914. 1915. 1916. 1917. | Isis 
Wheat .........++06-, 7,804 9,239 7,472 8040 11643 
Barley ....seseeee00e| 8,066 5862 6613 7,185 7,760 
Oats ....eeeeeeeeeeee| 20,664 22,3508 21,354 26,021 311% 


Ps di caduenmmwanel > Aaa 924 892 474 92] 
PEAS seseeeseessceess| 374 300 261 278 44] 


i ——_ 


| 
' ** ** 


The average yield per acre in bushels for each year, and 
the mean of the five war years is worked out as follows 


for the United Kingdom :— 


| 


| | | Average, 
1914. | 1915. | 1916. | 1917. | 1918. 1914.18 


32.8 | 31-7 | 29-1 | 306) 333) 35 
Barley ......ssceseeees| 345 | 308 | 32:0) 32:0) 338, 326 
Oats ..ccccececcceceeee| 426 | 429] 41:2 | 43:7| 445) 430 
Beans.........seeees-2-| 30°7 | 28:0 | 30-4 | 180/| 297| 274 
Peas .....ccecceeeesees| 2301 24-4 | 24-4 | 31-5] 275 | 242 


te i a 


Thus the corn harvest of 1918 was, on the whole, the best 
of the five. ‘‘ When it is remembered,’’ runs the report, 
‘“‘ that in 1917, and still more in 1918, not only was a con- 
siderable area of land, presumably less suitable for cor- 
growing, brought back into arable cultivation, but also the 
shortage of labour and the scarcity of fertilisers were 
more acute than in previous years, the result was high) 
satisfactory.”’ 

The United States and Mexico.—On Monday the Ne 
York Sun stated that, according to information from an 
authoritative source at Washington, the United States 
Government is committed to intervention in Mexic, 
probably within the next six months—not because of the 
numerous outrages on its own citizens, or the frontier 
disturbances, or President Carranza’s rudeness, Pe 
because the country is going to pieces, and can only % 
saved by outside aid. This view, the Sun added, > 
shared by the Governments of Great Britain, Italy, one 
France. The Sun is a Republican new spape, "a 
pessimist as to Mexico; it is also bitterly hostile © 
President Wilson, inclined to Chauvinism, and suspic 
of *‘ watchful waiting ’’; but its pessimism is shared D} 
other papers, notably the Democratic New York Temes, 
and also largely in the States bordering on Mexico; ane 
the investigation of Mexican affairs by Committees ol - 
Houses of Congress supplies the pessimists with = 
support for their views. So little information 0? ~ 
position is obtainable in London that we cannot say oat 
far they are justified. Conditions seem to have been a. 
worse in 1915-16, and worse still in 1861, before the jon” 
intervention of Great Britain, Spain, and a 
precedent by no means encouraging. Till quite meee 
at any rate, the Carranzist Government seemed a 
strengthening its hold; there is still improvement a 
even in parts of Sonora and Chihuahua, and the —_ or 
silver mines and the oil companies have apparently os 
means to placate their would-be plunderers, and to aie 
protection from the Federal generals. Aga, eaaae 
leading banks and financial institutions in New York 
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‘st formed a company, whose scope is described as 
“practically unlimited,” to finance foreign enterprise in 
Mexico, and one of them, the Guaranty Trust Company, 
has called attention in a circular to the great possibilities 
of Mexican industry and trade. Perhaps, however, the 
company may not propose to operate until order is 
restored, whether from within or from without. In 
certain areas, on the other hand, disorder and brigandage 
are prevalent, or have been so recently—among them 
Chihuahua, Sonora, Michoacan, a district not far from 
fampico, Chiapas, and Central Mexico; and on the fron- 
tier some of the outrages on Americans are ascribed to 
soldiers in Carranzist uniform, though the insurgents 
have illicitly obtained so much for years from the Federal 
arsenals that this evidence is not conclusive. Carranza 
himself may, according to his lights, be honest and 
patriotic in intention, and some English and American 
observers have spoken favourably of him; but he seems 
unable to control the army or his subordinates, and none 
of his present rivals is fit to put in his place. In his 
dealings with Washington he has been needlessly pro- 
vocative, but that was a tradition of Mexican foreign 
policy before Diaz. But intervention, which would neces- 
sarily mean invasion, would be a formidable undertaking, 
even with troops fresh from victory in France. The case 
of Cuba in 1906 is cited as a precedent—but intervention 
was invited by the Cuban Government, the physical 
obstacles were much less considerable, and there were 
local risings for several years afterwards. An American 
archeologist, Mr Gates, who has worked in Mexico, and 
whose evidence was very hostile to the Carranzists, told 
the Senate Committee on August Ist that even with- 
drawal by the United States of its recognition of 
Carranza would mean murder and outrage for the 
\merican citizens now under Carranzist rule. Invasion, 
we may infer, would be not less dangerous for them, 
and its difficulties have been compared with those of the 
Boer War. Still, their aircraft would give the invaders 
an immense advantage, and they have had much more 
experience in bush fighting in the Philippines than is 
commonly suspected in Europe. We cannot but hope 
that, should intervention be undertaken, its effect will be 
rapid and decisive. Last year, in spite of appeals from 
influential quarters in the City of London, our Foreign 
Office refused to renew diplomatic relations with Mexico. 
One cannot but feel that a British Minister would have 
given Carranza advice which might have averted the 
threatened breach. 








American Cotton Crop.—Our Manchester correspondent 
writes :—Full particulars have been received this week 
of the American cotton crop for the season ended July 31, 
igig. Mr H. G. Hester, the secretary of the New Orleans 
Cotton Exchange, gives the total yield as 11,639,653 
bales, against 11,906,973 bales in the previous year, and 
12,940,934 bales in 1916-17. Exports to Great Britain 
last season were 2,635,017 bales, as compared with 
2,355,703 bales in 1917-18, and 2,659,408 bales in the 
previous year. A feature of Mr Hester’s report is that 
he estimates the carry-over on July 31st at 6,824,000 bales, 
against 4,422,000 bales at the same time in 1918. The 
average pice of Middling American cotton during Jast 
season was 30.36 cents per Ib, as compared with 28.80 
cents in the season before, 18.41 cents in 1916-17, and 
(1.99 cents in 1915-16. The value of the crop for the 
season just closed is given as $1,710,715,068, against 


51,667,788,939 in the previous year, $1,146,102,225 
in 1916-17, and $765,700,560 in 1915-16. The cotton 


organisations in the United States are forming a company 
for the construction of a chain of standardised cotton 
Warehouses throughout America. The scheme provides 
lor 27 warehouses in different towns, and it is anticipated 
that ultimately the holding capacity of the buildings will 
2% 2,400,000 bales. It is also proposed to establish a 
‘scount company for the purpose of handling cotton 
“ceeptance papers. 


— eee eee Oar OO 


The United States Farm Loan Act.—Our New York 
‘orrespondent writes:—In view of the undefined 
Tumours of new land credit schemes in the United 
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Kingdom, it is perhaps of interest to review briefl 
the Federal Farm Loan Act of the United States. The 
Act was passed on July 17, 1916, and provided for the 
creation of two classes of institutions, both designed to 
lend money at low rates of interest on improved farm 
properties. ‘The first class of institutions is known as the 
lederal Land Banks, twelve of which were incorporated 
under the Act to operate in the twelve Federal Reserve 
Districts, which divide as nearly as possible into equal 
portions the whole area of the United States. These 
banks are limited to twelve in number, and their original 
capital was subscribed by purchase by the Treasury 
Department of the United States. After the organisation 
was completed and the capital paid in, each bank pro- 
ceeded to receive applications for farm loans based on 
60 per cent. of the value of the land and 20 per cent. of 
the value of improvement on mortgages not exceeding a 
total of $10,000 on any one farm. When these mortgages 
had been approved by the Federal Farm Loan Board at 
Washington, the funds were advanced by the individual 
banks to the borrowers, and the mortgages thus secured 
were deposited as collateral for the Federal Farm Loan 
44 and 5 per Cent. Bonds issued by the twelve banks and 
sold to the public, thus providing new fresh funds to con- 
tinue the operation indefinitely. Federal Farm Loan 
4% and 5 per Cent. Bonds, while issued by each of the 
twelve individual banks, are jointly and severally guaran- 
teed by all of the other banks. The bonds have a maturity 
of 20 years, are optional after five years, and are deemed 
and held to be instrumentalities of the Government of the 
United States, and as such are free of all taxation except 
Inheritance Taxes. The Government does not, however, 
directly or indirectly guarantee the payment of either 
interest or principal, although the Federal Farm Loan 
Board is a bureau of the Treasury Department. The 
Supreme Court of the United States, in holding that the 
bonds were instrumentalities of the Government, did not 
state what an instrumentality was, nor has the point ever 
been conclusively answered by any court. When the banks 
were able to sell 44 per cent. bonds profitably, money was 
loaned to the farmers at 54 per cent., but when the market 
conditions became such that it was necessary to increase 
the rate on the bonds to 5 per cent., then advances were 
made on mortgage at 6 per cent. The law provides that 
the banks can only charge the borrowing farmer 1 per 
cent. in excess of the cost of the money to the banks, and 
such banks may continue to loan until their outstanding 
bonds secured by mortgages are equal to 20 times their 
capital stock, but since the provisions for capital increases 
are relatively simple, there is therefore no apparent end 
to the operation. The same Act provided for the 
creation of Joint Stock Land Banks without limit 
as to number, except that their scope of operation 
is limited to the State in which they are incor- 
porated, and one contiguous State. Joint Stock Land 
Banks operate under Government charter and super- 
vision, and lend money on identically the same terms as 
the twelve Federal Land Banks, except that they can take 
a mortgage of any size that the directors and Farm Loan 
Board approve. In addition to these differences, the 
capital stock of the Joint Stock Land Bank is privately 
owned, and their bonded debt limited to 15 times their 
capital stock, nor do these banks jointly and severally 
guarantee each other’s debts, but are responsible simply 
for their own outstanding bonds. Both systems have 
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been a tremendous success, although the cry of class legis- 
lation has frequently been raised and efforts to nullify the 
tax exemption been repeatedly made. Mortgage loans of 
the Federal Farm Loan Banks amount to something over 
$160,000,000, while the Land Banks have loaned in the 
neighbourhood of $50,000,000. The former take care of 
the small borrower, while the latter ordinarily get the 
business of the larger absentee landlords, who own and 
carry enormous properties in the North-West. As regards 
the bonds themselves, both types have from the start 
proved extraordinarily attractive. The indirect liability 
of the United States Government, the tax exemption, the 
wonderful security provided by the collateral mortgages, 
have all been factors of great appeal, and no public issue 
has been made without meeting an almost immediate 
response. The financing of the Federal Farm Loan 
Banks has always been handled by Alexander Brown and 
Sons, of Baltimore, while the Joint Stock Land Bank 
bonds have almost from the beginning been placed by the 
Equitable Trust Company of New York. 


Guest, Keen, and Nettlefolds.—The net profits of Guest, 
Keen, and Nettlefolds have remained remarkably steady 
in the past six or seven years, and the profits disclosed in 
the report for the year ended June 30th last show a de- 
cline. The results for the past seven years are tabulated 
below :— 


pe Er res os 
1912-13, 1913-144 1914-15. 1915-16.| 1916-17. 1917-18.) 1918-19. 


es —-—— 


























wy Ke SR 
1) 2) am F anes 
Gross profit.......... oot 453.093, 401,722 384,400) 424,480 433,453) 446,645) 417,141 
Debenture interest....| 69,702) 69,548 66,772) 174,020) 74,920, 74,020, 74,020 
Net profit ........ sil sia 332,174 317,628) 350,460] 359,433 372,625 343,121 
Brought forward ...... | 206,375) 239,016 270,441) 357,319! 377,028 405,712) 173,316 
Available for distribu- —-— |—-———, -————_ | —-_—_ |___“—_- 
isha diese sdenaed 589,766, 571,190 588,069! 707,779| 736,462 778,337) 516 437 
Preference div......... | 86,000) 86,000 86,000 86,000! 86,000 86,000; 86,000 
ET ogee seen iianin | 120,000, 70,000 } 100,000) 100,090 130,0°0 50,000 
Ordinary div........... | 144.750) 144,750 144,750) 144,750) 144,750 144,750; 144,750 
_ 6% | 5%) 5% | 15% | 15% 6% | 5% 
Carried forward ......| 239,016) 290,441, 367,519| 377,029) 405,712 417,587| 255,687 


The distribution on the ordinary shares is maintained at 15 
per cent., free of income-tax. The table above, however, 
does not give a true picture of the company’s financial 
history, for the latest report discloses the fact that an 
‘* Internal Reserve Fund *’ of £900,729 has been built up, 
and this, together with other reserves shown in _ the 
balance-sheet, is to be capitalised and distributed to share- 
holders in the form of bonus shares. The balance-sheet 
shows a general reserve fund of £1,750,000, accident and 
fire insurance fund £250,000, and an appropriation of 
£244,271 from the balance brought forward from June 
30, 1918, making, with the internal reserve already men- 
tioned, a total of 43,145,000. It is proposed to capitalise 
£,2,895,000 of this, and to give ordinary shareholders one 
5 per cent. cumulative second preference share and two 
ordinary shares for every share now held. At 
the general meeting, held on Thursday, the chair- 
man, in referring to the capitalisation of the reserves, 
Stated that since 1900 it had been the policy of the direc- 
tors to build up reserves out of profits, and that ‘‘ the pre- 
sent distribution is not in any sense of the term the result 
of war profits, as our standard was fixed on a pre- 
war basis, and beyond that earnings have been subject 
to excess profits duty.’’ If the necessary resolutions are 
carried, the issued capital will be £5,580,000 in 2,895,000 
ordinary and 965,000 5 per cent. second preference shares, 
both of £1 each, and £1,720,000 in 5 per cent. preference 
shares of £5 each. There is also £1,850,500 4 per cent. 
debenture stock. The chairman also said that the direc- 
tors “‘ do not contemplate being in a position to continue 
to pay equal to 15 per cent., free of tax, upon its largely 
increased ordinary shares.’’ At present the ordinary 
shares are quoted at 6}. ' 





Rubber Plantations Investment Trust.—A vear ago the 
report of the Rubber Plantations Investment Trust Com- 
pany for the year ended March 31st showed a substantial 
decline in net profits, chiefly owing to a fall in the income 
derived from the sale of produce from the company’s own 
estates. Receipts in the shape of dividends and interest 
showed only a slight reduction, but the report. for 1918-19 
not only shows a heavy fall in the latter item, but there is 


estimated value of umsold stocks, of 
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a net loss on produce from the estates, after alloy ing { 
or 














° ° z no less thar 
£106,620, resulting in a loss of £114,075 on the ye,” 
working. How results compare with those of the ~ 
previous years may be seen from the following table iad 

| ——. 
1914-15. | 1915-16. 1916-17. 1917-18. 1918.1 
dee ah —— 


2 ae £ £ 
Dividends, int., &e.| 28,937 | 57,302 46550 44-299 _ 
Produce account ..| Dr. 3,405 | 15,139 74,526 31,820 Dr. lone 

| “gaasa | 72,441 12076 | veils a 
| 23,179 24,487 8734 15.344 Min 
| 1,653 | 47,954 112,342 | 60,775 \Drtiaon 
Brought forward ..| * 107,656 | 109,309 16,592*, 56,600: ‘are 


Expenses & interest 


———K S| 


117,375 
| 109,309 | 157,263 128,934 117,375 | ay 
Dividend.........-| .. | 38754 | 65361) .. Ry, 
(3 % (6 %) 
Directors. ... sseeee| ee 3.276 8,448 pil il 
Carried forward....' 109,309 | 121,235 © 57,125 | 117,375 3.300 


* £121,233, less £104,641 transferred to reserve. + £57,125, less 
£525 in donations to war charities 

Owing tothe prohibition in 1918 of the import of “ foreign 
grown ’”’ tea into this country, Java and Sumatra pro- 
ducers became dependent on North American markets, 
which ultimately became oversupplied, and prices fel 
below the landed cost of the tea. The company, whos 
Sumatra properties vielded a crop of 5,505,500 lbs of tea, 
suffered in this way, and also from adverse exchange 
The rubber crop was 500,595 lbs in Sumatra, the f.0.b 
cost being 1s 8.73d per Ib, and the net sale price 1s 8.23¢ 
per lb. As already stated, the loss on the year's opera 
tions is £114,075, which is deducted from the balance 
brought in from the previous accounts, leaving £3,3« 
to be carried forward. Some improvement is expected i: 
the current year’s working. The company’s investments 
of which 624 per cent. are in rubber, 324 per cent. in tea 
and 5 per cent. in tobacco, stand in the balance-sheet a 
£615,600, but a valuation at March 31st last showed 
surplus of £428,300 over this figure. 





The Demobilised.—A correspondent writes :—There is 
one unpleasant thing to be said, and because the sufferers 
demobilised officers and men, are sportsmen too gallan! 
to mention it themselves, a word on their behalf here 
When home on leave during the war, those officers and 
men were everywhere warmly greeted. They used to 
declare that it was a physical impossibility to accept al 
the hospitality and entertainment offered them. But th 
war over and the uniforms exchanged for civilian clothes, 
there ‘is a decided change of atmosphere. The fighting 
men are competitors instead of heroes. The men wh 
have filled their home places are not always ready to de 
all they can for the original holders of their positions. The 
client, the customer, the employer want somebody mort 
up-to-date, they say, than their war-bitten, broker, age, 
clerk. The latter are still rusty, so it is urged. he 
demobilised officer or man wants a helping hand to 
enable his attainment of the pre-war niche from which he 
stepped at the country’s call. Inappropriate as sentiment 
may seem in a paper devoted to severer subjects, the 
plea may be raised here for that same helping hand, that 
sympathetic direction, that willingness to help the wat 
returned fighters, whom mere lack of thought too ofter 
renders silent sufferers in the business world. It is neither 
compassion nor pity that they want; it is but a little help, 
and surely they have a good right to claim it, seeing that 
they faced death and wounds in our defence. 





Far Eastern War Saving.—The report of the China and 
Japan War Savings Association for the year en 
February 16, 1919, states that the outstanding feature 
of the year’s work was the organisation of the woh 
Eastern Tank Week campaign in May, 1918, by yore 
of which subscriptions were secured to an — 
approximating £/1,200,000 for investment in 5 per —_ 
National War Bonds. Special Tank Committees were 
formed throughout China and Japan. The signing ad 
the Armistice on November 11, 1918, influenced the sor 
mittee’s decision that the Association had sufficient 
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served its purpose, but in order to give members ample 
notice Of the closing of the subscription lists, it was 
decided to carry on the work up to January, 1919. 





London School of Economics.—Public lectures have been 
arranged as follows :—‘‘ The Public Service in War and 
in Peace,’ by Sir William Beveridge, director of the 
school, on October Ist, at 5.30 p.m., Sir Arthur Steel- 
Maitland, M.P., in the chair; ‘‘ Railway Professional 
Education,’’ by W. M. Acworth, M.A., on October 2nd, 
at 6.15 p-m., Sir Eric Geddes, M.P., Minister of Trans- 
port, in the chair; ‘‘ The Importance of the Rhine in the 
New Map,”’ by H. J. Mackinder, M.P., on October 3rd, 
at 5 p-m., Colonel L. S. Amery, Under-Secretary for the 
Colonies, in the chair; ‘‘ British Prize Courts and Prize 
Law During the War,’’ by Professor A. Pearce Higgins, 
on October 8th, at 5 p.m., the Lord Chancellor in the 
chair; ‘* International Labour Legislation,’’ a course of 
three lectures by Professor Sir John Macdonell, on 
Thursdays, at 5.30 p.m., in Michaelmas Term, beginning 
November 20th. 





Salvador.—A Correction. — With reference to a statement 
that appeared in these columns on August 16th, we are 
reminded by a correspondent that the Presidential Election 
in Salvador took place last January, and that the 
President, Seftor Melendez, holds office till 1923. The 
immediate prospect, therefore, is even more tranquil than 
we predicted. We regret the inaccuracy. 

Costing.—A number of practising professional accountants 
who have had special experience in the ascertainment of 
costs met at the London Chamber of Commerce, on Wed- 
nesday last, to consider the formation of a central costing 
association. A provisional committee was formed, and 
Mr Miles Taylor, F.C.A., 15, Newgate-street, E.C.1, was 
appointed hon. secretary. 


BRIGHTON. 
STOCKS - £36,000. 


Wine 
9 Merchants. 


ROBINS, Lt 





Obersea Correspondence, 


PRANCE.—RESTORATION—THE EXCHANGES—THE 
BOURSE. 


(FROM OUR CORRESPONDENT.) 


Paris, August 26. 


ALTHOUGH over nine months have elapsed since the sign- 
ing of the armistice with Germany, no definite plans have 
yet been formulated in this country for taking in hand the 
restoration of the devastated districts of the North of 
France. This is, of course, to some extent due to the 
deplorable state of disorganisation in which the whole 
economic life of France has been thrown by the war and 
to the uncertainty which still prevails, although the Treaty 
of Peace with Germany has been signed, as to the sources 
‘rom which are to be derived the enormous amount of 
money that is required to carry out the work of restora- 
tion. The most promising indication in this connection 
's to be found in the fact that the Northern departments 
of France have grown impatient at the lack of initiative 
shown by the Government, and have decided to form a 
definite and powerful organisation for the purpose of 
Preparing complete plans and gathering all possible in- 
lormation against the time when it shall become feasible 
lor the work to be taken vigorously in hand. This 
organisation, which has been given the name of the Etats 
Genéraux of the North of France, consists of a great 
central committee, of a completely representative 
. racter, and a series of sub-commissions, each manned 
‘vy fully competent business men and _ technical experts. 
(hese sub-commissions are now busily engaged in pre- 
Ptring plans covering the whole economic life of the 


a 


devastated areas, including transport, banking, housing, 
manufacturing, and other vital matters. When these 
plans are completed it is proposed to bring pressure to 
bear on the Government, so that the work of restoring the 
devastated districts may be taken in hand as a compre- 
hensive whole. Parliamentarians, business men, and 
members of the liberal professions throughout the North 
of France have rallied unanimously to the scheme. 
Among many other instances may be cited the striking 
action of M. Jonnart, one of the Senators for the North, 
who has resigned his high office as Governor-General of 
Algeria in order to devote himself entirely to the task 
of aiding in reconstituting the economic life of Northern 
France. 

Meanwhile, strenuous efforts are being made by 
American and other capitalists to participate in the work 
that has to be done. A few weeks ago some twenty 
important American steel, iron, and machinery firms 
launched an offer through the American Chamber of 
Commerce in Paris, with a view to providing the neces- 
sary means for carrying out the greater part of the con- 
structional and other work required. The American firms 
in question offered to provide the capital required on the 
security of the amount that France will sooner or later 
receive from Germany in respect of reparations. A con- 
dition of the proposal was that the firms providing the 
capital should be given the contracts for the carrying out 
of the work. It was proposed, further, to organise a con- 
sortium of twenty-four members, sixteen of which should 
be representative Mayors of Northern towns and eight 
representatives of the American firms concerned. The 
proposal met with practically no support, however, and 
fell to the ground largely because of the widespread 
objections entertained in the Northern districts against 
the idea of the work of reconstruction being carried out 
by foreign agencies. Speaking generally, the French are 
determined to handle the work of construction themselves. 

Another proposition for dealing with the devastated 
districts of France has come from Germany itself. The 
Supreme Council of the Peace Conference has granted 
permission for a Commission of German engineers to 
visit the North of France for the purpose of reporting 
on a scheme for rebuilding the ruined towns with German 
materials, handled by German workmen, under German 
superintendence, the entire payment being made in 
German money. The proposal, in brief, is that Germany, 
instead of paying France the cost of the work in frances, 
shall rebuild the devastated areas herself on the basis of 
the German mark, which represents littke more than half 
the present value of the franc. The scheme has a good 
deal to recommend it, particularly as the German Govern- 
ment is willing to carry out the work in exact accordance 
with French wishes. On the other hand, although it 
would relieve France of a heavy burden, both as regards 
labour and other factors, there is little doubt the scheme 
would be seriously prejudicial to France in many ways. 
The advantages of such a scheme to the Germans are 
obvious, since they would not only save an enormous 
proportion of the expenditure involved, but would reap 
very substantial benefits in the form of regaining much 
of their pre-war trade connection with this country. The 
scheme will undoubtedly meet with strenuous opposition 
from the French commercial world. 

The whole question of the exchange is seriously in- 
teresting the French public, and the subject is treated at 
length in La Situation Economique et Financiere this 
week, where the gravity of the situation is well brought 
out by a table that shows how the French exchange has 
varied on the different markets. The figures are as 
follows :— 


Course of Excuance in Panis, Marcu 13, 1919—Avevsr 13, 1919. 


Mar.13, April30, June 30, July3l, Aug. 13, 
1919. 1919. 1919. 1919. 1919 

London ...... 25.975... 28.455... 27.785 .. 31.735... 33.50 
New York .... 545 .. 605.50 .. 646 -. 725.50 .. 776 
Belgium...... 95.25 .. 95.50 .. 9625 .. 9625 .. 96.25 
SOG coséesss OD .. 80.2 .. 81.25 .. 84.75 .. 85.2 
Spain ........ 114 .. 122.7% .. 127.25 .. 139.3 147.25 
Holland ...... 226 .. 244.50 .. 253 oo Ste .. 295.50 
Switzerland .. 11350 .. 12250 .. 119 .. 13075 .. 138.25 
Sweden ...... 15450 .. 162 -- 166 -- 182.50 .. 194 
Norway ...... 149 .. 186.75 .. 163.75 .. 175 -- 183 
Denmark .... 143 oo M1 .. 15425 .. 161.75 .. 168.25 
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Retative Gavs or Loss Per Cent. of Forzicx Money. 


ar.13, April30, June30, July3l, Aug. 15, 

i919 919. 1919. 1919. 1919. 
London ......+ 298 .. +1282 .. +18.09 .. + 5.83... +3282 
New York ....+ 5.16 .. +16.83 .. +24.65 .. +39.99 .. +49.75 
Belgium ......— 4.75 .. —450.. —3.75 .. —3.75 .. — 3.75 
Italy si hg ge ** —19.75 * —18.75 ** —15.25 ** —14.75 


i eechncee PEO ee $2275 .. +27.25 .. +39.25 .. +47.25 
Pieod cecccet 8.49 .. 417.37 .. 421.45 .. +3201 .. +40.89 
Switzerland ..+13.50 .. +22.50 .. +19 ee $30.75 .. +38.25 
Sweden 


Norway ......+ 7.28 .. +1286 .. +17.18 .. +2456 .. +31.04 
Denmark......+ 2°96 .. + 8.72 .. +11.06 .. +16.46 .. +20.96 


The writer of the article emphasises the part that is played 
in the unfavourable balance of exchange by the com- 
mercial ruin to which the country is being subjected, and 
the appalling losses it has sustained. He points out that 
the first significant date in the recent movement of the 
exchange was March 13, when the British Treasury sus- 
pended the credits that had hitherto been given to France. 
Before the end of the month, the pound sterling had risen 
to 28.455, and other exchanges rapidly followed suit. The 
shipment of gold from New York to neutral countries had 
an inevitable effect on the value of the dollar. This, at 
the same time, depressed British currency. As to the 
future, the writer of the article points out that the only 
two ways of improving French exchange would be either 
to restrict the demand for means of making payments 
abroad or to attempt to increase exports, particularly in 
the form of selling securities abroad. It is in the latter 
direction that the writer looks for salvation, not so much 
in the hope that it will be possible to export securities to 
foreign countries, but rather in the hope that on the one 
hand Americans and others may be induced to purchase 
French securities, and on the other hand that British and 
American banks may be willing to advance funds to the 
French banks. 

The net product of the issue of the Bons de la Défense 
Nationale reached a total of 1,165 million francs during 
the first fortnight of August. Ordinary Treasury Bonds 
wre issued to the amount of nearly 133 million francs. 

The Bourse this week has been rather less active, and 
there has been a reduction in value of many of the securi- 
ties that were recently most in demand, more particularly 
in petrol shares, rubber, diamonds, and phosphates. 
French Rentes have been calm, 3 per cents. standing at 
between 61.20 and 61.60, the 5 per cents. at 87.75, the 
(917 4 per cents. at 71.55, and the 1918 4 per cents. at 
71.40. Russians have shown a slight tendency to ad- 
vance. Banks are rather heavier, the Banque de France 
having fallen from 5.450 to 5.375. Other banking securi- 
ties have not shown any marked change. Railways have 
been well supported. Maritime transports have fluctuated 
without any very well defined tendency. There is a 
notable advance in certain metallurgical shares, Métaux 
being at 1.070 as against 1.060, Dives at 955 as against 
950, and St Nazare at 1.820 as against 1.790. Creusot 
is also in advance at 2.401. Despite the fresh rise in 
the price of copper, copper shares have not responded, 
— a a 1.905 to 1.890. Sucreries 

-eypte are slightly depressed, f: y sac =2c 

ste ie _ eee falling from 545 to 535. 


rance for last week, the 
previous week, and the corresponding week of last year 
are as follows :— 
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Aug. 21, 1919, Aug. 14, 1919, 
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veveee t1L.24 .. 416.64 .. +19.52 .. +31.40 .. +359.68 

















S. F. Tolmie respectively. 


becomes Minister of Finance, 


position of Chairman of the Railway Commission. He is 
believed to have a distinct bias in favour 
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BANK OF FRANCE RATES, 








CREDITOR. 
f c t e 
Cash in hand ...........++. 267 0... t : 
eee ae: ae 
TOMSUTY ....20000 oc WZ 
Balances abroad............ 907,892,437 0 .. soResT or °° L577 

Commercial bills overdue 14,785,485 O.. — 1299)'978 9° TAO 6p 
Discounts in Paris.......... 746828 0.. 397.712469 9 | pe 
Foreign bills ........-+-+++ 4458001 O.. 4997735 0 :. “iets 
Discounts in branches... SATQSQI98 O:: SALES 97 gg ele 
beanehe - = 
and OB nccccccccccs 726.802,770 0 .. 734,337,445 0 .. 1,066,088, )5 ¢: 
Advances on bullion........ 12,874,000 0..  12874,000 0° Mo 
Do on public securities 265,858,948 0.. 266,856127 0. NEST: « 
Do by branch banks...... 985,709,108 O.. 995,715,967 0°. gargs ® 
Advance to State (ordinary) 300/000/000 0 .. | 200,000,000 0: aodaoge, ° 

or WOE .ncccccucs 23,500,000,000 . 23,500,000,000 
bonds in respect 0.» 19,1S0o0ea00 4 

of Advances to Foreign ° seragonone 

i cicanieetens + a 

Government stock reserve.. 12,980,750 0.. 12,980,750 0. mom 
Do disposable .........++. 99,937,386 O.. 99,937,386 0.1. ganey | 
Rentes undisposable ...... 0. 0°: 00000 8 
Premises and furniture 46,666,374 O.. 74 0. 46,387.95 2) 
Expenses and management 10,806,514 0 9,742,031 0 . OS7kae 
Special reserve ........+-+« 8,407,137 0 .. 8,407,137 0 . 8401 
EE te nakientencnn 1,581,828,510 © .. 1,736,140,904 0 |° 1,264 : 
Total ....cccececess s. 39,657,156,000 0 .. 39,655,306,555 0 .. 34,494,20L871 9 


Bu ccccccccccccccccccecesocccccccocceccccoccccccccce 
SC TIT «con acncenenssensoesosescnseseesccece ; 
Advances on public securities ........cccscecscccseccsces . 


CANADA. — POLITICAL DEVELOPMENTS — typ 
FORTHCOMING LOAN—THE CROPS. 


(FROM OUR CORRESPONDENT.) 


Orrawa, August 19. 


THERE have been some interesting developments in the 
political world during the last month. 

has found successors for Sir Thomas 
Crerar in the persons of Sir Henry Drayton and Mr 
Sir Henry Drayton, who now 
has held since 


Sir Robert Borde: 
White 


and Mr 


1913 the 


of national 


ownership of transportation systems, and his share in the 
Drayton-Acworth report on our railway situation lends 


colour to this idea. 


There is, therefore, considerable 


speculation as to what effect Sir Henry’s appointment wi! 
have upon the negotiations between the Government an¢ 
the Grand Trunk, which Sir Alfred Smithers has jus 


arrived to resume. 


If Sir Henry, as Finance Minister, 


agrees to any even moderately high price for the Grand 
Trunk, the valuation, to which he subscribed in his report, 


will not be slow to confront him. 


Mr Tolmie, the new 


Minister of Agriculture, is the Conservative-U nionist mem- 
ber for Victoria in British Columbia, and only came into 


the House in 1917. 


He has played no very prominent 


part in its proceedings, but the portfolio of Agriculture 
had to go to a Westerner, and he was the only suitable 


candidate. 


By profession a veterinary surgeon, he was 


long in the Dominion Civil Service in that capacity. He 
is rightly regarded as one of the leading livestock author- 


ties in North America. 


Sir Robert has now another 
vacancy to fill for Mr F. B. Carvell, of New Brunswick, 
the Minister of Public Works, has resigned, and gone 0 


succeed Sir Henry Drayton as Chairman of the Railway 


Commission. 


has held its 


As the leader of the Liberal M.P.’s who 
left Laurier in 1917, his retiral is another serious blow for 
the harassed Premier, and makes any prospect of the per 
manent maintenance of the Unionist coalition very 4m. 

Meanwhile the Liberal Party : 
national convention, the first since 1893, on August 5, 6, ‘’ 
and has accomplished the double task of electing a ne“ 


projected 














Aug. 22, sis. leader and drafting a new programme. Election of ha 
ee onnsaons ame © 182,500,000 0.. o| Party leader by a popular convention is an innovation * 
Reserve of landed property 22,105,750 © mios750 0°.  anioeeo ie | British politics, but it has many advantages. The 4 
os property = : ry 0. ae 2 of the 1,100 delegates who assembled fell upon Mr W : : 
Giaking fund account (Law : 2 rs ' Mackenzie King, who was Minister of Labour in the = 
Supplementary Sinking fund CAME 6 .. oo Laurier Cabinet. His only serious rival was Mr W. Cn 
or . ~* . . > “Te * s ren- 
ber 20. 1818) —— 1,168,717 © 1,168,717 0 Fielding, Laurier’s old Finance Minister, but the — 
Notes in circulation....._.. 35,064,119,045 0°. 35,151563880 0 |! 29423826515 9 | tion preferred youth, energy, and radicalism to 48% 
Interest on securities ...._. 1 0 48558.955 0 723389 ; ' Wom ci is in his 
a-ak loner 0” ee. = i3 | experience, and conservatism. Mr. King, who 1s ! oew 
ry sccount 2... eas O 5: | wesntom 0 |: 263 99 45th year, brings many high qualifications to ies 
Dividende payables O:. Lzmiieie 0 :. Lgisazass 0 | eSponsibilities. Imprimis he is a grandson of \° in 
ds payable -..-0.. Sessa o .. wl o .. Jers a Lyon Mackenzie, the Scotch radical, whose aver er 
Cente A S:: Sem 0: aoi7ass 0| 1837 forced the Durham report and the grant © dian 
° . | sponsible government and autonomy to the Canad 

nn 39,657,156,000 © .. 59,655,306,555 0 


-» 4494201871 37 ' colonies. 
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Harvard Universities, and a year on the editorial staff o 
the Toronto Globe, he spent eight years, from 1900-08, in 
the Civil Service as Deputy-Minister of Labour. When 
Labour was given a special portfolio, he became its first 
Minister, in 1909, having entered Parliament for North 
Waterloo in 1908, and in the interim having served on 
the Opium Commission. During his official career he was 
the author of the Canadian Industrial Disputes Acts, 
whose working received great attention in other countries. 

Defeated at the reciprocity election of 1911, he soon 
afterwards accepted an invitation from the Rockefeller 
Foundation to make an elaborate report upon industrial 
relations all over the world. His report was very valuable, 
and its conclusions are contained in his recent book, 
‘* Humanity and Industry.’’ He kept in touch, however, 
with Canadian affairs, and unsuccessfully contested a seat 
as a Laurier Liberal in 1917. A series of notable speeches 
on Labour which he delivered last spring brought his un- 
doubted talents once more before the attention of his 
countrymen, and the younger generation and progressive 
elements in the Liberal Party backed his candidature for 
the Liberal leadership with success. 

A convention which selected Mr King as leader would 
necessarily adopt a forward programme, and when it is 
considered that the majority of the delegates were drawn 
from the professional mercantile classes, the platform 
adopted is surprisingly radical. There were practically 
no manual workers present, comparatively few farmers, 
and a tiny posse of anxious and subsequently indignant 
manufacturers. The tariff policy was dictated by the 
formidable growth of the agrarian movement, which was 
eating into the Liberal strength in rural districts. Its main 
items were a demand for the immediate adoption of the 
reciprocity treaty of 1911 by the Canadian Parliament 
before it was abrogated by the American Congress, and 
an increase of the British preferential rates to 50 per cent. 
of the general tariff. The inconsistency of these two pro- 
posals has not yet been pointed out, but the Republican 
majority in Congress at Washington would to-day cer- 
tainly regard any extension of the British preference as 
an excellent excuse for the annulment of the reciprocity 
treaty. The convention declared for putting on the free 
list the following articles :—Wheat, wheat flour, and all 
products of wheat; the principal articles of food; farm 
implements and machinery; tractors, mining, flour and 
sawmill machinery and repair parts thereof; rough and 
dressed lumber; gasoline, illuminating fuel, and lubri- 
cating oils, &c.; nets, net-twines, and fishermen’s equip- 
ments ; cements and fertilisers, as well as the raw material 
entering into all the above commodities. A downward 
revision of the tariff on articles of general consumption, 
and particularly of the duties on footwear and wearing 
apparel, was also recommended. The objects of this 
radical platform were declared to be to reduce the cost of 
living and to cheapen the instruments of production in the 
natural industries of the country—farming, mining, 
lumbering, and fishing. Inevitably, its announcement has 
evoked bitter criticism from the protectionist papers and 
in the industrial centres. The manufacturing interests 
recognise that they are faced with the most formidable 
attack on the national policy which has yet developed. 
For still more extreme in its hostility to high tariffs than 
the Liberal convention stands the powerful agrarian move- 
ment, which has been preparing to run its own candidates 
in at least four provinces at the next election. One of Mr 
King’s tasks, now that the Liberal programme has_ been 
brought into consonance with the farmers’, will be to 
prevent a division of forces at the polls. The agrarians 
admit the progressiveness of the new Liberal economic 
policy, but they have long memories, and are keenly 
suspicious that this low tariff platform of Liberalism, like 
its predecessor in 1893, may be designed to win votes and 
not to be carried out. The other planks in the Liberal 
platform adhered closely to the programme of the Cana- 
dian Council of Agriculture, save that there was no men- 
tion of senate reform or railway nationalisation. The 
principle of proportional representation was adopted for 
elections, and a strong resolution was unanimously passed 
demanding a cessation of government by order-in-council 
and the restoration of a free franchise. The terms of the 
Labour Convention and general principles of the Learue 
of Nations were endorsed, and Mr King was responsible 
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for the adoption of an industrial policy whereby joint 
control of industry by labour and capital shall be 
established. An extensive programme of social reform, 
including old-age pensions, maternity benefits, and 
widows’ pensions was incorporated in the platform. 
Another item had reference to the treatment of returned 
soldiers. It contained generous schemes for rehabilita- 
tion, including a cash bonus in addition to the gratuity 
now awarded. The convention was exceedingly harmoni- 
ous in its support of this programme; the Westerners got 
the programme and the East the leader. Revenue difti- 
culties will interpose a barrier for some years to the fulfil- 
ment of many items in the programme, but its adoption 
has already had a clarifying effect upon the political situ- 
ation, and will produce in Canadian politics a real cleav- 
age which will be preferable to the sham battles and shoddy 
compromises of the past. Parliament meets for a short 
autumn session in the first week of September, but owing 
to errors in the temporary Franchise Act, it is unlikely 
that either Mr King or the new Ministers will take their 
seats in it. The Prince of Wales will probably open the 
session, and the Peace Treaty will come up for ratification. 

Sir Henry Drayton’s first duty will be to organise a new 
Dominion loan. It will be for $250,000,0c00, and the 
Cabinet have decided to make this issue subject to taxa- 
tion. In order to put it on a reasonable level with the 
previous non-taxable loans, it will probably be issued at 
considerably below par. Its chances of success are 
rather dubious, as the crop prospects, instead of improv- 
ing, are growing steadily worse. In the Eastern pro- 
vinces prolonged drought has seriously damaged the root, 
vegetable, and fruit crops, and, with the exception of fall 
wheat, the grain crop is very light. In Manitoba, which 
in July had prospects of a crop at least 1oo per cent. of 
the decennial average, black rust has broken out in many 
districts and caused an average deterioration of 8 per 
cent. In Saskatchewan the condition of the wheat crop 
at the end of July was 73 per cent. of the decennial aver- 
age, and in Alberta the state of affairs was even worse. 
However, the situation in respect of feed for cattle, which 
the drought had rendered desperate in the latter province, 
was greatly relieved by torrential rains in the first week 
of August. But it is admitted on all sides that the 1919 
crop is the worst since this century began. Harvesting 
began very early, and 75 per cent. of the Western wheat 
crop is already cut. Under the circumstances, the labour 
problem presents few difficulties, and it is exnected that 
threshing may be concluded by the middle of September, 
a date without parallel in the history of Western agri- 
culture. 


—_—_—_—_—_—_——— 
PERSIA.—ECONOMIC CONDITIONS DURING THE 
WAR. 

(FROM A CORRESPONDENT IN KaZvIN.) 


June 20. 
THE war has wrought many economic changes in Persia. 
Despite successive invasions, despite the awful famine of 
1918—the worst in the history of the country—when the 
price of grain was decupled, despite the adverse trade 
balance, Persia appears to have grown richer during the 
war. 

Although the Russian and Turkish invasions were re- 
sponsible for the total destruction of scores of villages, 
to say nothing of the massacre of tens of thousands of 
inhabitants, and the Reparation Bill presented by the 
Persian delegates to the Peace Conference is, even for 
these days, a big one; yet German propaganda, the 
American-Persian Relief Commission, British Famine 
Relief work, and finally, the British Military Occupation 
have brought in large sums in gold, apart from millions 
of pounds sterling raised by the sale of exchange. 

efore the war the annual trade in Persia was esti- 
mated at some 14} million pounds sterling. Of this 
imports were £8,000,000, and exports £6,500,000. 
Statistics had for years shown an adverse balance of 
£1,500,00 annually. This may have been reduced slightly 
by smuggling. It was covered—or part of it—by the 
foreign loans which have so crippled the country’s re- 
sources. Many successive attempts to put some order 
into Persia’s financial chaos have passed into history. 
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During the early days of the war large profits were 
made by the export of dried fruits, cotton, and rice to 
Russia, and of carpets to the United States. But, after 
the collapse of the former country and the entry of the 
latter into the war, exports were at a standstill. The silk 
industry is ruined, the cultivation of cotton scarcely pays, 
and the carpet industry will not for years recover from the 
blow it has suffered by the death of some 25 per cent. 
of the weavers from starvation, and the impoverishment 
of the rest through lack of foreign buyers. 

Thus, trade conditions are gloomy and depressing. But, 
as we have said, money, for which the country has given 
little or nothing in return, has been flowing in. Again, 
the value of the kran, compared with Occidental currencies 
has more than doubled; and roubles are at present quoted 
at 1-15th of their pre-war value. The progressive 
depreciation of the rouble has enabled many of the debtors 
of the Russian Discount Bank to pay off the money they 
had borrowed with considerable gain to themselves; for 
it was the custom of that institution to grant advances in 
roubles. 

Of the vexed question of the foreign loans contracted 
in the past by the Persian Government it were better to 
say nothing at present. But their total in Persian cur- 
rency must be at any rate halved. Whether advantage 
will be, or can be, taken of this opportunity remains to 
be seen. 

This brings us to the most 


important question of 
exchange. 


Krans 
In 1874 the £ sterling was worth............ osecce 25 
In 1905 ri a kn <e@eeesoneresenense 644 
In 1907 . - ..  ihehGeeecdad¢euneee 49 


Measures were then taken by the Imperial Bank of 
Persia, in conjunction with the Persian Government, to 
stabilise the exchange value of the kran. The 4 remained 
for some time at about 55. On the outbreak of war it 
was quoted at 65 and over; it fell gradually in value, and 
by 1916 had reached the 1874 level. And but for the 
restriction of exports at the present time it would be lower 
still. 
These fluctuations are due to the fact that Persia has 
a silver standard. 
But there are also wide fluctuations in inland rates— 
sometimes 20 per cent. within short periods. For in- 
stance, a year or so ago bills of exchange on the Gulf 
ports were in Teheran quoted at 15 per cent. discount; 
within a year they rose to a premium of 3 per cent. Bills 
on the North have varied almost to the same extent. 
Even in pre-war days a difference in value of 10 per cent. 
on bills of exchange between places only four of five 
hundred miles apart was not unknown. 
Apart from extraordinary conditions arising from the 
war, the cause of these differences in inland exchange is 
the insecurity of the roads and the consequent difficulties 
of transport. 
The effect of these fluctuations is to hamper trade and 
to encourage speculation, bringing in its train a crop of 
bankruptcies. Many respectable native merchants, pre- 
vented by war restrictions from employing their capital, 
and not wise enough to mark time, have been gambling 
with disastrous results in foreign monies (chiefly rouble 
notes). Indeed, such has been the rage for speculation 
that it has embraced nearly all commodities. In one pro- 
vincial town, in 1916, when sugar had already risen to 
five times its previous price owing to lack of supplies, 
large quantities were bought and sold every day for future 
delivery. An unfounded rumour disturbed the market; 
when the merchants tried to liquidate their accounts they 
found most of the sugar existed only on paper. ; 
Political economy points out the disasters attendant in 
the case of a debtor nation, upon an adverse trade 
balance ; commercial experts deplore the evils of an un- 
stable monetary exchange. That the Persians are 
beginning to perceive the former is demonstrated by the 
recent action of their Government in ordering that 
uniforms for gendarmes and policemen should be of home- 
spun materials; that they are considering monetary 
reform is evinced by articles on the subject in native 
papers advocating the adoption of the gold standard. 
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balance the disturbing elements of fluctuation bo 
and foreign. In the former case it would reduce the heay 
transport charges to a minimum; in the latter y 
bring Persian currency more or less into a line with those 
of the West. 
stage of metallic currency, aided, as at present, 
vertible note issue. Any attempt to introduce inconvertible 
paper would lead to fresh fluctuations, especially in the 
value of notes. 1 
success, be ‘‘ International.’’ The attempts to introduce 
it into any one country have always been a practical 
failure. Moreover, for years Persia has not had so much 
gold within her borders. 
cent. depreciation in the Bazaar price of that precious 
metal. The adoption of the gold standard, therefore, pre. 
sents fewer difficulties than before. 
the thought of the interminable monetary conferences 
which must take place before the question can be finally 
decided. 















And indeed that would appear to be the best way to 
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it would 


Persia must for a long time remain in the 
by a con. 


A bi-metallic standard must, to be q 


This is shown by the 25 per 


But one is aghast at 


To revert to the first paragraph, Persia’s increase ip 


wealth is, taking all things into consideration, more 
apparent than real. 
true; but the poor are poorer, a result always to be de 
plored, especially in a country where Dives is ever ready 
to take from him that hath not ‘‘ ‘ 
hath.”’ 


The rich have grown richer, it is 


even that which he 


It will be one of the first duties of future rulers, whether 
native or holders of a mandate, to fight against this evil. 
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ARGENTINA.—DISPOSAL OF CROPS—INDUSTRIAL 


OUTLOOK—-STOCK MARKETS. 
(FROM OUR CORRESPONDENT.) 
Buenos Aires, July 29. 


Tue Executive has again urged Congress to approve the 


‘** ad referendum ”’ convention with France, Great Britain, 
and Italy for the disposal of the grain crops, and its grant- 


ing a loan to those countries of $200,000,000 gold; and 
yesterday the French and Italian Ministers informed the 
Foreign Minister that the British Government had decided 
to relinquish its share in favour of France and Italy, if 


Congress saw fit to reduce the amount of the loan. In 
an earlier message to the obdurate legislators, the Execu- 
tive declared the arrangement to be ‘‘ almost indispensable 


for the satisfactory realisation of our harvest,’’ but the 


complete change in the outlook respecting the disposal 


of the crops killed the last chance of approval of the agree- 
ment; and now that shipping tonnage is becoming abun- 
dant, and the demand for Argentina’s surplus almost 


overwhelming, even the section of the Press which has 


been consistently pro-Ally throughout the war now vigor- 


ously opposes the convention, which an Allied Minister 


alluded to the other day as being ‘‘ dead as a doornail.”’ 

During the last fortnight grain quotations have 
advanced steadily to the great profit of the few powerful 
houses in whose hands the export trade is concentrated. 
The farmers still retain the bulk of their maize crops, and 
they will reap some benefit from the enhanced value of 
that cereal ; but their linseed, wheat, and other grains were 
disposed of when markets were stagnant and prices little, 
if at all, above the cost of production, so that the staple 
industry gains but trifling advantage from this season of 
phenomenal prices. 

It seems probable that an agreement between the 
Government and the contractors for the completion of the 
new docks will be reached before long, and a start made 
on the work so long held up by conditions in Europe. 
Steamship agents here are practically unanimous in pre 
dicting a return of congestion and delay at the docks 
unless the new facilities for shipping are made available 
without loss of time. 

The feature of Stock Exchange markets is the strong 
demand for local industrial and bank shares, and 0cca- 
sional weakness of the bond market under pressure of 
sales of Cedulas Argentinas from Belgium, Antwerp, 
pre-war days, having been the great market for that 
security. With wages and costs of production in Europe 
advancing by leaps and bounds, and ocean freights certain 
to maintain a very high level for a long time to come, the 
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development of the manufacturing industries of Argentina | voted for the acquisition by the Confederation of the 


is not only receiving increasing attention from local, but 
also from North American capitalists. 

The pastoral, dairy-farming and agricultural industries 
of the Province of Buenos Aires have suffered a very 
serious setback by floods in the low-lying districts of the 
province, which in respect of damage done and area 
affected, are quite the most disastrous and extensive in 
the history of the country. Large areas of grazing and 
agricultural land are still under water, and it will 
be many weeks before stock-breeders and farmers, 
and the railways and townships affected, discover 
the full extent of their losses; but in the first 
week of the floods an obviously conservative esti- 
mate placed the actual damage to railways, roads, 
bridges, buildings, and other property, and the value of 
the live stock swept away, at $50,000,000 m/n. Fortu- 
nately, there has been no serious loss of life, but hundreds 
of thousands of acres of arable and grazing lands have 
been rendered useless for at least a year, early savings 
having been devastated, many thousands of head of sheep 
and cattle have perished, and hundreds of dairy-farmers 
and small settlers have lost their all. The danger of flood- 
ing in the central and southern parts of the province has 
never been overlooked, for some $56,000,000 m/n_ has 
been spent on the construction of a score of drainage 
canals, which have proved of considerable benefit in pre- 
vious years of unusual rainfall. The fact is, however, 
that the surveys for the existing drainage system were 
hurried through under pressure of urgent need, and in 
consequence it does not fully meet the requirements of 
the difficult topographical features of the large area the 
canals are intended to safeguard against inundation. At 
the time of writing the Salado River is still rising, and 
further rainfall is threatening. 








SWITZERLAND.—THE BANK RATE—THE FEDERAL 

RAILWAYS. 
(FROM OUR CORRESPONDENT.) 
ZvuRIcH, August 22. 
LHe Swiss National Bank yesterday reduced the official 
discount rate from 5.5 per cent. to 5 percent. The 5.5 per 
cent. was introduced in the first days of October, 1918. 
During the ten months of its existence the private dis- 
count rate rose at first from 5 per cent. to 5.3 per cent. 
in the critical months of the débdcle of the Central Powers, 
severely affecting the interests of many Swiss firms. 
Later on the private rate persistently sank from 5.2 per 
cent. on the average in January down to 4.5 per cent. on 
the average in July. The last rate of private discount, 
before the official rate was reduced, was 4.53 per cent. 
The amount of bills in the balance-sheet of the Swiss 
Note Bank is still considerable, but it is foreseen that 
the portfolio of bills of exchange issued by the Federal 
Treasury will diminish under the influence of the effect 
of the subscriptions for the now issued three years’ 
Federal Food Service Bonds. Nevertheless, the reduction 
of the official rate is not made with the intention of 
animating discount business. It appears doubtful whether 
this measure of the National Bank will have even a 
temporary influence on the activity of the Swiss com- 
mercial life. The sensational depreciations of the ex- 
changes of all the four surrounding countries acts as an 
export premium for the foreign competitors of Swiss 
industry. Under these conditions the spirit of enterprise 
is Visibly lacking, and will scarcely be stimulated by cheap 
credit. 

The leading authorities of the Swiss States Railways 
propose an alteration of the law of nationalisation of 
railways. According to the present law, the Swiss Con- 
lederation is obliged to redeem each outlay covered by 
loans for the purpose of the acquisition of former private 
railways or for the purpose of constructions within 60 
years. Now, the Board of Railways propose to prolong 
this period of redeeming from 60 to 100 years. This 
alteration does not alter either the credit of the railways 
or the value of the circulating Swiss Federation Railway 
Bonds, but is important from the Swiss national point 
of view. When nearly 30 years ago the Swiss people 


railways then belonging to private companies, they had 
the intention of nationalisation. The phrase uttered by 
Parliament and accepted by the population was: ‘‘ The 
Swiss railways will belong to the Swiss people.’’ For 
this purpose it was inscribed in the law that the loans 
issued by the Federal Railways for the acquisition at 
cost price of the systems must be fully redeemed within 
60 years. Now the financial crisis in the Federal Rail- 
ways, caused by the actual scarcity in war times and the 
necessity of technical progress through electrification, 
forces the alteration of the law in the sense that in future 
the Federal Railways of Switzerland will practically be 
nothing else than private railways belonging to bond- 
holders and controlled on their behalf by the State’s 
authorities. The immediate practical effect of the measure 
will be the reduction of the deficit carried forward from 
1918 by not less than 87.75 million francs, thus cleaning 
up the balance-sheet of this biggest national enterprise 
[Eee 


SWEDEN.—A NEW BUILDING MATERIASAL—STATE 
RECEIPIS—A FALL IN FOOD PRICES. 


(FROM OUR CORRESPONDENT.) 


STOCKHOLM, August 16. 

A COMPANY called the Aktiebolaget Kronsten, with a share 
capital of 700,000 crowns, has just been formed here to ex- 
ploit the invention of a new building material, which ts 
said to possess excellent qualities for making houses 
warm and fireproof. This material, which is a stonemass, 
can be sawn and carved just like wood, and as a proof 
of its excellent isolation character the following test is 
quoted. A piece of the material the size of a finger is 
heated at one end to 1,000 degrees centigrade, but the 
other end, only a few millimetres away from the fireheart, 
shows quite a normal temperature. Another interesting 
flotation is the formation of a large transocean commercia! 
concern, with a share capital of 12 million crowns. ‘This 
latter undertaking is to form a link between the well- 
known Swedish Ocean Company and the firm Axel 
Bildt A.B. for oversea trading. Both these latter concerns 
have already excellent connections, and own branches in 
New York, South America, Japan, and South Russia. In 
London the new company will be represented by the 
British Baltic Commercial Corporation, which has a share 
capital of £50,000. State receipts during the first seven 
months this year show an increase of 33 million crowns, 
as compared with 1918, Customs duties being responsible 
for 27 million crowns, and the sugar tax. for 3 million 
crowns of this enhancement. The total receipts amounted 
to 104.5 million crowns, against 72 million crowns last 
year. During July last a marked drop in all food prices 
took place in this country, as is shown by an index com- 
piled by the Stockholm Statistic Office. Last April the 
price index was put as 352, which meant that food prices 
since August, 1914, had risen 252 per cent. After April 
this year the tendency has been steadily downwards, and 
at the middle of last month the index figure had dropped 
to 316, or 216 per cent. above 1914. The cost of living 
generally has also declined somewhat. The record figure 
during the war was 267 points, now it is 257. 








Ketters to | the Editor. 


THE PEAR OP UNEMPLOYMENT. 


TO THE EDITOR OF THE ECONOMIST. 


Six,-—I was glad to observe that, in the article entitled 
‘* The Root of the Matter’’ in vour issue of August oth, 
you emphasised the fact that ‘‘ the fear of the workers, 
that if they work too hard they will simply throw them- 
selves or their fellows out of employment, has been a 
serious check in the past on the economic development 
of the country, and its economic recovery at the present 
moment is gravely threatened by the same cause.’’ 

I feel sure that this fear, and the basis of reality on 
which it rests, are insufficiently recognised by the employ- 
ing classes, and that their failure to recognise them is 
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largely responsible for the ineffectiveness of their appeals 
I was present 
at the general meeting of the National Alliance of 
Employers and Employed held in July, and it was clear 
to me from the remarks of several Labour speakers on 
that occasion that dismissals on account of trade slack- 
ness were, in their experience, no uncommon sequel to 
a period of enhanced activity. Mr Arthur Henderson, the 
principal speaker at this meeting, laid particular stress 
on the haunting fear of unemployment as an obstacle that 
must be removed if the fullest production was to be 
assured, and made the very moderate claim that industry 


to the workers for increased production. 


should not obtain its requisite flexibility entirely at the 
expense of the livelihood of the workers. As you say 
in your article, ‘‘ there ought to be a way out of these 
difficulties if only ignorance and bad temper could be got 
out of the way,’’ and definite action of a kind calculated 
to remove these is clearly the need of the moment. Now, 


there is one line of attack on the illusion just referred to 


which, it appears to me, has as yet been, if not neglected, 
at any rate inadequately exploited. A great deal can 
be done, and much, of course, is done, towards ensuring 
continuity of employment by setting labour to work, in 
times of slackness in seasonal demand, on stocking up in 
advance articles in continuous demand. 
doubt, however, that much more could be done if industry 
were more freely provided, by means of unstinted pro- 
duction, with a revenue sufficient to provide the surplus 
capital (additional to the indispensable liquid capital) 
which alone can be locked up in this way. Both Capital 
and- Labour are thus interested in unstinted production, 
and surely, with all the machinery now in existence for 
getting the two to meet round a table for amicable dis- 
cussion, it should not be impossible to make clear to 
representatives of Labour this very important point. I 
do not see why in many cases some form of conditional 
guarantee should not be given—e.g., that, so long as 
the output did not fall below a stated figure, men would 
not be dismissed on the ground of ‘ slackness.’’ Of 
course, no general formula could be applied, each concern 
or industry must solve its own problem according to pre- 
vailing conditions. The great point is that the employer 
should not stop short at the correct business attitude ex- 
pressed by saying, “I will do my best, but I cannot 
commit myself.’’ I am sure that this is psychologically 
wrong, for it still leaves the worker with the ghost of 
unemployment unlaid. What is needed is to convince 
him that by working hard he is building up his own 
security, and not merely putting more money into his 
employer’s pocket, and to do this, in the face of pre- 
vailing suspicions, the employer must give a lead and 
be prepared to meet the worker half-way. The latter will 
naturally, and justly, demand to be satisfied that the extra 
revenue he helps to produce is really being used as capital 
in the way indicated; but, with suitable trade statistics 
and the sight of actual stocks, this should present no 
insuperable difficulty. 

I do not pretend that this method can provide a panacea. 
There are obviously some industrial fluctuations which 
are on too large a scale to be overcome in this way. But 
the existence of even a limited number of practical 
instances of its successful application would, with ade- 
quate publicity, have far-reaching effects, for accom- 
plished facts are the best propaganda.—I am, yours, 


&c., W. E. F. Macmitian. 
The Atheneum, Pall Mall, S.W. 1, 


August 22nd, 19109. 








THE WAR DEBT: A WAY OUT. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The essential differences between the capital levy 
and the scheme I suggest are :—({1) Mr Pethick Lawrence 
wants to pay back capital, whereas I merely want to cover 
the interest on it; (2) Mr Pethick Lawrence wants to take 
money, whereas I want only to borrow it. 

To take capital from Peter, the taxpayer, to pay it out 
to Paul, the bondholder, could not increase the total stock 
of wealth in the country, and would benefit the nation only 
by getting rid of the interest charges. My less heroic 
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porary free use of money in order that, when invested. it 
may yield the wherewithal to pay those interest charges 
is, I suggest, a simpler way to the same end, and oon 
much more likely of general acceptance. A compulsory 
loan is very different from a compulsory levy. , 

I concede Mr Pethick Lawrence’s point as to the capital 
levy providing liquid capital in the same Way as my own 
scheme. There are some minor differences, but I do not 
wish to get off the main point by discussing them, nor 
to emphasise that my loan, levied over 10 years, would 
probably come much more from income than a sudden 
capital levy, because this also could be raised by annyat 
instalments. The relevant thing is that my scheme does 
produce a large amount of liquid capital available for 
diminishing the price of ‘‘ money ’’ without the funda. 
mental disadvantages of the capital levy. 

The great point is to secure general approval to some 
sound scheme of relieving the Exchequer of the interest 
charges in question. It is, of course, a matter of opinion; 
but my own feeling is that to put forward in this con. 
nection proposals of the unnecessarily drastic character 
which are comprised in the capital levy is to overload and 
sink the ship. I suggest that my plan is nearer to practi- 
cal politics —Yours truly, Henry Wren. 

147 Kensington High street, W. 8. 

August 28th, 19109. 


INDUSTRIAL PROFITS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I am much interested in your Note last week. My 
original statement was that ‘‘in almost every great in- 
dustry profits are so great that, after doubling the divi- 
dends, the reserves grow to dimensions that are positively 
inconvenient,’’ and this statement, I admit, must to some 
people appear as far from the truth in one Cirection as 
did, to others, your original statement that ‘* the average 
dividend has risen from 10.4 in 1913-14 to II 
in 1918-19.”’ 

I submit, however, that while, on the surface, my state- 
ment appears an exaggeration, it will be found very near 
the truth if account is taken of all the methods employed 
to obscure the rate of profit on the original capital pro- 
vided. You now admit that the distribution of bonus 
shares should be taken into account, and modify your 
figures accordingly, but I cannot agree that the slight 
additions you make to the ratio of profits and dividends 
cover more than a fraction of the case. 

How about secret reserves ? Throughout the war the 
published profits of Guest, Keen, and Nettlefold, one 0! 
the great iron, steel, and coal concerns of the country, 
showed remarkable stability, and the dividend remained 
unchanged at 15 per cent., free of income-tax. A few 
weeks ago the company announced that it proposed to 
give the holder of each ordinary share one 5 per cent. 
cumulative and tax free second preference share and two 
ordinary shares. This involved the distribution of 
£2,895,000, or £727,400 more than the whole of the 
existing reserve and the amount brought forward. The 
accounts now issued include a fresh item of £900,700 
under the heading of ‘‘ internal reserve fund,’’ and as this, 
with the amount transferred from the sum brought for 
ward, places at the disposal of the directors the exact 
amount needed for the bonus, it appears extremely likely 
that the internal reserve is not exhausted. To quote the 
Financial Times, the report of this great company 
‘‘throws an interesting light on the way in which wat 
earnings can be rendered unobtrusive.”’ 5 

Then, as regards capital bonuses, you state that during 
1918-19 the companies coming within the scope of your 
statistics distributed £6,698,989 in the form of bonus 
shares, and you then proceed to add that amount to the 
actual dividend paid, as though it were a dividend of that 
value. When a company issues one bonus share for each 
existing share held, it is true that it is technically 
garded as a dividend of 100 per cent., free of income-taX, 
but it is usually a dividend much greater in extent. rhe 
value of a bonus share is what it will fetch in the market- 
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To take merely one example, on July 30, 1918 (and 
therefore coming within the period of 1918-19 covered by 
your statistics), the Shell Transport Company gave a 
bonus of three fully-paid shares for every five shares 
actually held, which alone absorbed £3,041,172 of shares 
of a market value then of £5 each, so that the cash value 
of this additional dividend of this one company alone 
exceeded £15,000,000! Then further on in your Note you 
state that issues to shareholders below market value were 
made in 1918-19 by eleven of the companies included in 
your statistics, ‘‘resulting in a potential bonus of 
£3,352,400 on a capital of over £.500,000,000."’ 

I am obviously not in a position to check your figures 
as I do not possess a list of the companies on which your 
statistics are based, but I will content myself with pointing 
out that the Shell Transport Company a few weeks ago 
announced the issue to shareholders at £1 of 4,000,000 
new shares, the quotation of which is over £8; and that 
the Imperial Tobacco Company similarly announced the 
issue to shareholders at £1 of £8,359,872 of shares of a 
market value of £3. Here we have in the case of two 
companies with an ordinary capital of 164 millions ‘‘a 
potential bonus ’’ of £45,000,000, or nearly 14 times your 
potential bonus on a capital of £500,000,000. 

In passing, may I point out that on page 309 of your 
last week’s issue you give a most valuable table of the 
dividends of branch shop companies which, after elimi- 
nating Fullers, who have apparently failed to supply you 
with the information for 1918, and without going into the 
question of any capital bonuses or other methods of 
obscuring profits, show that the 13 companies mentioned 
paid dividends in 1914 aggregating 189 per cent., and in 
i918 2914 percent. This, I admit, is not a rise of 100 per 
cent., but neither is it a rise of only 10.4 to 11 per cent. 

1 owe so much of my financial education to the 
Economist that I find myself in the position of a school- 
boy who thinks he has discovered a revered schoolmaster, 
in arriving at a hasty conclusion, to have overlooked some 
important knowledge he has himself imparted; but to 
prevent this letter from becoming too long, I would 
merely add that, taking into account all the methods 
adopted of diminishing the apparent return on the original 
capital, e.g., the issue of bonus shares, issue of new shares 
below their market value, paying up uncalled capital out 
of profits, sale of shares to another company in exchange 
for a larger number of shares, distributing War Loan or 
share holdings in other companies, the real rate of divi- 
dend on the original capital invested in most of our big 
industrial undertakings has doubled within the last few 
years.—Yours faithfully, A. Emit Davies. 

65 and 66 Chancery lane, London, W.C. 2, 

August 26th, 1919. 


RAILWAY RATES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Although it seems a bold thing to assert, it is 
probably true that the low railway rate for the carriage 
of goods is one of the main factors in hindering the 
creation of new wealth, so necessary to replace the wealth 
destroyed in the war. Owing to the railways carrying 
goods below cost, every class of merchandise it is possible 
to bring is brought from the roads and the sea on to 
the rails, with the result that the railways are hopelessly 
congested and unable to deal with the traffic. Hence we 
have the daily complaints in the Press of ships being un- 
able to find berths in our ports to unload, and taking 
our to five weeks to discharge cargoes instead of so 
many days. The result is that freights remain high 
owing to the cost due to ships standing idle, and prices 
of commodities are high because we are short of ships to 
move them from one place to another. The shortage of 
tonnage is wholly due to this delay. We have as many 
ships as ever we had, the total tonnage built since the 
War started now equalling the shipping destroyed. In 
the case of the carriage of coal from Newcastle to 
London, now being sent by rail, owing to the low rate, 
instead of raising the rate to relieve the congestion, the 

vernment have positively agreed to pay the difference 
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between the railway rate and sea freight in order to divert 
the traffic to sea, further increasing the loss of working 
the railways. 

An advance of 50 per cent. on railway rates would wipe 
out the loss of £,100,000,000, which under the present 
arrangement is to be made good by the taxpayer. And 
now, just when every large trade in the country is making 
big profits, is exactly the right time to make the change. 
Manufacturers of all kinds are prospering exceedingly, 
and they have no right to expect their goods to be 
carried at the cost of the taxpayer. Incidentally, an 
advance in railway rates would also have the following 
advantages :— 

(a) Diverting traffic to the roads and water would 
enable carriers of all kinds to carry all goods required, and 
to deliver them with despatch. Trade cannot 
beyond the capacity to move goods. 

(b) Freights would tumble down owing to the avoid- 
ance of loss entailed by delay in unloading. This would 
enable ships to increase the number of voyages. 

(c) Prices of commodities would be reduced as a result 
of cheaper freight, larger import from abroad, and in- 
creased production at home. 

(d) The Government would be relieved of the burden 
of subsidising merchants to use sea freight. 

{e) A great injustice would be removed from both tax- 
paver and railway shareholder without prejudice to the 
consumer or the country as a whole; the lower freight 
would more than compensate for the higher railway rate 
at home. 

Moreover, while every other service and commodity 
has increased in price, where is the reason in carriage 
alone remaining stationary ?—Yours truly, 

Rosedale, Burnley, Lancashire, THOs. 

August 28th, 1919. 
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THE PAY OF THE CONSULAR SERVICE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—During the past few years we have heard much 
of the alleged defects of the Consular Service and its 
helplessness in fostering British trade and industry; the 
new procedure is to appoint commercial attachés to stimu- 
late our commerce. It is my opinion that the criticisms 
levelled at the Consular Service are frequently unfounded 
and usually ill-informed, and that the scheme for the 
appointment of commercial attachés might be greatly im- 
proved, but I am here only concerned with one question, 
and that is the pay offered to these officials. 

To be quite specific, let me take the case of one branch 
of the Consular Service, with the conditions of which I am 
acquainted—the Consular Service in Siam. ne 

Young men, many of whom are University graduates, 
are brought out from England after passing a very stiff 
examination, modelled closely on the lines of the India 
Civil Service examinations. They have to enter into a 
bond for £300 as a guarantee that they will continue in 
the service for at least five years. 

Their commencing pay is £300 a year, equivalent to 
that of a local shipping clerk, and they have to support 
the position of their posts. Promotion is by strict seniority, 
and unless mortality in the service is quite abnormal, no 
consular officer has the least chance of receiving sufficient 
pay to enable him to marry and live in comfort until he is 
over forty years of age. 

If, finally, he rises to the highest post open to him— 
that of Consul-General, after, say, 25 years’ service, he 
receives the pay of £1,200 a year—the pay of an accoun- 
tant in the local exchange banks. It is true that pensions 
are given, but these are not high. A Consul-General re- 
tiring after 30 years’ service can get only £800 a year, 
but if he died leaving a wife and family behind, they get 
absolutely nothing except what he has been able to 
save. 

Over and above all this income-tax is deducted from 
salaries at source. 

As for the commercial attachés, I have heard that the 
pay of £600 a year is being offered for such a post in an 
important port in the East. 





AI NMP RDN Dg 


nat Rie encase) 








ue 
Bo 


PRE Crag aan i 
Segments Tet? 


Se 
i: hes 


Nas 





SEALE SAI. Slee BRT AME 


iets 


ats mse 


gods) 


RNR OER GARE: 


aha BEER A 





@ 
a 


; 
5 
? 
& 
4 
; 
3 
% 
; 


i 


Saha 








ae: 






1 aR a kk RES Deke FIT SS 


Ai AL LT ONE EEL LE LER TES LD BESGE DPN I DADO: 








Write RBG 


pa aR HIS SRT 2 « 


wk OE ON acsth oe sate mne 


te 








4 
. 
; 





366 THE ECONOMIST. [August 30 


, 1919, 
ee 


Follies of this kind are only possible to men who have | The Round Table. September, 1919. (London) Macmillan 
been cooped up in a London office all their lives, and the and Co. 2s 6d. 


competence of attachés paid at this rate will best be | Speech by the Right Hon. Siy John Simon, K.C.V.0. 


- » KC. 
measured by the brevity of their tenure of their posts. at a Public Meeting of Business Men held in London on 

Anyone who has the faintest acquaintance with com- March 20,1919. (London) National Produce Traders’ 
merce in the Far East knows that a first-class commercial League. 


man can command triple this pay with infinitely better 
prospects. 


I may say that I have no personal interest in, or con- BARCLAYS BANK 
nection with, the Consular Service whatsoever, and am 


writing this letter only to make public in England a ; ; eer ee 
matter which is admitted to be a scandal in the East, but (with which is amalgamated the London 
which in the House of Commons forms the subject only Provincial and South Western Bank Ltd.), 
of vague generalities or worthless political promises. Business with France 

As an old ’Varsity man I would strongly advise any Spiciidedadidenemcanes p 
young men intending to enter the Eastern Consular Barclays Bank Limited, by means of its Subsidiary French 
Service to refrain from doing so until the pay is actually Banking House, with Offices at Paris and the principal centres, 
augmented by 40: per cent. all round at least. If they do offers exceptional Banking Facilities to Traders with Fraace, 
enter it under present conditions they will regret it. 


INQUIRIES ARE INVITED 


K. Address : The Foreign Manager, 168, Fenchurch Street, £.¢.3. 


A QUESTION FOR THE TREASURY. 
TO THE EDITOR OF THE ECONOMIST. 


STOCK EXCHANGE NEWS. 


; SETTLING DAYS. 
Sir,—Can you tell me why the Treasury continue to | TICKET. | 


Account. 
September rr. 

The course of Stock Exchange markets bas been unsettled, 
and, so far as business is concerned, orders come erratically, 
one day being comparatively active while the succeeding day 
As the Government pays } per cent. interest on these | ™4Y oe anon nee ——— anne connetag with 
loans, is this not a great and needless waste of public | Sane ee ee os snide oe - = 

: , . . ch is pecially 
money ?-—Yours faithfully, M. R. Sr Joun. amongst foreign bonds, where Brazilians have given way 

11 and 13 Southampton row, London, W.C. 1, sharply. Argentine, Chilean, and French issues are amongst 

August 26th, 1919. those which have also dropped. The Home Government market, 

[Some of these securities have already, we believe, been a ees aa War oe —_ 
returned. ( oncerning the rest, our correspondent S qUCS- | into the list asa whole. On Tuesday, however, Consols fell to 
tion is very much to the point.—Ep. Economist. | 503, the lowest price at which they have been dealt in in the 
Stock Exchange since they have been a 2} per cent. stock. India 
Rupee Paper Loans advanced with the price of silver. Anticipa- 
tion looks for a market to be started in the Victory and Funding 
bonds in two or three weeks’ time. Mexican securities have 
been affected by a statement to the effect that the United States 
intends immediate intervention in Mexico, to bring about some 
kind of order in the country. The news was received with 
mixed feelings, and prices moved irregularly. 

Home Railway stocks have received a little favourable atten- 
tion, which had a marked influence upon prices. Evidence that 
the labour leaders appreciate the serious national position, and 
acknowledge the necessity for increasing production, is hailed as 
a bull point for Home Ralway stocks, and, in a market with 
comparatively scanty supply, it has not taken a great deal of 
demand to put up prices with a run. The American list is 
irregular on balance. Canadian Pacifics are not so firm. Grand 
Trunks are heavy as the time for the dividend statement 
approaches. It is not expected that the Guaranteed stock will 
get any dividend this time. Mexican Railways improved at first 
on the news about Mexico already referred to, but subsequently 
prices receded, and Brazilian Railway issues gave way 10 
sympathy with the fall in Brazilian Government bonds. _In the 
Argentine Railway market a feature was the strength ol! Bueros 
Ayres Western, though the other stocks received no attention 
worth mentioning. 

The Rubber market has been materially better, in consequence 
of a rise in the price of the raw material. The various sections 
have all contributed their quota to the general improvement, 
but Java shares displayed especial strength. Business + 
beginning to return to this department. Tbe Oil market wavere®, 
though Trinidad Centrals enjoyed a boom on their own accous 
other Trinidad sbares improving on the idea that the Shei 
group is active in the island, and that the production of oil is 
likely to increase substantially. Prices drooped as the “_ 
end approached, and the market became heavy. The Textil 
group was whirled up on rumours of a combine said to 
on the point of consummation with a capital of 25 million 
pounds sterling. Movements, however, received a ane 
check on a statement issued by the Fine ee 
Spinners’ Association contradicting rumours to the effect t : 
syndicates had made offers for the purchase of this cong. 
Listers and Courtaulds have both been supported, the a 
on a revived report that negotiations are to be reopened ‘ist 
Courtaulds. There is not much doing in the Sbipp!0s > 
and amongst Insurance shares, a feature is the ra! 
way in which recent issues hold the premiums establis : 
upon them. Marconis have weakened, partly, it 5 ae 
on sales from Italy. Structural shares, such as — 
avd those in the Engineering, Iron, Steel, and Arnon 
group, have mostly improved, and a renewed demane 
noticeable for the stocks and shares of such compa® 


hold the securities lent to H.M. Government during the | 
war under Scheme B, as these are no longer required for 
stabilising the exchange between America and_ this 
country ? 


September 10. 












































BOOKS RECEIVED. 


Indus'vy and Trade. By Alfred Marshall. (London) 
Macmillan and Co. 18s net. 

War-lime Financial Problems. By Hartley Withers. 
(London) John Murray. 6s net. 

Mr Wither writes on War Finance, as it was and might have been, 
Bank Amalgamations, Currency Questions, Company Law Reform, 
Bonus Shares, the Outlook for Capital, Treasury Control, the Capital 
Levy, Facing the War Bill, National Guilds, and many other matters 
of vital importance in these times. 

The Administration, Conversion, and Extinction of the War 
Debts of the British Empire. Proposals Submitted for 
the Consideration of the Governments of the British 
Empire by the Government of the Commonwealth of 
Australia. Prepared by the Hon. W. A. Watt. 
Commonwealth Treasurer. (Melbourne) A. J. 
Mullett. 

Journal of the British Science Guild, including the 13th 
Annual Report of the Executive Committee. July, 1919. 
(London) 199 Piccadilly. 6d. 

The Journal of the Royal Agricultural Society. (London) 
john Murray. ros. 

Swiss Export Dictionary. Edited by Dr A. Haas and A. 
Diem. (Zurich) Swiss Exporter, Limited. 

Import Duties and the Engineering Industry. A Memorandum 
Address to the Prime Minister by D. A. Bremner. 
(London) British Engineers’ Association. 

The Britannic Industrial Alliance. Report of a Meeting held 
in the House of Commons on July 30th, 1919. 
(London) Royal Colonial Institute. 

The World To-Morrow. (New York) The Mechanics and 
Metals National Bank. 

Norwegian Trade Review. Published by the Trade Intel- 
ligence Bureau of Norway, Christiania. 

Peace Problems. Russia's Economics. By N. Nordman. 
(London) Putney Press. 3s net. 

Russian Almanac, 1919. Compiled and Edited by N. 
Peacock. Published for the Anglo-Russian Trust by 
Eyre and Spottiswoode, London, 5s. 

Annuawe Statistique de la France. 1916, 1917, 1918. (Paris) 
Imprimerie Nationale. 

Stat:stique des Familles et des Habitations en 1977. 


Fan (Paris) 
Imprimerie National. 
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as those which pay their dividends free of income-tax, the 
cable list afferding prominent examples. Brewery stocks show 
a disposition to give way after their recent big rises. Liptons 
have begua to recover from recent depression, and Maypole 
Deferred advanced on the hope that the same dividend will be 
paid on the shares as was distributed before the bonus distribu- 
tion of capital. Business has been quiet in the Motor market, 
and Danlops, after touching 8}, gave way on sales reported to 
come in part from Ireland, 

The Kaffr market was enlivened by a few good features, 
among which Modderfonteins and Johannesburg Consolidated 
Investment stand out more particularly. The Cape has been 
buying Kaffirs, rather to the surprise of the market, where the 
jobbers expected that they would be asked to take the shares 
from Johannesburg. The deep-level list is a little better, but 
amongst Rhodesians, as well asin the Diamond market, appre- 
bension of sales from the Continent have tended to keep prices 
dull. General Botha’s death caused a very general regret. 
Mexican Mining shares showed pronounced strength, which was 
dimmed by the prospect of active hostilities between the 
United States and Mexico. Amongst Broken Hill sbares 
the rises secured on the strength of the price of silver 
were qualified by the passing of the North Broken Hill 
Company's quarterly dividend. Russians have been favoured 
by fits and starts. There is no real life yet in the market. 
Amongst tin shares, the movements have been somewhat 
aimless, rises and falls almost balancing each other in the 
Malayan and the Cornish groups. Rio Tintos remained weak, 
but two or three of the copper shares are better, Mount 
Morgans, for instance, hardening on the declaration of a good 
dividend. Burmah Corporations have been less spectacular, 
business becoming quieter in the shares, and the price 
accordingly eased off from the best, though Lake Views, which 
have been moving in sympathy with Burmahs, continue to be 
fairly well supported. 


shares and 8 per cent. on the ordinary shares, both classes rank 
ae for a further non-cumulative dividend of 2 per cent., after 
which any surplus of divisible profits go to the ordinary 
shares. Messrs George Clare and Co. are authorised by 
the company to receive applications for the above 100,000 
preference shares at par, through their bankers, Barclays 
Bank, Limited. The company has been formed to take 
over as a going concern and to develop the  busi- 
ness of Percy E. Fisher, leather manufacturer, of Basingstoke, 
producing the best grades of light leathers for the boot, motor- 
clothing, bookbinding, glove, and fancy goods trades. The 
works were moved from Godalming to Basingstoke in 1913, and 
had rot got into full running order before the war started, and 
“it is only since the beginning of 1916 that the output has ap- 
proximated to the capacity of the factory.” Since then net 
profits have been:—For 1916, £15,081; for 1917, £16,925; for 
1918, £23,466; and for the first six months of 1919, £19 383. 
The surplus of assets (exclusive of goodwill) is given as £118,259, 
The general management is to be in the hands of a gentleman 
who has been with the firm for 23 years. The business appears to 
have good prospects. The terms arranged between Messrs George 
Clare and the company are thus described in the prospectus :— 
“George Clare and Co., Limited, the vendors to and promoters 
of the company, have agreed to purchase the business, including 
the assets and cash referred to in the auditors’ certificate, from 
Mr Percy E. Fisher for £100,000 in cash, and by contract No. 2 
below mentioned, re-sell it to the company at the same price 
and thereby in consideration of their services in connection with 
this issue, they are to be entitled to the allotment as fully paid 
of 10,000 ordinary shares of {1 each, and to an option for five 
years to subscribe at par for the unissued 50,000 ordinary shares, 
and they undertake to procure the underwriting of or to sub- 
scribe for the present issue of 100,000 preference shares at a 
commission payable by the company of 6d per share, and an 
over-riding commission of 14d per share. On the basis of the 
above valuations the portion of the purchase price payable in 
respect of goodwill is £13,341.” Mr George Clare himself 
occupies a seat on the board of directors. 


NEW ISSUES. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Further ACTIVE SECURITIES. 
en Fie wd The following tables show th ts of th k 1 
Capital. sion. yment. bill g tables show the movements o e week in 
- ee 7 7 a , & 7 the more active securities of the various markets :— 
Amount previously recorded. ..... ° ee - 891,720,730 .. ee ee 


ISSUES OF THE WEEK— British and Colonial Government Securities. 





pee | : 
War Savincs CERTIFICATES. o.4 # 5 o4 33 3 
RECEIPTS INTO THE _ExcHEQUER WEEK EnpDep Avovst 23. 1919. th 32 om £33 52 23 
April 1 to August 23, £27,740,000 .......... 935,000 .. 936,000 . ao a mm poe a= z ao 2 te 
Week ended— July 26,!919, Aug. 2,1919. Aug. 9, 1919. Aug. 16,1919. | gy, ee s985-2 .- nm: at eo se _— pee a *- 284 +e 8 
Nambersold .... _ 2.199.385 .. | 2,795,282 .. 2001416 .. 2.607.149 | 1 Oana $ a ae * O4h.. 94%q..4 te| India 33% Son 61t 1. 623 4 i 
Aggregate sales . 343.227,219 .. 346,022,501 348,023,917 .. 350,624,056 .% 1929-42 **s014 1008 “i TPins W 43%, sgeee? .. 924 - 924 = 
To the Pubhic— Conon ee sWeseses 51g.. 61 ..— ' U.of S.A..g4%,1920-25.. 95 .. 9 .. os 
Rapid Rims, Limited, 100,000 Pref. Irish tock 23% 527.. 574 ..— Victoriag§%, 1920-45..95 ..95 .. .. 

Ord. Shares, £1, offered by Local Loans 35% .... 584.. ee 


Ange! Court Trust, Limited, at 3 

SOOO UED «6. cevesnesteees 100,000 .. 100,000 .. 12,500 .. 87,500 
Percy E. Fisher, Limited, 100,000 

8% Cum. Ptg Pref., £1, issued 


Colonial and Foreign Railways. 














agasta Def. ....117 ..117 .. .. | Grand Trunk 3rd Pref. 204 .. 20} .. 
B. A. & Pasifie wboee: = os 53 + al Leopoldina --........ 3 oo HE cose 
«© BO) «nt weenenrnnene ‘ ** , * ) “* 87 » e eee e * “* exican Way .... ** 1 wr 
my) sscoscg, SEED semen a OO | Gucnce Apres Weel... 725 .. Ti .— i | De tt Pref. tel as as 
to George Clare and Co. ...... 40,000 .. 40,000 .. 40000 .. Canadian Pacific ....183 ..179x ..— 14| Do and Pref, ...... ie aim tee 
To Shareho'ders only— Central Argentine.... 57 .. 3 .-— 14, Sam Paulo ..........186 ..180 ..—6 
Ceylon Consolidated Estates, Geand Trunk Ord..... 82 +» 82.. .. | United Havana ...... Te cc WS «oO 3B 
220,000 Shares, 2s,offeredatpar 22,000 .. 22,000 .. 13,000 .. 11,000 _ Banks 
Barclays ({1 paid) .. -- 345..+ #4. | Nat. Bank of t.. 213... 21 ..— 
OD. Wisitinitintiietntindi ++ se 262,000 .. 76,000... 186,000 | IDS gd sé spam a di-* tINee Banks of Bayes. 3 +h 
Total offered for subscription to date | Total offered for subscription for | London Joint Cityand | National Prov.& Union 
in— eee | coors -<- Ga Gio England (£4 pd.) 108 .. 103.. .. 
i nwsnseeen lll “eeteines «++ £1,393,381,441 | London County West- | Standard of S.Africa 1¢.. 143 .+ 3 
il oneneadanaiennnaths iy ia 1,318,596.010 | minster & Parr’s.. 162 ..16)..— &| 
1816 ssssescciiccessceses“SIBANRSOD| BIB Seccececcccciciccc: Gases Foreign Government Securities. 
i cssuedunaiinbaiaei G58 668,876 | 1914.2... .....eeeeeeeeee 512 522,633 1886-7.. 96 ..9% .—1 | GreekM ¥4%-. 57 .. 56 
ide cannetennesenseaners 172,585,827} 1913....... sameeteetptes 196,530,986 i gesa sae © ee 38 “— | ee Sisssosese s : 3 - 
Rapid Rims, Limited.-- Authorised capital £150,000, | Chilian 1895 s+ 87 vi 87 ss +, | Mexican ‘Cons. 1899... 2 C 0. 1 
ivi Pr i Chinese 5%, 1912 .... 78 .. .e— 2 | Peruvian . ‘ i —_ 
divided into £130,000 preferred a shares of {1 each and cote “ag tee 3, | fen ae 
400,000 ordinary shares of 1s each. The Angel Court Trust, dare) | Cectagaese 
Do « 


Limited, now offer for subscription at par 100,000 preferred 
ordinary shares ot {1 each. “ By arrangement with the vendors 
a bonus ot ordinary shares will be allotted at the rate of 5 


verececece 72h s+ TO} s.— 2$| Russian 5%, 1906 .... 46). 45. — 
oe Bae jicciss: oo "| Spanish a we 
British Railways. 


ordinary shares for each 50 preferred ordinary subscribed on Gos Central oud... 3H 3 ad a4 - le S74 ‘° e 0 & 
this prospectus.” The primary object of the company is to | Great Northern Def.. 34; .. + i3| Metropolitan ........ “a 2% 43 
develop a patented invention in the motor car industry known | Great Western ...... 834... 85 ..+ 14) Mesropelites District 22 .. 24 + 
as the “Rapid Rim.” A number of reports favourable to the | (ona Brigmonn A oa "oe 2 24! North Brie Ocho, iat Lind lt 
invention are given in the prospectus, and assuming a minimum 7 Chatharn ove of -+ 10h ..+ §| North-Eastern ...... 91 ’ 
output of 10,000 sets per annum, the directors hope for net | © Atb. Pref. .... 654 .. 54 ..+ 4) South-Eastern *A".. 52 .. 34 ..+ 
profits of {25,000 in the first trading year. The purchase price American Railroads. 

to be paid tor acquiring the invention and patents is £65,000, | Chesapeake & Obio.. 65 .. 66 ..+ 1 | Missouri, Kansas.... 15 .. 15% .. i 
payable as to £40,000 in cash, the balance being satisfied by the | Oenver Ord. 1 ° 


pividneve % -- 10 ..— 4 | Southern ........00+- ba ae 
Dos%Non-cumPref 174 .. 174 .. .. | DoNon-cum.Pref.. 755 .. 754 -- 
Telegraphs. 
Anglo-American "'A"’ 22 ..22 .. .. | Marconi Wireless .... 
6 = 


ai 
oe ~h ee 

Direct United States.. 6 .. - Marconi American .. 14§.. 1l%--*+ 

Rastern Ti 1594 221594 ~s «+ | MarconiCanada .... 156... i--— z 


allotment of 10,000 preferred ordinary shares of £1 each and 
300,00 ordinary shares of 1s each. After the preferred ordinary 
shares have received a dividend of 10 per cent. in any one year 
any remaining divisible profit is to be appropriated as to one- 
third to the preferred ordinary and two-thirds to the ordinary 


shares. If the invention lives up to the hopes of its sponsors, a sas.. 3 acta era a 
there may be money in it; but with propositions of this kind | Brexpe"lrprco an abe. a6it..2 13 | Kyshtim (£0) 2... if so 
there is notoriously “ many a slip twixt the cup and the lip,” | Chartereds (1) ...... 22:14... 21/3. .—/105 | a - Sr... = ve ' 
and the issue is too speculative for a cautious investor. eee teas teen! te. Shit | Moddesfon. Deopigt) 8 .. 8} ..+ 
Percy E. Pisher.—Authorised capital £200,000, divided into | De Beers Def. (£24).. 234 .. 23. ..— % Mount Mo x! EH. 4 .. ut oo 
‘00,000 8 per cent. cumulative participating preference shares tan: af: abe -) ee gest te 
of £1 each, and 100,000 ordinary shares of £teach. After pay- | Goid. Horseshoe (fs) 14... 14 -.— 4 | Rio Tinto (fs) ...... S ..6%.— ' 
meat of a fixed cumulative 8 per cent. dividend on the preference | Gov, Gold Areas (£1) 4¢#.. 4éx-. -. | Springs Mimes (£1).. 2f.. 2t8..+ 
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Miscellaneous. 
ie st 5 
$.% &3 = 23: zg &3 
Eas ‘ Z2 on beg 
Aerated Bread ° > Sf. «+ | Linggi Plotas. coco oo oe. 2e 
Anglo Malay : ise” 13%.. | Lipton (£1) renee BAG. + 15h 
Armstrong (Sir W.G.) Lister ({)...-..++++++ 49/6.. 516..+ 2/ 
and Co. (it) .... 39/6.. 38/9..—94 Lobitos Oilfields (£1). 44... ros 
Ass. ({10 9%... %..+% L U.) & Co. (£1). ee oe | 
ee tate ji .. Bi ..—V Magadi Soda(f Ord.) le... ont 
il Traction ($100) 68 .. 58..—1 Mexican Eagle (§10).. “ 7 % 
British -American | North Caucasian (10/) «0 2 ~< 
obaceo(f{1) .... Si . --— A Pekin OB. saconocooee 37/6.. 35/6 .. 
Borah Of caitnsoy | L'..— Investment (£1).. 33/6.. 35/9 .. + 2/3 
Coats(J. and P.) (£1) ee. = Shell T: (£1).. oo BB oe 
Courtaulds.......... .. 0g.-+ — Care Oe ony my ..— fa 
Dorman one (fi). S06. 34.518 Underground Hissrie : 
Restmaas std an 96..—/ Do“ A"(t/) «..+ é ae + fa 
Forestal (£0) .. 58/l4.. 56/ ..— 2/1 


Purmess, Withy (¢1).. 2ix.. 24. 
lands Rubber ({1) 
Hudson Bay ({1) .... 


‘mnati’nal Paint({1) 30/ .. 30/6 .4 /6 | Watney ***** 1674... 1624..— 5 


HEAD OFPICE: 
1 Dale Street, 
LIVERPOOL. 


LONDON: 
Chief Office, 


i — 
URANCE A ld 


—_——s 


TOTAL ASSETS exceed - - £17,000,000 
TOTAL CLAIMS PAID over - £93,000,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Annuities, Leasehold Redemption, Burglary, Fidelity 

Guarantee, Motor Car, Plate Gla:s, Personal Accident, 

Workmen's eae | aaveaty Live Stock, Loss of 
rofits, a&c. 





OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manages 
of the Economist, 7 Arundel street, Strand, London, W.C. a. 








COMPANY MEETINGS, &c. 





RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED. 
REASONS FOR ADVERSE RESULTS, 


EXCELLENT CONDITION OF THE PROPERTIES. 


POSITION AND PROSPECTS OF THE RUBBER AND TEA 
INDUSTRIES. 


The tenth ordinary general meeting of the Rubber Plantations 
investment Trust, Limited, was held, on the 2gth instant, at the 
Cannon street Hotel, London, E.C., Mr George Croll, chairman 
of the company, presiding. 

Mr. J. S. Woodward, A.C.A., representing Messrs. Harrisons 
and Crosfield, Limited, the secretaries, having 1ead the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen,—I presume it will 
be your wish to take the report and accounts as read. In my 
speech last year I stated that we could not hope tor good results 
from the year with which we are now dealing, owing to causes 
entirely beyond our control. This anticipation has materialised 
to a greater extent than it was then possible to foresee. 


The 
rubber profits from our properties show a decrease of £24,143, 
while the tea shows a loss of £107,611. The income from divi- 


dends and interest on investments shows a decrease of 


; £14,157 
on the previous year. 


The increase of £21,109 in the amount 
charged for interest is accounted for by the abnormally heavy 
sums required for financing the company’s produce until marketed. 
and for interest on deposits. The net loss on the year’s working is 
£114,075, which, deducted from the previous year’s carry forward 
of £117,275, leaves a sum of £3,300 at the credit of profit and 
loss account. It is interesting to note that of the total loss for the 


year, no less a sum than £45,000 is represented by loss on ex- 
change. ; 


BALANCE-SHEET ITEMS. 


_With this preliminary explanation, I will now direct your atten- 
tion to a few items in the balance-sheet. The issued capital is 
increased by 478 shares allotted in respect of options which had 
been exercised. Further options over 84,868 shares were exer- 
cised at March 31 last, and the £55,651 appearing in the balance- 
os i$ In respect of moneys received on account under this head- 


All options have now expired, with the exception of those 


Sa. ' 
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cutstanding in relation to shareholders’ deposits, and the 
issued capital of the trust is £1,494,809. During the a 
ordinary procedure for recovery of calls overdue was ip chen the 
When hostilities ceased, £3,000 was owing, and at the ‘aon vance 
balance-sheet this sum had been reduced to £1,807, The A the 
due now is £1,350, and this we hope will be cleared jn the a 
future. The reserve remains at £500,000. Temporary loa near 
our bankers amounted at March 31 to fag1,0ck.  Thic ake 
now been reduced to £130,500. Shareholders’ deposits Teceived 
in May last year, amounting to £265,835, now appear i. & 
balance-sheet. . 
THE ASSETS. 

On the asset side of the balance-sheet, investments in ghar. 
debentures, and options, less realisation account, stand at ee 
being a decrease of £24,661, accounted for by the emount received 
for sales exceeding the amount expended on calls and new inves. 
ments. Sales of investments realised £36,158, and showed , 
surplus over cost of £13,857, which has been taken to realisatice 
account, in accordance with the company’s regulations, and is 
deducted from the total cost of our investments. Our investment, 
in shares, debentures, and options are represented by 7 per cent 
in sterling shares, 5 per cent. in Guilder shares, and 16 per cent 
in debentures, being practically identical with the previous year’: 
figures. The amount invested in the companies, of which a list ix 
given in the printed report, represents over 99 per cent. of the 
total. 
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THE ANKOLA PROPERTY. 

All these investments are first-class, with the one ex eption of 
Ankola, to which I have referred at previous meetings. | am 
glad to say that this property is now improving, and | have re 
cently had the assurance of Mr N. W. Davies, a very experienced 
and competent Ceylon planter, who has paid a number of visits to 
it, that there is no reason why it should not in time become quite 
a good property. On March 31st last a valuation of our shares, 
debentures, and options was made by the company’s brokers 
Messrs Laurence, Sons and Gardner, and this valuation showed a 
surplus over the amount at which they stand in the balance-sheet 
of £428,327, as compared with £ 322,704 at the same date a year 
ago. The position taken out yesterday shows a surplus of £534,057, 
being an increase over the March 31st figure of £106,630. The 
expenditure upon the purchase and development of properties 
(including working capital) now stands at £1,550,226, being ap 
increase of £112,497. This increase is represented by expenditure 
on the immature areas, buildings, and machinery, and by work 
ing capital, which remained abnormally heavy, owing to the large 
sums required to finance our produce during the shortage of ship 
ping. Loans receivable amounted at the date of the balance-sheet 
to £310,132, being an increase of £70,969, as compared with the 
previous year. ‘Lhey have since been reduced to £168,291. With 
small exceptions, these loans are for advances to companies i 
which we are largely interested, and they are all well secured. 


THE SOUTHERN INDIAN PROPERTY. 


I will now deal with the properties owned exclusively by the 
Trust. Our Southern Indian property continues in excellent con- 
dition, and the output of both our products has increased. Both 
the tea and the rubber showed satisfactory profits, amounting 
respectively to £1,989 and £1,144. It has been decided to in- 
crease the planted areas on this property by an additional jo 
acres in rubber and 100 acres in tea, and it is hoped that those 
extensions will be completed by 1922. 


THE SUMATRA TEA PROPERTIES. 


With regard to our large Sumatra tea properties, during the 
calendar year 1918 we harvested 5,¢05,482 lbs., which was a3 
increase of 1,460,970 Ibs. over the previous year. The crop name 
been disposed of in various markets and on varying terms aD 
conditions, again it is not possible to follow our usual custom - 
quoting London equivalent gross selling prices and costs. 1 
cluding exchange loss of 1.0ad., the f.0.b. cost was 9.16d. aah 
Ib, against 8.69d per Ib in the previous year, and after payment 
of freight and charges amounting to 6.21d per Ib, the — 
net price realised was 4.25d per Ib, against 9.06d per lb 
year. The selling price of 4.25d per lb includes the valuation : 
the large amount of 2,790,051 Ibs of stock in the U.S.A. ~ 
Canada unsold at the date of the making up of the — 
Owing to the prohibition imposed on the import et 
grown tea into the United Kingdom, we, in common with ~ 
producers in Sumatra and Java, had no alternative to ones 
our crop to the United States and Canada, and out of our ti! 


crop, 4,670,742 Ibs went to those markets, which subsequeatly 
became over-supplied. 


LOSSES ON EXCHANGE. 


As you are no doubt aware, the exchange between this -— 
and Sumatra was very much against us during the whole G : of 
year, and the shipping companies insisting on pe... 
freight at port of shipment, the loss upon exchange 10 ar to 
tion with the cost of production and freight amounted i se 
1.65d per Ib, equal to a total loss under this heading of £38 of 
Owing to the continued freight difficulties and limitation > 
markets, we considered it advisable to restrict the aes 
some extent, and this, with the large area of young te "tewet 
into plucking for the first time, kept the yield per acre 


case 
and the cost of production higher than would have been the 
under normal conditions. 


CURRENT YEAR’S CROP. 


The estimated crop for the calendar year 1919 is 6,000;0" thi 
and to the end of July 3,515,843 Ibs had been harvested. net, 3 
crop we have so far sold 1,427,000 Ibs at 10.47d per t prices 
compared with the 1918 average of 4.asd. If the prese? 
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a.e maintained, and personally I see no reason why they should 
not be, we should realise a satisfactory profit from the current 
year’s crop. In continuation of the planting programme already 
sanctioned, an area of 650 acres was opened in 1918, bringing 
the total area in cultivation at December 31, 1918, up to das 
acres. During the course of this year and next, we hope to plant 
1,153 acres ON various estates, including 300 acres on Bah Kapoel, 
which has been sanctioned in order to bring this estate up to 1,800 
acres. 


EXCELLENT CONDITION OF THE ESTATES. 


During the year Mr N. W. Davies~ to whom I have already 
referred—again visited our estates, and I have recently had an 
opportunity of discussing them with him. He emphatically states 
that they are, without exception, the finest tea properties which 
in his wide experience he has ever seen, and the only criticism 
which he can make is that the management is straining for per- 
fection. He is convinced that when fully mature we should 
obtain a yield of at least 1,500 lbs per acre without over-plucking, 
and he expresses the very highest praise of the way in which Mr 
Slotemaker, our general manager, has organised the administra- 
tion, and the way in which the staff under him has carried out his 
plans. 

SUMATRA RUBBER PROPERTIES. 


I will now turn to the Sumatra Rubber properties. The planted 
area remains unaltered at 3,013 acres. The crop harvested during 
ig18 was 500,000 lbs, against 492,134 lbs in the previous year. 
We adhered to the Rubber Growers’ Association’s output restric- 


tion scheme, and the crop harvested, therefore, was very consider- 
The net 
price realised was 1s 8.24d per Ib, and the f.o.b cost 1s 8.73d 
per lb, the corresponding figures for the previous year being 
2s 1.34d and 1s 1.70d respectively. The fall in the price of rubber 
was general, and the increase in the cost of production was ac- 
counted for by the very heavy loss in exchange and by the re- 
stricted crop having to bear expenditure on upkeep and general 
charges which would otherwise have been spread over a larger 
crop. The estimated output for 1919 is 940,000 lbs, which it is 
539,93! 
lbs had been obtained for the seven months to the end of July, of 
1s 8.28d per lb, while 
297,920 Ibs remain to be delivered under forward contracts at ap- 
We have also sold under for- 
ward contract 592,800 lbs at approximately 1s 10.13d per Ib net 


ably below what the normal output would have been. 


estimated will be produced at a considerably lower cost. 
which 192,047 lbs have been sold at 
proximately 1s. 9.03d nett per Ib. 


for delivery out of the 1920 crop. 
THE ESTATES. 


All the estates are reported to be in first-class condition. 
tion work is well done and up to date. 


diseases have received careful attention, and nothing beyond 
normal has to be reported. 
sufficient for all requirements. In common, however, with other 
properties in the East, the influenza epidemic visited out estates, 
and although it was very effectively handled by Dr Bais, it caused 
a number of deaths, and temporarily lowered the general health of 
the labour force. At the date of the balance-sheet the total amount 
invested in our properties, including working capital, was 
£1,550,226, represented by approximately 10,798 acres of tea 
planted and in course of planting and 3,861 acres of rubber planted, 
and 39,932 acres of reserve land. 


VALUE OF THE PROPERTIES. 


We have no accurate means of assessing the value of these pro- 
perties, but I have no hesitation in saying that they are worth a 
very much larger sum than that at which they appear in the books 
of the company. The Siantar District continues to develop, and 
we have good reason to believe that with its development the value 
of our reserve land has considerably appreciated. 

Before concluding my remarks on the properties, I should like to 
express the board’s very grateful appreciation of the excellent work 
done by our visiting agent, Mr Ris, our general manager, Mr 
Slotemaker, and the divisional managers and staff in Sumatra; 
also of Mr Hall, the manager of our South Indian property. 
During 1916 the difficulties with which our staff had to contend in 
the working of our estates were even greater than during the pre- 
vious year. They were generally understaffed, which entailed 
working long hours, and many of them were, and still are, con- 
siderably overdue for leave. They had to contend with the diffi- 
culties which arose our of food supplies, and the influenza epidemic, 
and I am, therefore, sure that, bearing in mind the somewhat 
trying conditions of work in the tropics in normal times, you will 
agree that our thanks are specially due to them for the way in 
which they have, despite of all difficulties, maintained our pro- 
perties in first-class condition. 


DIFFICULTIES OF THE YEAR. 


At a time such as the present it is very difficult to make any 
reasonable forecast of the current year’s working, for while many 
of the difficulties with which we had to contend during the year 
under review have been removed, several new ones have arisen 
and some of the old ones have been accentuated. Our most serious 
difficulties last year were, as I have stated, the very adverse ex- 
change conditions between this country and Sumatra, the import 
restrictions, and the shortage of freight. The exchange has now 
very much improved, and the loss under this heading will, in the 
urrent year’s working, be very much reduced. The restrictions on 
tea have been removed, but a preferential duty on British-grown 
tea has been put in force, the effect of which I will deal with 
‘ater on. The freight position shows a considerable improvement, 
which, I hope, will continue. On the other hand, the food situa- 


They 
are clean-weeded and efficiently drained, and upkeep and cultiva- 
The tea estates continue 
entirely free from disease; while on the rubber estates pests and 


The labour during the year has been 
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tion in all Eastern countries has become more serious, and has, in 
fact, caused grave anxiety. Rice, the staple food of all Eastern 
countries, has increased enormously in price, and as this increase 
cannot be passed on to the labour, the owners of estates have got 
to bear it. On the other hand, the prices of tea and rubber, 
which may be fairly classed as world necessities, have improved, 
and I think we can look forward to this improvement being at 
least maintained. 
THE TEA POSITION 

In previous years you have allowed me to make a few general 
remarks on the two great industries in which the Trust is especially 
interested, and, with your permission, I should like to follow the 
same course to-day. In the case of tea, I propose to give you a 
short survey of the trend of events since our last meeting. On that 
occasion, I mentioned the contracts in force between the Ministry 
of Food and producers in India and Ceylon. In the case of 
Northern India, those contracts continued until the end of the 
1918 crop, and in the case of Ceylon and Southern India, until! 
the end of May, 1919, the Government taking 66 per cent. of the 
production of Indian Estates and so per cent. of the production 
of Ceylon estates. The prohibition on private imports of tea into 
this country continued practically throughout the whole of last 
year. On December 19th the Government announced that im 
porters were allowed to resume shipments on their own account 
Control of the tea trade has gradually been removed, and on 
May 5, 1919, tea sales were resumed in London, although most of 
the tea available at that time was the property of the Ministry of 
Food. In February, 1917, the importation of foreign-grown tea 
into this country was prohibited, and this prohibition continued 
until the close of 1918. For a considerable portion of that period 
the importation of foregn-grown tea into Australia was also pro- 
hibited, but it was subsequently allowed on a restricted scale, 
while in May of this year the embargo was completely raised. 
During 1918 the only shipments from Java to Holland were approxi- 
mately one million Ibs. Shipments to Holland were resumed in 
February of this year, and since that date there has been a satis- 
factory market there, of which we have taken advantage for certain 
suitable grades. In December last the Government announced that 
the export of tea from the United Kingdom could be resumed, but 
various restrictions have continued in force, and the total ship 
ments for the seven months ending July 31st were only 154 million 
Ibs, as against 30 millions for the corresponding period of 1914. 
This figure would presumably have been very much larger had 
neutral countries and former enemy States been able to arrange 
more satisfactory methods of financing their purchases. 


IMPERIAL PREFERENCE, 

















































The most important recent event was the provision by our 
Government in the Finance Act of this year for a preference of 
2d per Ib in respect of the duty payable on British-grown tea. 
Foreign-grown tea, even when produced by British capital, and as 
the result of British enterprise, as in the case of our Sumatra teas, 
now bears a duty of 1s per 1b, whilst teas grown within the Em- 
pire bear a duty of 1od per lb. In June, the Canadian Govern- 
ment followed the example of our Government, and gave British- 
grown tea a preference of 3 cents per lb. I do not wish to enter 
into a discussion on the political aspect of this change, but quite 
apart from our own interests in Sumatra, and simply from an 
economic point of view, I consider it a mistaken policy. In my 
opinion it will have the effect of interfering with the channels of 
the trade, and probably raising the price to consumers in this 
country without ultimately benefiting the producer of British- 
grown tea. Under existing conditions, Sumatra and other foreign- 
grown tea, will be at a disadvantage in this country as compared 
with British-grown tea, but as a large percentage of British- 
grown tea is in normal times marketed in countries outside the 
British Empire, the ultimate effect will be that foreign-grown teas, 
which are represented mainly by those produced in the Dutch East 
Indies, will compete more strongly with that portion of the British- 
grown product which has to be realised in these countries. De- 
spite the present effect of the preferential duty on the price of 
foreign-grown teas in this market, they have recently been sold 
here at very satisfactory prices. In considering this question, the 
adverse effect on producers of Indian and Ceylon-grown teas of 
the present hich rate of exchange must be taken into account, and 
here the producers of Sumatra and Java teas at present enjoy a 
considerable advantage. 

INCREASED CONSUMPTION OF TEA. 


Last year I stated that it appeared that the war had led to an 
increase in tea drinking in the countries which could then obtain 
supplies, and I think there is ample evidence of such an increase 
in this country. During the seven months ended July 31st, duty 
has been paid on 224,000,000 Ibs, or an average of 32,000,000 
monthly, against rather less than 27,000,000 Ibs monthly before 
the war. During July, duty was actually paid on 44,000,000 Ibs. 
These figures appear to indicate considerably increased consump- 
tion, although to some extent they are no doubt caused by the 
wholesale dealers and the distributing trade throughout the 
country buying more heavily to replenish stocks depleted during 
the period when control was in force. The figures are also no 
doubt somewhat inflated by the long delay taking place in delivery 
from the bonded warehouses to the retailer, due to congestion in 
London and Liverpool warehouses and on the railways. After, 
however, making full allowance for these factors, it would appear 
certain that consumption has largely increased, due, no doubt, 
partly to the higher wages which large sections of the working 
classes are now receiving. 

TEA STOCKS. 

The stock in bond at the end of July stood at the exceptionally 

high figure of 158,000,000 Ibs, compared with 82,000,000 Ibs, 


65,000,000 Ibs, and 85,000,000 Ibs in the three preceding years. 
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The figure is a very large one, compared with pre-war stocks, but 
owing to the congestion and the slow work on the river and at 
the docks and warehouses, it now takes much longer to get the tea 
into public sale than it did in pre-war days, whilst similar causes, 
to which I have just referred, delay distribution of the tea after 
“% has passed public sale. It will be seen that under present con- 
ditions a much larger stock is necessary than in pre-war years, and 
consequently at picsent buyers can anord to disreeard the total 
stock, which in earlier years would have made them apprehensive 
as to the future of the market. Notwithstanding the large stock, 
prices in the London market have recently advanced considerably, 
and this is no doubt principally due to the great scarcity of freight 
from all the Eastern producing countries. 


IMPROVED SHIPPING PROSPECTS. 


As the result of representations made to the Government depart- 
ments interested, an improvement in the freight available is likely 
to take place before long, but it will be some considerable time 
before large supplies arrive in this market. Exports from this 
country are still comparatively small, but as Eurove regains com- 


mercial freedom and financial stability, they are likely to 
increase. 


EXPORTS TO RUSSIA. 


During 1913 191,000,000 Ibs.of tea were exported to Russia from 
various countries, whilst by the end of 1917 shipments to that 
country had practicaily ceased. Moderate quantities now appear 
to filter through to Siberia and Southern and other parts of 
Russia by various routes, but the total shipments are still com- 
paratively small. When the time comes, as it surely will come, 
that Russia is again able to purchase tea freely, it would appear 
that there will be some difficulty in supplying the world’s needs, 
particularly as normal extensions in the planted area have been 
considerably checked dud@ing recent years, while economy in 
manuring and cultivation, rendered necessary as the outcome of the 
war, have tended to prevent a largly increased production. Taking 
into account all the known factors of the situation; I think it 
reasonable to assume that a fairly high level of prices for tea 
is likely to continue, and that producers are not likely to be faced 
with over production for many years to come. 


RUBBER. 


With regard to rubber, last year I stated that the total area 
under plantation rubber was estimated at about 2} million acres, 
but that no reliable statistics were obtainable. Since then further 
information obtained would indicate that the area under cultiva.- 
tion at December 31, 1918, was, approximately, 23 million acres. 
Last year I also gave you an estimate showing an ultimate output 
of plantation rubber of 446,000 tons 


, on the basis of an average 
yield of 400 lbs per acre. 


With one quarter million acres added 
to the planted area, this ultimate output will now have to be raised 
to 500,000 tons. A potential output, seven years hence, of almost 
double the quantity produced in 1918 may strike some of you as 


ae to strain very considerably the consuming power of the 
worild, 
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nee, 
PROGRESS OF THE MOTOR INDUSTRY. 
I do not, however, take this view, in face of the prog; 
: . Tote $ ~~. PrORTEeSs of the 
motor industry. In the United States of Ameri 


. Ca : @ in 1913 the 
number of motor vehicles registered was just over une 
1916 it had risen to 2} millions, whilst, according to an inte, 
ing article specially contributed to the Board of J rade Jesmmttn 
July 24th last, the total number at the beginning of the curr : 
year was, approximately, 6 millions, the rate of increase —o 
well over one million vehicles in each of the last three ae 
I think I might quote the concluding portion of the article rei, a 
to. It cays:— ee 
‘In the United States in particular railway congestion, ang the 
inability of the railway companies to handle the abnorma] freight 
movement demanded by the war-time conditions, forced the 
authorities to have recourse to motor trucks to haul supplies t 
the military cantonments which sprung up throughout the country 
and to transport the materials of war from the tactories to the 
ports of shipment. Already trains of motor trucks are in opera. 
tion throughout the country. Express motor trains run out of 
most of the big cities to the farms and villages within a hundred 
miles. Some 20 routes have been formed out of New York City 
alone to Boston, Philadelphia, Baltimore, and Washington among 
the more distant places. The question of the roads is being taken 
up seriously throughout the various States, and it is expected 
that the railway short and middle distance hauls will soon be 
things of the past. The prospect before the American motor-ar 
makers is very bright. All American rectrictions on the manufa 
ture of motor vehicles and tyres have been removed; the demand 
for passenger cars and trucks is greater than ever, both in America 
and abroad, and shipping facilities should be constantly improv 
ing. The sale of automobiles this year will be limited only by 
producticn.”’ ta 
In face of such gigantic progress in America, you will, I feel 
sure, agree that the potential consumption of rubber, as the ont 
come of the development of this means of transportation in the 
rest of the world, including this country (where comparatively 
slow progress has been made), is very great. 


mMulhon. in 


HOME AND OVERSEAS REQUIREMENTS. 


, 


The manufacturers of motor vehicles in this country 


ire at last 
beginning to realise that standardised mass production is essen 
tial if they are to satisfy the urgent demand within our own 
borders, Lut it seems to me that much greater speeding up and 
| extensions of plant are necessary if they are to be in a position te 
cater for any substantial portion of the overseas requirements. 





Exchange operations transacted for Immediate or Forward delivery to 


facilitate IMPORT and EXPORT Contracts. 


62, OLD BROAD STREET, LONDON, 


The same urgent problem is facing the British tyre manufacturers, 
und on? would be relieved to know that thev are making immediate 
preparations for the expansion of the trade which awaits them 
The British have been conspicuously enterprising in the creation 
of the plantations throughout the Middle East, from which the 
bulk of the world’s supply of raw rubber is now derived. When 


| one considers the risks which have been taken and the difficulties 


which have been overcome in the conversion of vast areas of trop 
cal jungle into well-ordered plantations, and also the publicity 


THE 
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which has been given to the fact that large 
rubber would be regularly available, it is, indeed, difficult 


has not been developed on a much larger scale. 
*“*NO REASON TC FEAR OVER-SUPPLY.”’ 


Great as the increased production of the plantations is likely 
to be in the next few years, | see no reason to fear over-supply. 


The Rubber Growers’ Association are inviting 


1ugment their plant, so that they may take a greater 
the production of the many articles made of rubber, the 
demand for which is already definitely established. 


Gentlemen,—1l now beg to move : “ That the directors’ report and 
the statement of accounts for the year ended March 31, 1919, be 
adopted.” I will ask Mr Hamilton to second the resolution, and 
before putting it to the meeting, if any shareholder present would 


like to ask me any questions I shall be pleased to answer them. 


** CONDITIONS UNLIKELY TO RECUR.’’ 


Mr E. L. Hamilton: I have much pleasure in seconding the 
resolution. I am sure you will not be discouraged by the result of 


After the chairman’s remarks 
you must be satisfied that the result is entirely due to a combina- 
tion of conditions unlikely to recur, and that those conditions 
were quite beynd our control. The financial position of the Trust, 


the period we are now reviewing. 


as the chairman has told you, has been greatly strengthened, 
the properties have vastly increased in value during the war. 
These properties have now reached a stage when we can expect, 


under normal conditions, a satisfactory return, and I am just as 
sanguine as ever that the Trust has a great and prosperous future 


before it. 


No questions being asked, the resolution was put to the meeting, 


and carried unanimously. 
FORMAL BUSINESS. 


The Chairman, in proposing the re-election of Mr E. L. Hamil- 
ton, one of the directors retiring by rotation, said that his great 
knowledge of planting matters and his sound business judgment 
were known to all the shareholders, and were a great asset to the 


Trust. 


Mr H. J. Welch seconded the resolution, which was unanimously 


passed. 


Mr W. R. Hoare moved the re-election of Mr H. J. Welch, the 
other retiring director, and in — so, stated that Mr Welch was 
about to start on a tour in the East, and though they would on | stages of construction, a number of destroyers of 


hi 


his services during that period, he felt certain that the knowled 


gained from his personal inspection of their properties would Ss 


of great value to the Trust. 


Mr H. W. Morrison having seconded the resolution, it was 


unanimously carried. 


On the motion of Mr Blois. seconded by Mr Armitage, the 


auditors (Messrs Ford, Rhodes and Ford) were reappointed. 
VOTES OF THANKS. 


Mr A. Gardner proposed a cordial vote of thanks to the staff 


for their services during the past year, remarking that they must 
all bave had a very trying time. 


Mr Aylmer Maude seconded the vote, and it was unanimously 


accorded. 


The Chairman said that the board would have pleasure in con- 
veying the shareholders’ vote of thanks to the staff in the East, and 
he was sure it would be much appreciated by them. 

A vote of thanks having been passed to the chairman, on the 
motion of Mr C. Gardner, seconded by Mr Gwillim, the 


( pro- 
eedings terminated. 





J, SAMUEL WHITE AND CO., LIMITED 
WAR.TIME OUTPUT—MERCANTILE TONNAGE WORK. 


The twenty-second annual ordinary general meeting of J. Samuel 
White and Co., Limited, was held, on the 26th instant, at the 
registered offices of the company, Cowes, Isle of Wight, Sir James 
Marshall, K.C.B. (chairman and general manager of the company), 
presiding. 

te secretary (Mr James Hunt) having read the notice con- 

ening the meeting and the report of the auditors, 

The Chairman, after making a few short explanatory remarks 
on the principal items in the accounts, said that the balance 
brought forward from last year amounted to £58,893, whilst the 
Profits for the year, after making full allowances for depreciation 
of plant, machinery, and stock, amounted to £185,380. From the 
total amount had to be deducted income-tax paid out during the 

ear £34,315, expenses re issue of capital £1,045, interim dividend 
declared September 20, 1918, £14,000, and preference dividend for 
the year to September 5, 1919, £8,400. Thus the disposable 
balance amounted to £186,513. 

A RETROSPECT. 
Pro« 


con 


eding, he said quite recently several interesting facts had 
to light concerning the early history of their shipyard, which 
howed that their yard was by far the oldest private shipyard on 
the Admiralty list. It was older than the Bank of England, and 
that was established in 1694. In 1696 their shipyard delivered to 
the British Navy H.M.S. “ Poole,” a fifth-rate man-of-war of 3814 
tons, and this was followed in 1698 by H.M.S. “ Jersey,’ a fourth- 
rate of 677 tons and 50 guns. A few years later, and in fairly 

juick succession, the “ Salisbury,”’ of so guns; the ** Vanguard,” 


a third-rate of 70 Suns, 1,419 tons, and 520 men; the ‘‘ Cerberus,”’ 


of 28 guns; the ‘“ Andromeda,” also of 28 guns; the “ Repulse,” 


supplies of raw 


to 
understand why the manufacture of rubber goods in this country 


suggestions for 
new uses to which rubber can be put, and it is highly probable 
that this scheme will be prodictive of many useful suggestions 
but the immediate requirement is for British manufacturers to 
share in 
growing 


and 
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a third-rate of 6 


4 guns, 1,397 toms, and soo men; the ‘* Astrea,” of 
32 guns; the ~ kxperiment,”’ of 44 guns; and the “ Veteran,” a 
third-rate of 64 guns, ons, and 491 men, were added to the 
British Navy by the 





1e ¢ anys shipyard. At this period ther 
were many shipyards in the Solent ring out similar ships 
for the Navy, and among th rds at Lymington, Beaulieu, 
Bucklers Hard, Bursled Was sash, Fishbourne, Re ~d 
bridge, Mustleythorne, Itch rry, Itchenor, Eling, and else 
where. All had gone out of existence, and the only one remaining 
was the Cowes shipyard. : 


‘Y tater 
aiea tu 








COMPANYS WAR RECORD 


The record of which they felt proudest was that for the space 
of at least 2} centuries their shipyard had retainei the complete 
confidence of the Admiralty, and in all the great wars of that 

a period it had been called upon to put forth special efforts 

in the building of war vessels to the requirements of the times 

Their war-time output of ships for the British Navy included the 

completion of the four large destroyers which the y were building 

for the Chilian Republic, but which, on the declaration of war 
were taken over by the British Admiralty. All four of them wer 
adopted as flotilla leaders on account of their superior size and 
speed, and two of them—the “ Broke” and the “ Botha ’’—earne: 
very special distinction in encounters with German torpedo craf 

On June 9, 1914, they began to lay down a new flotilla leader 

the ‘‘ Lightfoot ’°—of 36,000 s.h.p., and completed her in 1g15. Th 

1917 they delivered another flotilla leader—the ‘‘ Vampire ’’—to th 

Navy, making a total of six leaders. During the actual period of 

the war they completed and delivered to the Navy 23 destroyers 
| cluding the ‘“‘Vampire’’), two submarines, 11 patrol boats (01 

Mystery ships), and upwards of 60 smaller craft, such as steam 

pinnaces, steam barges, motor boats, motor cutters, and steel 
dumb barges. They took a very important part in the constructi 

of these patrol vessels, in the building of which they established 

record for rapidity, and received a spec ial letter of appreciatior 

from the Lords Commissioners of the Admiralty. All these fight 
ing ships were not only constructed, but were engined and fu!! 
equipped by the firm, and put into commissioning state befo: 
leaving their works. Combined with their building work, th 
were able to undertake urgent repairs during the war to some « 
strovers and a patrol boat. 
POST-WAR WORK 

Since the cessation of hostilities with Germany they had con 
pleted and delivered to the Admiralty three large destroyers and 
one patrol boat, and at the present time had in hand, in various 
1,400 tons and 
28,000 s.h.p. each. In addition to this post-armistice work, the 
had repaired and refitted four destroyers for the Admiralty and 
repaired and reconditioned the steam yacht “ Vagrant,” besides 
a number of Admiralty trawlers. Their commercial contracts at 
the present time included the complete construction and equip 





ment of six cargo steamers—two of 3,000 tons dead weight eacii, 


one of 1.s00 tons dead-weight, and the remaining three of lesse1 
carrying power, as well as the construction of a dozen 200-ton 
steel barges for the Thames. Engine construction, separate from 
the war-vessels enumerated, included Diesel engines for H.M. 
ships “ Indus,” “ Fisgard,” and ‘‘ Marshal Ney’’; a large number 
of engines for kite-balloon winches to the order of the Admiralty ; 
boilers for British, Colonial, and Belgian ships; condensers for 
patrol vessels; about 1,000 hand oil-fue! pumps, and two sets of 
machinery for French patrol boats. They had now seven slips. 
one having been added a few months ago, upon which they could 
lay down vessels up to 4,000 tons dead-weight carrying capacity, 
and their engine works could manufacture the machinery for thes: 
vessels or construct higher-class machinery, especially turbines, 
with double or even treble reduction gears. I might observe that 
the up-to-date state of our shipyard and engine works is mainly 
due to the efforts and foresight of the late Mr. John Samuel White 
and the late Engineer-Commander Edwin Carnt 


AVIATION WORK. 


Their aviation department was started in January, 1913, in a 
disused shed at the north of the Floating Bridge, East Cowes. 
Here the first seaplane, a 160 h.p. Gnome Pusher two-seate: 


’ 


machine, was built, and was the highest powered seaplane of it 


‘day. It was found impossible to cope with large orders in the 


small shed at East Cowes, where not more than four seaplanes could 
be laid down at the same time, and the large sheds at Thetis 
Road were constructed in 1914, where seaplanes could be built, and 
later on, in 1917, the Somerton Works were built. ee they 
built a large number of aeroplanes and seaplanes of 21 different 
types from 1913 to 1919. The greatest number of men ook women 
they employed at og time upon this work was about goo. In 
Neventier, 1918, the Air Board decided to cancel all orders pos- 
sible, and complete only those machines which were well ad- 
vanced ; this kept the Aviation Department going until June, 1919, 
when it was decided to close down, as orders from private sources 
were not coming in as anticipated. They then entered into an 
agreement in June, 1919, with the S« isdon Croydon Motor Com- 
pany for the purchase of the Somerton Works upon satisfactory 


and remunerative terms. They had, at the present time, about 
1,500 men employed in the shipyard, and another 1,500 in the 
engine works. The relations between the men and themselves 


might, he was happy to say, be described as good; any grievance 
was brought to their notice by the men or their delegates and 
amicably discussed and settled. 


MERCANTILE TONNAGE DEMAND. 


The company possessed every facility for shipbuilding, so that 
the board felt justified in taking advantage of the existing and 
evidently long-continuing demand for the new mercantile tonnage 
by undertaking the construction of other than warships and special 
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Government vessels. They had every reason to anticipate satis- 
factory zesults from this new departure, and the orders secured 
should suffice to keep their establishment fully employed during the 
new financial year. In order to convince their workmen they were 
at least equally well placed for earning such good wages as were 
given in Northern shipyards, the directors sent representatives of 


countered in supplying the estate with a full and « 


introduced by the Dutch Government with referep 
portation and employment of natives for estate 


(August 30, 1919. 


of the year. We anticipate that, although labour troubles ah 
confined to Europe, no insurmountable difficulties ys) 1. 2 


force, notwithstanding the more stringent conditions 1 


Will be ep. 
petent labour 
that are being 
ce to the im. 


I ury SOS At th 
the company and of their workmen to the Tees, Tyne, and Clyde. commencement of the year the number of trees in tapping was 
Tovching upon the broad aspects of the question of nationalisation, | 214,000, out of a total of 300,000 planted, so some tim | still be 
so far as it affected their industry, he observed that the principle required before the estate is in full bearing. To preserve the health 
of nationalising our railways and coal mines had been widely and increase the production of the trees a gradual system of 
discussed for some time past, but he did not anticipate that thinning out has a Our production for the pre. 
mercantile shipbuilding, in which competition was so keen, could | Set year should not fa | — of he estimate of 88o ibs, and 
enter into the scope of a similar controversy. Nationalisation the sales during the year, while still having to be made in the East. 
meant State control, which meant, in other words, ‘‘ political con- have so far realised considerably higher prices than 
































trol,’’ with all its bickerings, absence of initiative, and other draw- 
backs. Competition was the life and soul of every commercial 
enterprise; there could be no competition under State control, State 
nianagement, or nationalisation, so that there could be no life in 
any industry which should come under the management of the 
State, and where there was no life there was no hope. The board 
desired to tender their sincerest thanks to all the members of the 
staff for valuable services rendered throughout a long and trying 
period, both during the war and in the naturally difficult time 
of transition following the Armistice. Without their co-operation 
they would not have been able to present such a satisfactory report 
and financial statement. Since this report was drawn up, the 
Admiralty have written us and other firms about the reduction of 
the work which we are doing for them, and this matter is now 
under their consideration. He moved the adoption of the report 


for the same period in the previous year, and it may 


possibly be convened shortly to consider 


unanimously. 


CURRENCY NOTES ACCOUNT. 
(000’s omitted.) 





was obtained 


be taken 
without selling any further quantities of rubber this year, ould? 
has already been sold to provide the total expenditure for the 
whole of the year. An extraordinary general meeting wil! : 
proposals which, if 
accepted, I am satisfied will prove to be highly satisfactory ¢ 
those shareholders who retain their shares in our con 
Mr G. Cadell Wood seconded the motion, whict 
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nany 
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1 Was Carried 








GOVERNMENT RETURNS. 





Hi 
ail nie, —y 3 ‘ }) <Avaness to Redemption aocoum. 
Mr H. J. Thomas seconded the resolution, which was carried. Certi- (BEE) see | g.\2 lo oad 
Date. ficates |B § | £ | og as | Bank of geet, \8 os 
Out- |3 \} | England 3¢ gS52 gexs 
—F | B3| 88 | Nous. 32/555" 3°97 
ne. a | ae LULU LULL = 
ROTTERDAM-DELI HEYVEA, LIMITED. : isi. ae ‘ | i | sha a a i 
TUB. ZO .neees * 6,302 * j «+ |} ** } 43 
He DIVIDEND OF 15 PER CENT. Bop. 30 ...... | 28409) 4. || 382) 3500 4,500, ..§= 158) 10.924) Sas 
The seventh annual general meeting of Rotterdam-Deli Hevea, | Dec.50 ...... — « | 169 600 18,500 ae 481 9,924 9286 
Limited, was held, on the 28th inst., at the Institute of Chartered wer | 39802 .. } aad .. | angel we ‘691! gen! 3518 
Accountants, London, Mr Walter Norfolk (the chairman) presiding. | JuneX ...... | 946,577 303) 139 .. | 28,500 oo }61°3, 9,586) 8655 
The Chairman, in moving the adoption of the report and | Sep. 29...... | 72,022, 443, 214 383 28500 .. 3595; 20,400, 22,969 
accounts, said: The balance-sheet as presented to you must, by ee a =I 1 249, 98,500) 276, 64,621) | 20536 
comparison with those of many even better-known companies, be | prar.20...... | 106,691 1,029 144) 53 28,500 ss 1266 7112 7900 
considered very satisfactory. The obtaining of freight was nowhere | June ...... ae 1,704 | as 7. 28,500 ae nee - 
more difficult than from Sumatra, owing to there being no fair | Sep 27 ------ 2,390) yo "7 . 
scheme for rationing freights ~ro rata with production, and to | = = - 7 — = 
our having, as a young producing company, no pre-war standard | Mar.28 ...... 144,687 5,001 3,399, 25] 28500 .. 19°7) 110,66! 6,870 
on which to claim rights for shipment. As the result, we only had | June27 ...... 161,674, 6449) 1,519, 255) Ry en al oe be 
the advantage of one shipment of rubber to this country—where the a = ketert uinwes Ha! s = 28,500 3 ines io 
price obtainable was higher than in the East—on which to average 1918. 
up our sales. Although we were not subscribers to the agreement Mer. $7 eo me i= » - a ; oe at = 
Y “or G yers’ iati strictio une ...... ; nfod 
— memes : eee for the restriction of output, | gope25 |... 275.169 12142| .. 615 28500 .. 104) 253,116) 5,080 
r reasons that we explained at the meeting last year, We neVer- | Deo, 31 ...... 323,241 15,529... 570, 28,500 ee 89) W513) «4,566 
theless did voluntarily curtail the possible output, which could have i919, _ ol maar salt 
ne one : in adie Mar. 26 ...... 3 14,926 .. 28,500 57 SAL 
exceeded the Soo,c00 Ibs estimated, and only produced 763,057 Ibs, | ESSE ----°: sansiolii4s| 2. | 360) 38500 0°. | 83! Sa7s2i| 3am 
which was an increase, however, of 132,000 lbs over the previous Aug. 6 ...... 340,441,16.869) 150, 230) 28500 250 84, 324,327) 3,753 
period. Notwithstanding these factors, the profit earned for the ee 338,777 16.913) 250 330) 28,500 250 85, 522,782) 3578 
twelve months ended December 31, 1918, amounted in all to BD wcvcce | 334,272) 17,063 250, 330) 28,500 250 86 51736) — 
£22,132 2s 7d, as compared with £36,436 7s 6d for the previous 27 ..ssee 530,952) 16,186, 250 330) 28500 259 87) 315,080, 2,7 
fourteen months. 













With the amount brought forward from last year 
of £16,856 13s there is a total available sum of £38,088 15s 7d, or 
over 30 per cent., on the capital available for distribution. The 
interim dividend of 5 per cent. already paid disposed of £6,000; 
a final payment of 10 per cent., making 15 per cent. for the year, 
is now recommended, absorbing £12,000, and after placing to 
reserve £12,000 there is left to be carried forward £8,988 15s 7d, 


REVENUE AND OTHER RECEIPTS. 
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PUBLIC INCOME AND EXPENDITURE. 


eens TN ee, 


= — Receipts. —~\ 
Year (Apl. 1, 1919, Apl. 1, 1918 Week Week 
to to 


| 1919-20. ended a 
Ve y ug. #, 

out of which provision will have to be made for the usual bonuses ae a we a Attia 1918. 
to the staff in the East, income-tax (which is already probably et -s. st mce te —_—e 
almost fully provided for), directors’ special remuneration and lst April :— — 
excess profits tax, if any. The liability under the last heading Bank of England...... | ee | 11,065,824 19,361,578 oe ” 
will we believe, if any exist, be comparatively small in amount. Bank of Ireland vesees|__sz__|_ RISE = i — 
The development of the estate continues to give every satisfaction, REVENUE. - | Ss eae , 
and the health of the labour force, which has remained sufficient 
















for all purposes of the estate, was good, outside the abnormal con- 
ditions arising from the influenza epidemic during the latter part 
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EXPENDITURE AND OTHER ISSUES. 
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LEEDS....... nigerinddeedaiwntviaeas 35,013,900 | 40,649,500 |+ 5,635,600 | 169 
Week ended Wednesday, August 27, 1919. ED Kerscenctsansentosepehiael 24,254,50C | 31,783,500 |+ 7,529,000 | 310 
nic cdckenee-covunerneen 299,732,300 | 584,098,000 |+ 84,365,100 | 281 
ISSUE DEPARTMENT. MANCHESTER ...................... | 482,903,100 | 521,212,100 |+ 38,309,000 79 
£ | £ NEWCASTLE-ON-TYNE............ 59,248,900  66.057,900 |+ 6,809,000 | 103 
Notes issued ...... 104,643,815 | Government debt.... 11,015,100, SOTTINGHAM...................... | aa | sop Renee | 20S 
| Other securities .... 7.433.900 SHEFFIELD ............ ereseeesees! 36,681,300 | 40,090,900 |+ 3,409,600! 92 
_ | Gold coin and bullion 86,193,815 a a ae si i 
4,64 
IOA61S815 | 104,645,815 POREIGN BANK RETURNS, 
BANKING DEPARTMENT, 
£ | £ UNITED STATES FEDERAL RESERVE BANKS 
Suepetctont capital... 14,553000 | Government securities 29,784,756 | _ ; 

WH cccccccccccccs 3,501,677 | Other securities . eee 79,569,477 Aug, 25, | Aug. 38, Aug. 26,| Week’s | Year's 
Public deposits* .... 23,260,881 | Notes.........ss000 24,843,370 | = - ee eens eres 
—— oo eoeees 94,918,355 | Gold and silvercoin.., 2,050,278 | potai gold reserves ........ 414,858,000/416,518,000 400.610,000| - 1,660,0001+ 14,248,000 

ven-day and other Of which held by banks . . |167.998,000 168,372,000 188,792,000 - 374,00C|— 20,794,000 

Bn ccccvccccecce 13,968 | Legal tender, notes, silver,e| 15,684,000) 15,828,000 10,444,000, 144,000; + 3,210,000 

136,247,881 | 136,247,881 aipere of PRL Danke” |354,862,0001348,668,000:278,760,000| + 6,194,00¢| 76,102,000 
rs of F.R. Banks ..... 3 000 BY + 9 {+ { 

° Bills bought in open market 72,582,000) 74,876,000 47,306,000! 2,294,000} + 25,276,000 

Including Exchequer, one Bente, Oomeniesionens of National Debt and Government deposits... .... 40,666,000! 11,716,000 60 6 a = 9 — + a aos 
ividend Accounts, Total net deposits ........ ¥44, 789,000) 537,734,000 518, + 20704 ‘ 
. Federal reserve notes in 
Comparison with Previous Werk and a Year Aco. actual circulation ........ 510 0,706,000|508,180,000 4 406, 568,000 + | 2, 526,000 « 104,138,000 
| Inc. of Dec. on Ine. or Deo. on BANK OF FRANCE. 
| a Tae Week. | Last Year, tiasicinaessseacinnes Staal teaiaiaaetialads : me 
| { Aug. 28, | Aug. 21, {| Aug. 29, Week's Position 
Rest | gener ees =“ a 1919, _ _ omen. May * 1914 
paieashenebbiion pesccssosecsenees + - 3,640 Assets. 2 , 
Public deposits ...... +++) 23,260,881 | — 136 it — 11,657,520 Gold coin and bullion .... 222,897,000 222,891,000; 217,415,000 + 6,000) | 149,225,000 
Other deposits........ -| 94,918,355 |— 310% | — 41,191,388 Of which held abroad .. 79,151,000 79,151,000) $1,484 .000 én 
Government securities -| 29,784,756 | + 400 | — 29,665,258 Silver coin and bullion ....| 11,870,000 11,907,000) 12,820,000 37,000} 25,306,000 
oaner securities aoeee q ieasnen i— —— |} — 19,683,701 Discount and advances.. . 114,087,000 115,652,000,111,405,000 — 1,545,000, 95,111,000 
@ cesccoce . - . - 483,446 L1aBILITIES. i 
Note circulation 49,800,445 | + 299675 | + a2isi ris Nin ctnnasbeniamieeer es 1402565001 |1177359000'+ 1,051.00¢} 232,475.000 
Coin and builion......... ’ _ 24,507 | + 18,699,269 ~ Government deposits ....| 2,276,000| 11,943,000 +  984,0} 7,348,000 
% of reserve to liabilities ..........) 22 _ 2% a i Private deposits beosbunins 1119;062,000 118.7700 139,092,000 + 289,000} 33,838,000 
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| Aug. Ang. 16,; Aug. 24,| Week’ Position 
| iis ie isi | Movement aysQi81 
Assets, a a 
GOB . cccccccccccvccccvcccess| 57 er 187000 + 
Silver and dieccents .....0.. ys aoe 





eS 


ar: 


TOTO ee ee eee ee eee 4 


NATIONAL BANK OF GREECE. 


Hn 





| J Previous Last 
‘T3t isis | |e em. | Year, 
Gold eileen ces abroad 2,696,000 + 
Government = 
Dissounte wall ioane”..."| ISS5n000 2 1541100 + 51400 + 1,921,000 
Notes in circulation .. ioe 53,247,000 = 268,000 + 11,014,000 
jovernment deposi 1,000'+ 7,179,000 
Private sight ape Ie 4.800 14,319,000 — "i 1,892,000 
ts 
Pt «tS onecesncareened | eenee 12,856,000 11,228,000! + 54,000'+ 1,682,000 


BANK OF JAPAN. 


J J J Week's | Position 
the” iss. 1 - atovenetl nea 


VOR. ws ccccccecess 






os WB ceccsecesecccecees! one Be vate 
Laasruiries, i 





000 
8,734,000 
1,144,000 
IMPERIAL BANK OF GERMANY. 
a) Week’s Position 
si “iia” isis. ieee May ”™ 1914. 
GATE cccscoses oseenseesed betel 65,662,000 
re eeeccccosoe 16,096,000 
Tre -ury notes ......... 435 1.00 ss o1s.0001+. 5,966,000 3,039,000 
Bills discounted.......... *|150838500 eed + 77,115,000 47,173,000 
LiaBiLitins, we | 
Not « in circulation....../14277 1442800000 646,486,000 — 15,067,00 100,693,000 
MEINE avncuncocvsecocsd 1479,069 ,000,416,112,000 406,197,000, + 62,957,000 42,117,000 
BANK OF ITALY. 
| July 20, ; May 20, | June W,; Move- | Position 
1919, 1919. 1918. ment. |May 31,1914 
Assets, | 5, a £ 000) 46,8 £ 000 & 
Inland bills ............+.+.| 32,032,000 28,147,000 31,451,000 + 3,885,000 praxttyoed 
Foreign bills ....... seeeesees| 920,000 3,560,000 — 2,640,000 3,252 
BEIIEE  cSccccccrcoscce +++) 36,794,000 23,999,000 26,257 000 + 12795000 3,167,000 
ene. soeeel 8,623,000, 8,654,000 8,783,000— 11,000 8,228,000 
ABILITIES, 
Note circulation ..... peeoes - 299,847,000 370,607,000 313,952,000 + 29240000 
Deposits ........ pecen -eeenes 58,551,000, 60,327,000 65,125,000 —1,776,000) 7,719,000 
NETHERLANDS BANK. 
| Aug. 23, | g- 16, | | Aug. 24, | Week's Position 
, 4919, } Aisis. 1918. “Movem nt May530,1914 
ASSETS. — he £ oo é 
scumaer~reseets "teem Sa ae — = S00 mo 
ver .... 000) 
Discounts and advances ....... 30,846,000 30,083,200 1 105,000) onl 792,000 
LiaBILITIES, 300 ‘ ae ea 17900 
Notes In circulation ..........| 82,295,900) 83,054,000) 76,844,000|— 
uiiiCGhtdatecscecacaeers.2 5,380,000! 6,457,000 5,755,000 —1 prio ane 418,00- 
Seaniilbthinasiissahdlipendeccaonsaphcoaiesemeetiesens scinaieeeomteeee ; Sceciaabiaiaedaasabtiensaimaniiiie 


SWISS NATIONAL BANK, 


ss eesgencnhesssseiesneeetn inbenepcmesesstteeeseeeestemecara 
| Aug. 15, | Aug.7, | Aug.15, | Week's | Position 


1919, | —_ = Movement pane 
AssETs. z i 2 
Coin and a bullion—Gold. eeesse 18,698,000 18.775, 000 15, ‘ssn00— 27,000 eer7, 900 
Silver . 2,665,000) 2,690,000 2,145,000) — 24,000, 734,000 
Darichens-Kassenschein - 350,000 798,000) + 14,000 se 
Discounts ad advances .... | 37 300,000) 18,415,000 11,720,000/— 615,000 4,120,000 
Notes { roy 35,156,000 35,950,000 25,7 | 
o n circ SR cococece . =2,000\— 794 11,037 
Deposits pones tteeeeeseveness) 5,452,000) )} 4,853,000 3,972,000 i+ 599,000 113504000 


The Monthly Statement of the Swiss Federal Loa 
shows that up to July 31, n Bank (Darichenskasse) 


1919, total issues were £979,000, 
was held by the Swiss National Bank. of which £218,000 


BANK OF SWEDEN. 


‘Aug. “16, 7 Aug. 9, “Aug. 17, Week’ 4 | Position 
—_ — 1918. 


a Pale 2 aver mad wed 
Mitancietdshentesinstanes 16,690 16,64 4,580,000 — 6.98,000 
a abroad and foreign ” a" — 
ih admpinteheaseusanée a 7,618,000 3,000 _ 6,000 6,231 

Swedish and foreign Govern- 7 } , ” 

ment securities ........... 2,987,000 3,027,000 5,323000— 40 1,803,000 
Site ant BD éceucces 19,345,000. 20,048,000 12,413,000, — 703,000 6,258,000 

ABILITIES, 

Notes in circulation ........ 37,421,000 37,764,000 35,985,000— M300 1] 
Deposits at notice .......... 7,255,000 7,069,000 4,046,000 + ie a0 a4 


NATIONAL BANK OF BELGIUM. 





Position 

Aug. 21, | Aug . 12,| Aug. 7, Week's May 28, 
= | 18i 19. = Movem't. 1914, 

i 2 z 
14,304,000) 14,081,000 14 029,000 + 263,000 13,306000 
L ° 11,481,000) 12,802'000 13,159,000 —1,321,000 27,904,0.0 
IABILITIRG. 
Notes in ciren: ation 


A otesssans 187,195,000!186,985.000 186,662,000 + 210.000 37,366,000 
c Urrent accounts ............/ 98,061,000 99,347,000\ 99,221,000 —1,286,000 


Assets. 


Coin (gold & silver & bullion) 
Securities .. . 











[August 30, 1919, 


AUSTRO-HUNGARIAN BANK. 






Fortnight’s 


Position 

ug. 7, 7, 1919, | July *% 1919. Movement, May x, ig, 
Gold CCRC eee — -- 700 
DEE acabssvenconecense -_ 1012 100 suman 
Bills discounted ,warran 125,213, + 8,082,400 22700 
Loans on pledges ........ 650,500 

——~ os 

Circulation of notes .... 
Deposits .........0.s0+ d 00 SAT A00 


The above statement of the Austro-Hungarian Bant has been workei 
basis of the 1916 rate of awit GH kr to the £ sierii jen worked oat on he 
position to-day as compared w war cays sterli : 
Eereally. worth today WAS kr. “bes Austrian currency has ‘nen 
one-sixth of its former value in exchange, 


NATIONAL BANK OF DENMARK. 
ane 30, | Jul | Month's | Posaar 
“ish.” |° ‘91 3a.” ioe thon Mani 
1045 ehel"s ‘90 sta 


Assrts, 

Coin and bullion .........+-+| 10,4 fo,p00 
Loans and discounts e ee it 
Debtors 


7 












4,315,008 

ee ee eeeen eee — a 1,333,000 

Securities eee eee ee eee eeeee —> 18,000 666,000 
Circulation oe ae 4 

ne “paleo “Serto00| “aizoo— “Tenn SEBS 


BANK OF NORWAY. 


Ang. 15, | Aug. 7, | Aug. 25, | Week's | Position 
isis 191 ~~ "| tae Movement Mara 


Assets. 
Coin and bullion—Gold ....| 81 8,172,000 6,757,000 2,000 anna 
Balance abroad and foreign 


Dille .........seeeeseeeeee+| 5077000) 5471000 340,000— 30 1,572,000 
Norwegian 4Foreign Govern- oe 


Discounts and loans eeeeees| 16,230,000 


LisBILITIES, 
Notes in circulation ........| 23,410,000) 23,567,000 20,519,000|\— 157,000 6,252,000 
Deposits at notice ..........| 2,477,000) 2,550,000 5,912,000/— 73,000 396,000 


Discount 54%. 
The right of issue of the Bank of Norway is calculated at—(l) The stock o/ 
gold (<oin and bullion); (2) the available balance abroad up to half the stock of 
old; (3) the balance with the Soeriges Riksbank, Stockholm, and the Nationa) 


ken i Kjébennavn, Copenhagen, up to 6 million crowns; (4) an amount o! 
70 million crowns above the stock of 


BANK OF FINLAND. 


678,000 71 a, 
15,694,000 17, + 536,000 asia 





July 15, ; July 8 | July 15, | ‘| Position, 
i919. | 1919. 1918. IMovemn a Mays0l916 
ASSETS. | £ £ £ 
SE he Sie oe ee ered ase i 1,706,000 1,706,000) 1,726,000) aoonn 
Balance abroad and foreign | 
SS hhc setinweh Suaaees 3,698,000 3,738,000) 18, 397,000) 40,000) 3,615,000 
Finnish and Foreign Govern-| 
ment securities .......... | 39,528, 000 40,081 a 22,035,000/— 553, 000 | 873,000 
Discounts and loans........| 3,087,000| 3,164,000} 2,185,000I— 77,000) 4,206,000 
LIABILITIES, 
Notes in circulation ........ 39,476,000) 40,085.000) 36,923,000) — 609,000 4,958,000 
Deposits at notice .......... | “4,597,000, 4,425,000! 7,682,000/+ 172,000, 849,000 


In the above tables the Russian rouble is converted at 2s; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at ls 8d ; the Swedish and Danish 
kronor at18 per £; the Norwegian kronor at 18/15 per & ; ‘the franc, lira, and peseta 
at 25 per £; the yenat 10 per £4; and the American dollar at 4s, 


LONDON RATES. 





| 











rr; ° © ‘ . 
ia. |a.|8 |€ |s |e. g. 
oS | oS | oS) eB] et) eS 92 
a AQise@: son co =3 ss 
| 29 a7 |<" | 47 | 4" /\<" < 
Bank rate (reduced from April; %& % | % % % %° 
G, BERT) cocccceccccccce ee) s§ is {5 5 {5 5 65 
Market rates of discount :— | es < 
60 days’ bankers’ drafts.......... | 34% 2) $i} 3. } Syn 4) Smt Sed Sed 
Bmonths’ do.......sseccoccscecee | Ste B See Spe hl Soe B 3m 8 9 34 
SUREMENT ED coscocccncesesoone! & i 2 3h td) Sa ta) Sete Ske 
6 months’ do......... cccceccoce: | Sas OS 4% (4% 1% «6% OM 
Discount (Treasury Bills) :— 
5 months (£98 2s 444)*...........58 (34 (3 3% 28 SH FH 
6 months (£97 19s 8d)* .......... i - os to 18 4 4 
Loans:—Day today ......cececeses.| 225 | 243) 3 243/243 253 
Meensdubceceedgneeces pescoeees | OF 3% 6 3k Be 6 OR 
t allowances: Banke? ......... 3 3 {53 3. 6|3 3 3 
ant houses at callt ........... 3 3 3 3 3 3 : 
At motion tH ......-ccccccccccccees| St | SE 1S | 3 NSE % 6 Oo& 


4 Rates lowered 4% on Jan. 2, 1918, and lowered % on Feb. 14, 1918. 4 Lowered 
Suly 3 eect. to 3 per cent. on June 5, 1918, but was raised to 3} per cent. on 
uly 
* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918, 
at which rate they remained unti] they were suspended on May 31, 1919. 
Daily sales resamed on July 14th, 1919, when two months’ bills were alro 
introduced. The daily sales of two ‘months’ bills were stopped on August 15th, 
19:9. Rates commenced on July 14th, 1919, as follows:— Two months, 32% 


(July 14th to August 15th, 1919, period of daily sales); three months, 34%; *!* 
months, 4%. 


Comparison with previous weeks :— 








| £3 Bank Bills. | Trade Bille, _ 
| FE 5 Months.|4 Months. 6 ssenthe. 35 Months. 4 Months. 6 Mest 
i. te! gs |! 7 3 
June 13... |; a 7 a® * i.” ¢ 3 
3B..0000: 3 f 3b 3} 4 4 7 
ie 3m 3a 3c 4 4 4 ; 
July 4.2....)3 % 3a 4 4 : 
1l......|3 fe 3 + 4 4 =. 
BT .c00 if fr Hy 4 4 4 ? ; 
peeces 3 3 4e 4 4 a 5 
Aug. 1....../32 3% 0k 4a 4 4 > 
eevee. 7 @ 3 4d 4 ;4 a 5 
SB .cccce 5 3 4 3 4h 4 t aS 
22....../3 Sey 45 '4 | 4 
Wicveoel | Ste aa | 4) 4 se * 


a ae 


ee 


rare ae 


Ah of SR SEE OSS 


— 


5 Rar RR” vl 


—_— Te. 





Bg =| 


e 


tthe 
Lk. 


d w 


8 8888 85! 


Be! 


ss 88 & 8 


| 
' 


k of 
ona} 
t of 


k at 
ish 
eta 


“| 1949. 


~ . =a 
a 


papi ts 


OpepeaR es 


CUP C Si ateeRNSREA NS Ara 


ee 


ee ay 


9 Aa ee” els 


August 30 1919. 





axeeeammmnssniminunammmmmimmeanitias <meta: | ameemetingnan - amen “a 
amsterdam and Rotterdam......... | Cable ns = 11°39 12 11°33 
TDittO. cccccrecvceccccseccce-coosess| 3 MONthe nom. nom 
ee . cnceeanadanbinineatimeotanain | Cheque | 35°33 3543 | 3515 36°36 
DASA cocccoscncdseesoceces sedeumads Cable 35°92 3402 3380 © 35% 
DT deneusbbbdetdbecabsheanecsere | 3 Monthe 34-35 34°43 421 «(34°35 
Marseilles ....cercsececes senenceeees /3 Monthe 344335 34°43 34 21 34°35 
Bwitserland .....c-ceccecesesereees+| Oable 23°30 24°00 23°75 23°85 
Dit0O  cocrcccosccsces Ccccccccce «»-|3 Monthe 2420 23°40 2415 24 25 
GE, watinssenes § 60eecd i Sdenaeat Cable 87°00 =: 97°00 86°06 88900 
Isalian Bank places ..........-.....| Onble 4005 4025 | 4060 41°10 
SE ‘nsieadtbbastescenssscneesacct 0 nom nom 
Bow WEEE cccccscvccccsccccccesccce Cable 4185 4205 | ‘eal 424 
ON eal eens tesseeee) 419} 421+ 422 4243 
Madrid and Spanish Bank places.. Cable | 22°05 22°20 | 22:25 22°35 
DUD cavesse ie latinas csecesesesee-| 3 Monthe, 52% 526 | 523 52; 
Lisbon and Oporto.. ....... Cable 26 27 | 27 
DittO  sccececccesececeees 3 } a pe a a J... 
Copenhagen seseoee eo } 19 
Chuistianis.« ecese cee Cable 1830) 1840 =| «(218231833 
Stockholm .. coccoccce Cable | 173 1740 | #1718 17°23 
Boandinavia .........ecceeeee | 3 Months nom nom 
GRSTRNTSES * cccccccccccccecccccesces| GRREe 6500 68°00 | 6500 68:09 
cer dinccacegunhanmatal Cable 54} 6 | 5% 55 
Rio de Janeiro........... eussesansect 14 144 so14 143 
BBs cc ccccansennccccescecccccnces | Cable 2410 2449 | 2436 2460 
Calcatéa and Bombay .............. , Demand 1/9{nom 1/10nom//3{nom 1/'0nom 
Ditto ....... jiabthtesaatneesseexs | S0days’sgt 1/9j nom nom 


LONDON COURSE OF EXCHANGE. 




















FOREIGN BANK RATES. 


-— Bank Rate —~ | 


Changed. % Changed. 

Amsterdam .... July 1,1915 .. 44 | Madrid Oct. 27,1914 
DeEN  ceccecce Dec. 23,1914 .. 5 | Aug. 26, 1914 
Bombay ........ June 12,1919 .. 5 | Petrograd.. July 29, 1914 
a aoeree June 5,1919 .. 4 | Rome . Jan. 11, 1918 
Calcutta ..... - dune 5,1919 .. 5 Stockholm June 12, 1919 
Christiania .... May 9,1919 .. at Swiss B 

Copenhagen.... Jan. 2,1919 .. places.... Aug. 22, 1919 
Helsingfors . Jan. 8,1919 .. 6 | Toxio. Nov. 25, 1918 
Lisbon .....006 Jan. 15,1914 .. 5% | Vienna .. April 10, 1915 












| Rate Rate te 
| Aug. 29, | Aug. 22, | Aug. 30, Usance Par. 
/ 4919 =| = (19)9, | 1918. | 
Paris .....+--/francs to £] | 33° 95-34-00 33 * 80-85 e * 90-2612 Cheq'es 25°224 
Bertie ..000.2 arks to£l | 88°#9 | 89°91 ee Sight | 20°43 
Amsterdam . |forinto £1 | 11° 27-29 | 11*30-33 | 936-44 =| Sight | 12107 
Brussels......|franes to £1 | 59° 75-39 | 35° 15-20 os Cheq’es or 
Christiania ..)kronerto£] | !8°30-35 | 18° 25-30 | 15°18-20 | Sight 
Btockholm....|kroner to £1 | 17°22-26 | 17°18-21 | 13°5860 9 Sight ’ 
Copenhagen . |kroner to £1 | 19 * 35-40 19-27-32 | 15-33-35 | Sight 
Helsingfors ..|F. marksto£]) 65 —67 ee | Sight | 25°207 
Greece........ drachmetodl) 25 20-40 25° 10-30 : | Sight | 
I cc ‘ire to £1 | 40° 70-80 | 39° 90-40°00) 30° 25-374 | Bight | 
Switzerland . jfrancsto £1 | 23 ‘80-83 23°85-90 | 20° 27-32 | Sight 
Madrid ...... to £) | 22° 16-20 21°10-15 | 20° 20-32 Sight 
Lisbon ......|pence tomils.| 253 - 26 253 —269 - Sight 
Alexandria... tres to £)) 974)—973§ | 97s5—9783 | 974-972 | Sight 
New York...../dollars to £1 | 4 —2060 | 4183-2 4°764— | Cable 
Montreal ....}dollars to £] | 4"35—3550 | 4°54j—353 | 4°854—86 | Cable | 
Buenos Ayres .|pence to dols., 5444—5443 548-542 ia | ee 
Rio de Janeirojpence to mils. 1444 | 143 | 12 80 days) 
Montevideo ..|/pence to dols. 574—57] | 58——58§ | 62)—634 ae 
Valparaiso....jpence to peso 9% : | 9 : i 90 days, 
ES <saehee- Eng.toPer.£) 73% dis | Ti%dis_ | ° 90 days 
Calcutta....../ster. to rupee ls 10d-10¢,4/is 10d-102,d| 1s 646g, 0 T.T. 
Bombay ......|ster. to rupee|is 10d-10¢,d/ ls 10d-l0¢d! ls 6-640  T.T 
Madras ......|ster, to rupee ls 10d-l0¢4/ is 1Cd-.O¢ad| ls 64-644 T.T 
Hong Kong....|ster. to dollar) 4:0}d-4sl4d 58 9$d-\O3d| 3s 64d | £2, 
Bhanghai ..../ster. to tael | 58 1ld-6s 2d, 5s 10d-ii4d) 5s | 2 
Singapore ++ j8ter, to dollar) 2s 4 aa | 28 4f)d-40) 28 ae | T.T 
Yokohama.... »toyen | 284d4 | 28 4d-5d 2s 2gd-3gd | T.T. 














CURRENT RATES OF EXCHANGE IN NEW YORK. 
The Irving National Bank cable the following exchange rates :— 








THE ECONOMIST. 





On Usance Tues., Aug. 26. Thars., Aug. 78 











New York on 





Condon— 

60 days eereeeee 

Cables ccccece} 

Cheques eeeeee 
ONE cannes evoccce 
Switzerland...... 
ME sesgiebaneneda 
Bpain..... ecccccece 
Amsterdam........ 
Petrograd ........ 
Copenhagen .... 
Christiania } 
Btoc 
SNGEE neneusntincies 
Yokohama ........ 
Hong Kong ...... 


eee 


eeeeee 




















Dollars for £1 4°8666 pa. 
Francs for $1 5:18} a 
Lirefor$l —~ 6°55 
Cents for 1 peseta | 19°30 23°40 
Cents for 1 guilder | 40°195 | 50°75 
Cents forl rouble | 51°50 | l4nom 
39°85 
Cents for 1 kroner | 26°50 = = 
7 
Cents forl 19°30 19°45 
Cents for 1 yen 49°85 £4 


Cents for Mexican $| 63°65 87 


COLONIAL RATES. 


Par Ane 29 Be, Bete, 
ug. 29,,Aug 19,,Aug ’ 
Level. |" i918, | 1919. | 19 





Rate 
Aug. 28, 
1919. 













Commonwealth of Australia end 








South Africa. 


.| Buying. | Selling. S 


Dominion of New Union of South Africa. 
London on Australiaand | Aug. 19, 1919. July 18, 1919, 
Australia and New Zealand §§_ London on South Africa on 

on London. London. 





Sei ne 


NEUTRAL RATES OF EXCHANGE ON GERMANY, 


i sea ieaiaaeiiailan 


Rate, Rate, | Rate, 


























Par Fimy Aug. 13, | Aug. 20, Ang. 27, 
| Level-| isis | 1919." | 1919. 1819. 
- -—— aa 
Amsterdam .. Florinsto 100 marks, 59°26 31:40 14:30 11°80 i 12°45 
Switzeriand .. Francs to i100 marks! 12345 6870 | 30°25 | 26 | 27°75 
Copenhagen } 4 50°25 2325 |OW3S | OS 
Stockholm .. f Kroner to 100 marks! 88°88 | . 45°00 21°75 | 1860 18°75 
Christiania. . -_ 232 (3975 | 22 





INDIA COUNCIL DRAFTS. 


Tenders for Rs.1,00,00,000 India Council drafts were received 
on August 26th at the Bank of England. The following is a 
statement of the tenders sent in :-— 





Bills. 
Tendered. Accepted. Per- 
Ss. Rs, centage. 
Rate Deferred Telegraphic Transfers. 
| ee ‘sus tnineaeiia 1,85,90,000 ...... 1,00,00,000 ..... e 
Immediate Telegraphic Transfers 
SEED Senscesudiepvdseariaie ads bo mean mane sins 
Total bills and transfers 1,85,90,000 ...... 1,00,00,000 
The amounts allotted were :— 
In Deferred in Immediate 
| In Bills, | Telegraphic Telegraphic 
i Transfers. Transfers. 
Drafts on— | Re. i 
Calcutta ... ee | 40,51,000 at Is 9 9375d! ee 
Bombay .. ee | 39,27,000 at ls 9 9375d ee 
BERGER ce ccccce- . | 20,22,000 at Is 9 9375d 
E- ncdswen '1,00,00,000 | 


The amount to be offered on Sept. 2nd will be Rs.1,00.00,000. : 


The Bank of Montreal has been authorised by the Secretary 
of State for India to offerin New York weekly until further 
notice telegraphic transfers on India, payable at Calcutta. The 
sales will be by competitive tender. At the first sale, which 
took place on the 28th August, the minimum rate was 394 cents 
per rupee; and the amount offered was 30 lakhs. Tenders are 
received only by the New York branch of the Bank of Montreal. 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended August 27, 1919, the 
stock of coin and bullion showed a decrease of £24,587 
compared with the previous return. 

Messrs Samuel Montagu and Co. write on August 28th as 
follows :—** Gold: The Bank of England gold reserve against its 
note issue is £86,193,815, a slight increase of £6,275, as com- 
pared with last week's return. Gold to the value of $2,249,000 
has been shipped or engaged for shipment from the U.S.A. Of 
this $1,550,000 is for China and Japan, $550,000 for South 
America, $67,000 for Switzerland, $62,000 for London, and 
$20,000 for Canada. The news received from Calcutta on the 
26th inst. that the Indian Government proposes to sell by tender 
fortnightly, commencing September 3rd, a minimum quantity of 
325,000 tolas of gold (121,875 ounces) up to a total of £3,000,000 
in three months, with a limit of Rs.23.14.4 per tola (the equivalent 
of 15 rupees to the sovereign—that is to say, the ratio at which 
these coins are legal tender), coincides with the suggestion in our 
Bullion Letter of July 31st last. In view of the rates fixed for 
the sale of rupees against gold in Canada, and the price at 
which the currency gold reserves are to be offered for 
sale, there will be a handsome profit to the Indian 
Government, since the current price of gold in the bazaars is 
about 30 rupees per tola. Whether this innovation will lead to 
a cancellation of notes to the extent of the profit, or to an 
increase in the silver reserves, or to an increment of the gold 
standard reserve, will depend upon how the Indian Government 

decides to handle the situation. In the opinion of those qualified 
to judge, these gold operations will tend distinctly to reduce the 
anxieties of the Indian Government with regard to silver, at any 
rate for the present. Silver: The market touched its highest 
point yesterday, when 613d was recorded for immediate delivery 
—the highest figure since July, 1870, when Europe was, as now, 
in the throes of a great war. On that occasion the price, 62d, was 
only about 1}dabove the average quotation cf that year and of the 
three preceding years. Yesterday’s price was 14#;d above the 
average of 1918, which, itself, was no less than 22}d above that 
of 1914. The reasons need little recapitulation. India is chiefly 
responsible, not on account of speculation there or here, but 
owing to the habit of its people in hoarding that which has been 
considered from time immemorial as the fertilising medium of 
exchange. The more moderate elements in India recognise that 
this practice has disturbed the Indian currency system, and 
have themselves suggested in the Press of that country remedies 
more drastic than any financial expert here has put forward, or 
that the Indian Government itself would care to enforce. With 
the cessation of China enquiries a severe reaction has set in, of 
which the shortage of supplies in this country will be the chief 
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moderating influence. Owing to large offerings from America, 
at best the price fell 3d, a unique occurrence, but as a move- 
ment exceeded by a rise of 44d on May 1oth last. The price of 
583d was quoted ‘nominal.’ Great as the scarcity has been here, 
a stiffer stringency arose accidentally in India during the spring 
of 1912 after the submersion of the ‘Oceana’ in the English 
Channel with half a million sterling of silver on board consigned 
to the East. As a consequence of this mishap, the premium 
for the April settlement in Bombay was equal to 14d, or about 
6 per cent. on the rupee quotation of the time. 


Inp1an Currency Returns. 
In Lacs of Rupees. 
( Aug. 7. Aug. 15, Aug. 22. 
1919. 1919. 1919. 
Notes in circulation ..........+. 168351 .. 16839 .. 16,841 
Silver coin and bullion in India... 4,981 .. 4,968 .. 4,966 
Silver coin and bullion out of India 7e ce 90 .. 90 
Gold coin and bullion in India .. 1,914 .. 1914 .. 1,918 
Gold coin and bullion out of India _ S es 9 
S:curities (Indian Government)... 1,608 .. 1,608 .. 1,608 
Securities (British Government).. 8,250 .. 8,250 .. 8,250 


The coinage during the week ending 22nd inst. amounted to 41 
lacs of rupees. The stock in Shanghai on the 23rd inst. consisted 
of about 17,440,000 ounces in sycee and 11,500,000 dollars and 
1,840 bars, as compared with about 18,090,000 ounces in sycee 
and $11,400,000 and 6,350 bars on the 18th inst. The Shanghai 
exchange is quoted at 5s 114d the tael.” 


SILYER PRICES. 


The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 


| Cash, | Forward. | Cash. Forward. 
1919. | Per | Per Date. Per Per 
Ounce.| Ounce, Ounce.| Ounce. 
; om d d | d 
Aug. 23....| 604 594 Sept. 1, 1913 275 oe 
a 60; | 594 1, 1914 24 oe 
61; 5949 1,1915 23%; ee 
27....| G13 59% 1, 1916 3235 oe 
28....| 58% 573 Aug. 31, 1917 46 6 
itbees 58 564 30, 1918 494 | we 
NOTICES. 


Lloyds Bank (France) and National Provincial Bank (France), 
Limited, announce that branches of the bank will be opened on 
1st proximo at 65-67 Heumarkt, Cologne, and at 1 Bahnhof- 
strasse, Zurich. 

The National Bank of South Africa, Limited, have received 
a cablegram intimating that branches have been opened at 
Loxton and Somerset West, Cape Province; also seven sub- 
branches. They also state that the sub branches, Lake Chrissie 
and Oogies, in the Transvaal, Umfolosi, and Tongaat, in Natal, 
have been converted into full branches. 

It is announced that Mr Harold Mare has been appointed a 
joint general manager, and Mr J. W. Houlgate an assistant 
ere of the London Joint City and Midland Bank, 

-imited. 

The London County Westminster and Parr's Bank, Limited, 
announce that after to-day there will be no further allotment of 
its new {1 shares, to which holders of the f20 shares were 
entitled to subscribe. 

Barclays Bank, Limited, announce the opening of a branch at 
Litthehampton, under the management of Mr Charles Steedon. 

Barclays Bank, Limited, opened a branch at Apothecaries 
Hall, Sycamore-street, Newcastle Emlyn, on Friday, August 29th, 
under the management of Mr John Daniel Rees. 





(REGISTERED IN 


]P 
TRANSVAAL.) ° 


Agency at— 
10, WALL STREET, 


West End Office— 


25. COCKSPUR STREET,§ 


s.W.-1. NEW YORK USA. 


—— CONDON OFFICES: —— 
CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
in South and East Africa. 



























ANALYSIS OF BALANCE-SHEETs. 





GUEST, KEEN, AND NETTLEFOLDs. 


June 30, 1919. 
LIABILITIES, 
anaet. Inc. or pe 


Pref. shares .... 1,720,000 .. 
Ord. shares .... £65,000 


ASSETS, 
oe. Inc. or Dee, 
Land, buildings, ‘ 





’ collieries, &c. .. 2,821,200 

4% deb. stock .. 1,850,500 .. ba Stock ...... ee 705,722 .. +100 

Reserve fund .. 3,145,000 .. +1,275,000 DWebtors.......... 969,609 |" ——- 

Bun. creditors |. 1,234,224 .. — 162,298 Investments...” 4,171,564 °” Saree 

Profit and loss., 425,187 .. — 261,900 Cash and bills... 671/815 ** > Kon 
Total ...... 9,339,911 .. + 850,802. Total ........ 9,339,911 .. 4880.a0 


RUBBER PLANTATIONS INVESTMENT TRUST 


March 31, 1919. 
LIABILITIES. 


ASSETS 
a Inc. ape. Amount. Inc. or Dec 
z 
Capital issued.... 1,408,134 .. + 1,825 Sharesand debs.. 615.648 .. — 5 an 
Optional rights .. 55,651 .. + 55,183) Properties ...... 1,550,226 .. +112.497 
Shareholders’ Joan 265,835 .. +265,835| Debtors .......... 2,293 .. + 195) 
Reserve account.. 500,000 .. wi FE tenauciin 310,132 .. + 10,963 
Temp. loans...... 291,059 .. — 14,768) War Loan........ 47,500... .. 
Creditors ........ 42.373... — 2,894| Cash ............ 47,115 .. + 35,061 
Unclaimed divs... 1,100..— 751 . 
Outstanding inte- | 
rest on share- 
holders’ loan .. 5.462 .. + 5,462 
Profit and loss.... 3,300 .. —114,075 
OR cconese< 2,572,914 .. +195,817) Total ....++00 2,572,914 .. +195,819 








MINING OUTPUT STATISTICS FOR JULY, 1919. 
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Gold. Tons. Tons. Oze. Oss, Oss. & | & 
Frontino and Bolivia (Aug.) 2,450) .. - oe | | 9,076) 
Mary Murphy (June) ...... ive . | |. | $2957 
Oriental Consolidated (May) 19,914 .. | | $34,402 36,914 (b) 
Oroville Dredging (23 days | | 
So Aug. BD ccccccccecee os ee a co | Oee | ORR 
DEED ntact cenees-canes 7,600| .. on oc | ae 11,000 os 
BE scaaneanh onneecanans 15,153 ° ee “) oo 4 25,295 ee 
Waihi Grand Junction .... 5,620 ° — Se 8155)... 
(b) Loss. 
| | 
|Output. | Other Notes in Retarn 
Tin. Tons. 
Rooiberg Minerals ........ | 12; Concentrates. Revenue, £1,771. 
Coal. 
Anglo-French (Transvaal) .| 29,626 Estimated profit, £868. 
Chinese Engineering...... 70,758 ee 
DEEL ctnvn can tosesncess 65,776 
Broken Hitt Proprietary Company, Limrrep — The Broken Hill Pro- 


prietary Company, Limited, have received the following cable from the head 


office in Melbourne:—“Shipping strike ended. Will advise later regarding 
resumption of operations."’ 


Burma Corporation.— Cable :—" Bawdwin mines—No. 1 level, internal shaft 
No. 1- From 0 to 50 {t, 3 ozs silver, 6 per cent. lead, 4 per cent. zinc; from 50 to 
60 ft, 16 ozs silver, 14 per cent. lead, % per cent. zinc. No. 2 level, north drive, 
173 {t east—From 75 to 80 ft, 3 ozs silver, 19 per cent. lead, oe cent. zinc ; from 
80 to 85 ft, 4 ozs silver, 23 per cent. lead, 1 per cent. zinc. No. 4 level, east cross- 
cut, 601 ft north, from 0 to 65 ft, 2 ozs silver, 2 per cent. lead, 1 percent. zinc ; from 
65 to 70 ft, south side, 8 ozs silver, 2 per cent. lead, 1 per cent. zinc, 4 per cent. 
copper ; north side, 1 oz silver, 2 per cent. lead, 3 per cent. zine; from 70 to 7% ft, 
7 ozs silver, 3 per cent. lead, 2 per cent. zinc, 1 per cent. copper. No. 5 level, rise 
755 {t south—F'rom 100 to 105 ft, 20 ozs silver, 24 per cent. lead, 23 per cen'. zine, 


Cuno Correr.—Report for quarter ended June 30th :—Production, 10,541,471 lbs 


copper. Average cost, 1416 cents per lb. Net operating profit and miscellaneous 
income, $370,415. 


Esperanza, Liwirep —The Esperanza Mixing Company, of New York, 07 
August 26, 1919, advised Esperanza, Limited, by cable that they have exercised 
their option, in which other mining houses are participating, on the Union en 
Cuale property, situated in the State of Jalisco. Mexico. Further details with 
regard to the property will be sent to the shareholders in due course. 


Lake Virw axp Onova ExpLoration, Limitep.—We are requested to state that 
at the forthcoming general meeting of the Lake View and Oroya Exploration, 
Limited, in view of the large appreciation in value of the interests held by the 
company, the directors will recommend the capitalisation of a portion of the 


reserve fund and a bonus distribution to the shareholders of one share fully paid in 
respect of each seven shares held. 


Orsk GoLprieLps.—Cable received from the general manager states that during 
the month of July the Kolchan dredge treated 91,000 cubic yards of gravel are 
recovery of 6,000 zolotniks of cold, and the Pokrovsky dredge treated 9,000 yards S 
gravel fora recovery of 475 zolotniks of gold. In addition, tne tributers produce 
600 zolotniks of gold. (Office note - A zolotnik is equivalent to 2°74 dwts, and the 


manager in cabling the above results stated that a zolotnik of fine gold was theD 
worth about 200 rubles.) 


Sovtn Crorry.—July—Stamps working, 60; days working, 27°03; tons crushed’ 
6,104; toms crushed per stamp per day, 3°76. Estimated mineral recovered = os 
and wolfram, 554 tons 2 cwts 2] lbs, value £7.057 1s 4d; arsenic and sundries, ae 
lls 44, together £8,949 12s 84 Recovery of tin and wolfram per ton crushe¢, 
20°22 Ibs. Development for the month, 322 tt. 


Sovrn Katovri.—Cable from acting general manager:—“ Have bad - 
down treatment plant owing to 40 per cent. employees away with influenza. ° iD 
ing operations are being continued for the time being."’ 


Uran Correr.—Report for quarter ended June 30th :—Production, 28,046,978 > 
copper, costing 11°59 cents per lb. Net profit from operations, $1,045,758; ™ 


cellaneous income, including dividends from Nevada Consolidated Copper Com: 
pany, $1,608,346; total net profit, $2,652,104. 


Limited, having arranged to sell the Hora Hora Hydro-Electric undertaking 
the New Zealand Government, which will er net power to the mine ae 
works on terms nearly similar to those it charges for supplying pore a oe 
sumers at Christchurch. The sale price is £212,500, sagenis at & +. OD 
Government in the meantime setting off £10,625 per annum—being 5 per ce? 
£212,500—against the cost of the power it supplies to the company. 


™ 
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Warmi Gop Mixixc.—The directors of the Waihi Gold Mining Compa? 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


traffic returns of British lw: have been issued since the Government took contro! of the Rallwa - £m outbreak of the War. 
a « SS. took over control of the ou aaiiwege « as from conmeny lat, 1 Ta 





COLONIAL AND FOREIGN RAILWAY RECEIPTS. 





| ‘Present Gross Receipts for Total Gross Receipts. 
Home. | Period Ending Mile- | Week or Month. | 
| 6% | 191819. | + or — | 


1918-19. | “+ or — 
LI 























| 
ee | | 1 | os Lincs’ , Wess aptbizs + P0552 
ngal ....\16 weexsJuly 1 \ . 3 +39, 
seme Bee: iTweeks, = 26,118 |B4,600\— 7.700, 5.82.00 + —2,73,100 
‘s N. Westrn 16 weeks 19 2,065 4,09 94\— 79,342)  85,84,455 + —4.92,4 
be ewer ator ane 8) fet Rage use Wait tas 
1Z. ’ —_ . WY = OV, 
Bombay Bara OL NeweckeJuly 5| LSA 8,.0.579/y T4478 Ts.az.897 + 9.7527 
46 weeks Aug. 16 J £, 324 05,516 — Be2 
Dein Ula ikea to wecks| 16, 167 | 22,65.006|- 632,000) §,22120,060\— 1,56,000 
@ Indian Peninsula 20 weeks 16) 35,1224) 2),15,1.0) 129,500 $,22,77,972 & 51,59,658 
Madras & 8. Mahr. 17 weeks July 25) 3,152 | 12,00,000;— 78,672 2,06,35,097 ~ 6.003 

ird&Kumaon \6weeks, 19, 859 47,66|— 12,549 8,091,363, — —1,35,820 
Fo eckaw-Breilly| (6 weeks! 19} 314 45,718) — 14,172) 9,850,925 — 72,150 
oat . a. «(1S wee 12, 1,852 8 58,193) + 146.065 1,16,53.227 + 11,17,542 
Bho Puniabimnth) Benin Mar. 31) 716 8.97,479\— 25.955' 45,56,705+ 33,905 

FOREIGN. 
! ! 
oe | | 758 | é , E700! 31 5 o+ 10,700 
8 weeks lan 2 | 12,509 ° 70 
oe Tae = “‘lSwesksl 8 111 | 48C\— 2,620 3,366|— 15,504 
pEatgaee,| sot) 8 Mae) Mg Res LE am 
B.A Gt. ay * ry bby | aa sool + sia. ‘ation : ssh 
B. A. Western ... | 8 weeks 24) 1,882 | = 102,000; + 37, \, , 
Net 35 000/+ 14,000 391,000) + 21,009 
pemesigens Cent. 12 mnths June 3) i R = —- ane : sey eclt. yy 
A c 3 + . J , ’ ' , 
Oentral oun 6 weeks, ug. 2) Net | 38.70.14 13.7 112 105 85.40 
Cordoba Central ..| 8 weeks) 23) | 61,50} 13.2 2, v1 
Batre Bios........ 8 weeks) 2) fll | 23,100/+ 2, 20. 165,690) + 16,900 
ics iT 

RALILIAN, { 

i} Gt. Southn.| 7 mnths July 31 | Ms45,851 + 553 35),i71— § 595 
areal Railway. 12 mnths Dec. 31 5,530 | 94859006 }— 141,271 57,772,000 + 7,619,245 
alr hei tS AE RT a 

‘lig. nnths|Dee. Si) 1.380 ‘Mals#1000 888, Ho - 2,474,651 
eon ./12 mnths! 31 M82650006 | —- 1 
Ban Paulo ......../34 weeks! Aug. 2% Te 4351S + 7,933 1,124,556 + 139,919 
Borocabana ......; 12 mnths) Dec. 31 eS | Ma1748000 — 246,168 21,955,000) r 976,692 
Btate of haw 7 moths July 31 = Maila000— 4,000 512,000! + 6,000 
OnILaaN amp | 

Panovias. | | | 
Antofagasta ...... 54 weeks Aug. 2) 878 | 21,185\— 30,090 840,730, — 757,205 
Aranco............ lmnth |June 50) 644; 11,500 — 1,500 + -s 
Nitrate (2 weeks)... 52 weeks Aug. 15 366 14,012, — 21,181 oa = 242,280 
Spesae Onn... : oa July 3 — be 7M i. 1,058,730 + 71,430 

auiidaianded mn 435 — 16,695, “~ ns 

Crus. | 
Onban Central . a BS weeks|Aug. 23, 368 | 17,380/ 800 «133285 + «1,208 
Havana Central .:|7weeks| 16 %| 10,373 + 857 _67,975,+ 5,535 
United of Havana.| 7 weeks 16 681 | §7,362)+ 8,519 38),511 + 45,985 
West of Havana . | 8 weeks 23 156 } 9,669) 2,155 7i407 + 12,846 
Uavevaran. | | 
i | . 
Oentral Uruguay. Sweeks Aug. 23) 972) 19422 + 62 £7,034 19,902 
0.Urag.(Bast. Ext.) 8 weeks! 23; 311 | 4,364, 101 36,165 + 6.173 
C.Urug.(Nrth. Ext) 8 weeks 25) 186 | 3,655 & 316 27,236 — 330 
O.Urug. (West. Ext); 8 weeks 23, 211 | 2,232) + 3s 16,921, > 2,491 
Midland U may. lmnth July 31 319 16.5% # 3,005 ee oe 
North-West —~ lronth 31 113 6,489 + 898 
Uruguay North ..; | mnth 3i} 3 1,872\— 55 . . 
Orngn Forsion. | 
Alcoy end Gendie.. |'4 weeks Ang. 2)) 33 Pe9,000 + 1,51 349,400 + 42,990 
Bilb: +e-.| 7moths July 3) 16 4,920— 785 18,433, — % 7JL 
l moth | 31) 1% > 9,250'+ 1,949 on 

Colombiar3 at.Rly| 7 anths 31} 86 16.910, # 3,380 918 - 4,020 
Qosta Rica ......../(2 mnths June 30) 189 22.338 + 2,935 263,999 + 74,778 
Dorado Extension! 7 mnths July 51) 7 16,000'# 7,70 73,500 + 14 100 
Egyptian Delta... .|25 weeks Aug. 10) ; ATS + 155 78.51 ~ 23,020 
Gt. Southn of Spain| ‘5 weeks 16) 104'| =PeG2,786'— 8,780 3,762.67 4 2,501,553 
International of 7 mntbs July 31) Gross | 48.082'+ 7,009) 403,785 + 45,719 
tesmabtemn 7 mnths! 31| s | eaool e470 Te Go & 10783 

val Jaracas mnbths ' . , 

Seemann $ maths May Si) .. 18,889, + 2,067 88,558 + 8,994 

oman il way, | 

Smyrna to Aidin) 1 week ‘Aug. s| 379 | 6,047 ee | “ +: 
Paraguay Central .| 7 weeks 16, 255 | 5,480, + 1,840 35,760 + 11,650 
Piraeus-Athens, &| Smnths May 31; .. | Dsl838211. + 672,782) 8,391,707 - 3,238,701 
Puerto Cabello, &c.| 7mnths July 3!) 3 3,500) + 10€| 32,125) + 4,195 
en | eons 7 weeks Aug 16) 188 3,030) + 1,59 o 10,445 

e iv nce,| 

French Railways) 1 mnth July ie 144,320\— 15,71 16, i al 
Samana & Santiago 7 moths, ae 17,53.; e 5,511 81,211 + 13,€83 
Uafra and Huelva.! 7 mnths’ 3s 5.855i— 6,519 64,315|— 24,926 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 





Ctcncinnnniiniaaeme es ahi E ie Sit MC mE I te os ets 
| | Present, Grows Receipte | 
Name. Period. |Ending| Mile- | Stor Week. | _Total Gross Recelpts. 


age. 1919. }+or—| i919 | +or— 
. | { 
Cenadian Northern 33 weeks Aug. 2! 9,588 8 007,300 4 94,600) 29,941,149\4+ 3,016,349 
aiian Pacific (33 weeks 21, 13,388 | 63374.000 4 452.000 121,074,000!4 8 105,000 
Grand Trunk...... 35 weeks 2i 3,616 | 2514,999 + 39,281 8217,055'4+ 1,411,450 
Gnd. Tok. Sesiie.| 8 weeks | Mar. 7 916 218,481 — 1,842 178,168|— 27,921 


_ | i | 


CANADIAN RAILWAYS MONTHLY STATEMENTS. 





Name. | Period. |Ending) Grose. Ine. or Dec.) Net. Inc.or Dee. 
— Tl rma eid apr erirnd alten |—— 

Canadian Northern 1 mnth |June 30) S23. COcl— 900,100} .. | om 
Oan a ~~ tan = Serra t 1 eer sen 2,812,000] + 178,000 
mp i ' , 

dian Pacific® ....{| ¢ Minths | 76, 722/000 + $710,006) 18,185,200 — 2,821,000 
Grand Tronk | lmath | @1,016,709'— 62,300\— 145,300 
tte “* 4) mnths) £6,078, 0. + 1.152500) 316.500 141,990 
White Pass & akon.” aE mnths Dee 31 1,204,080) 6%,49) | wa 

i i 








| 


Oe 


OTHER COLONIAL RECEIPTS, 
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us for 
Name. | Period. Ending Mile- _Week or Month. | Total Gross Recetpte_ 
i age. 1918- 19. | | + or - 1916-19. | +0o0r— 
Bei 1 Mash- | . . . . 
nae asd) Imonth |Mar. 31) $18} 56,665 + 30,165, Oe tae 
Mid. of W. Aust.... Year June ® 277 | 6,959 + 758 129,702; + 16,88? 
New Cape Central/30 weeks\July 12 206 | 2,265 — 54 71,934. + 6,254 
Rhodesia Railwaye| Imnth Mar. 31) 1,367 | 64,42, + 21,245) os i on 
Rhodesia Katanga; | moth | 31 j 6.640 i ' 





AMERICAN RAILROADS MONTHLY STATEMENTS. 


Receipta for Month. 


Name. Period. Ending) —-——— ae 
1919. J + or— 
# 8s | 
Atchison Topeka ........ 5 mnths May 31, 13,827,409 + 958,903 
Baltimore and Ohio ....; 5 maths 31i 14,327,443 + 1,402,964 
Chicago and Milwaukee..) 5 mnths 31) 12,(60,417 | + 2,252,820 
New York Central ..... | 'mnths 31) 24,¢ C05, 603 + 1,540.729) 1 
Pennsylvania .......... 5 mnths 31; 21,043,388 '4+ 943,182) 1 
Southern Pacific ....... 5 mnths 31 13,114,866 + 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 


1,693, 193} 





Total Receipts. 

381g. + r= 

et 
67,737,465 + 6,241,68£ 
64,526,635) + 10,387,871 
66,293,942 4 11,169,696 
15,472,782! + 15,932,232 
45,497,157 ¢ 21,936,065 
62,046,809) 7,211 668 





| 





| 'Present Reco. for Total 
Name. Period. Ending) Mile- aa __ Receipts. 
| = 1918-19. |+ oF -| 1918-19. | + or = 
j i | 
Anglo- mtine ....|33 weeks Aug. 19) 529 | @6°,410/'+ 3,704) 1,8'5.76) + 16,425 
Auckind Elect (28dys)) Year Jnne \ a7 | “ | 292,502 — 2,065 
Burnley Corporation 1 week Aug. 2' 2 | 23,llh + £46 éa ai 
Calcutta Tramways... 35 weeks 23 364 RG6.K2 + 866, 4462 : + 3,77,046 
Chatham & District. .| 32 weeks 14 16 | B1,912)+ 272 48,424 t 6,689 
ptian Markets ..| 33 weeks 21 | “£644 25 37,453 4,156 
Glasgow Corporation | { 

TIOMAWAFS occccee- 12 weeks Ang. 23 Se #32,375\+ 3,257 382,006 39,412 
Hong Kong ........ | 28 weeks July 12 ee | $15,735) > 71 404,631 t 26,379 
Isle of Thanet ...... 47 weeks Aug. 2)... €2,792;+ 1,82) 38,716 25,656 
Lanarkshire ........| 32 weeks 14 284 24.181 + 210; 113,517 = 1,423 
Lancashire United .. 55 weeks 2 42 | &3,839/+ 364 | 112,104 | + 13,400 
Liverpool Corpora. | | I 

tion Tramways....| 54 weeks 23 1986 | @23,867'+ 3,691) 4,137,791 + 123,850 

L.C.C. Tram ways 21 weeks 27; «141g | £78,121) 8,104) 1,731,368 4 356,089 
Madras Elect.(2 wend 32 weeks Aug. 15) .. | Rs46,275.+ 4156; 598,757 — 11,136 
Pernambuco | 34 weeks 24 ee B32 — 1,136 171,361'+ 20,425 
Rhondda............ il weeks Mar. 20 ee 22,15" £17) 23,210 §,603 
Shanghai Electric ... 7 mnths July 21 oe @131,960) t 21,000 864,796 119,226 
Singapore Electric ..| 28 weeks 12) oe =| =(814,103)~ 682, 429.444 50,834 
EE Ganinemene .| 52 weeks Aug. 14 3 .. | £2,019) + 319 6,037 


} 
i 


eee. | 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 


34,385 


| 











Winnipeg Blectric . 





| Present; Receipta { Total 
Name. | Period. Roding Miie- | __ for Month. ____ Receipts. 
age. 1918- 19 L 2 or bent 1916-19. +or— 
a —— nota ———— = 
. 0 i} 
Alabama Power .... lmnth June 30 A xet" Bisse } on Se - 
ion, r 369,000) + 82 (0 55,063,000! 4 4,270,000 

a. per er 6 moths 30} Net 4,277,000! + . 1 28,3 663, 00 t 3, 270 ,00G 

Brisbane Electric .. 7mnths July 3 ‘£41, Or 5, nes 262,155 + 14371 

British | Columbia) 2 mnths June x6 Gross) $411.605|— 77,258| 7,062,559 f 1.076.128 

ay peal = Net $42,576|— 61,276) 1,777,621 $21,873 
menos Ayres | 
Croze Trams Imnth July 31) 61g £45,222 + 4,077) a 

Burmah Elec. Tram- | 
ways and Lighting 11 mnths oo ee . 9,197| «2 i 115,668 

Cape Electric Trams. 12 mnths June oy 28 605 + _ wo “ i. 

Canadian - Western : ‘iid 

0 Lert ary a ; 3 moths X| Gross $43,027'=— 4,631 955,443 + 8,719 
arthagena an 

ont —— 7mnths July 3:' 12 £4,183; ~ 1,326) 20,974 — 12,149 
atalinas j are- | 
houses ........00. 1 mnth 31} Gross GUT, 000 + 7, ei. Bs 

re t ' 
Chillagoe ............ lmnth May 3i Net £1,206) S.. os 
t s sul Gross $1535,722 — 205,53) 21,361,108 + 23,218 
Oitles Bervice Go..... 2mnths July 31 {NOM Si sae'ros — gorisse| aenoess?. acca, 
Cordoba Light, &c.. Imnth Apr. 30 6 gis: ~ t obi | ‘ 
hie _ ross $1 282,04¢) + 6,224' 11,138,767 4+ 656,668 

Cuba Railroad coseece il mnths May 31 { Net $456,229 ta 24,C9¢! 2.9. 0,783 weal 573,983 

Sec. Supp of Victoria 12 weeks June 22; 22 123,261) + 18>} 10 818) + %1 
Havana Elec. Rail, ¢ mnths 30 Gross) $745,075\ + 78,26 | 4,322,883 + 401,808 
Light, and Power Net y02'+ 1,270) 2,166,101 3,342 

International Wane Bq) | Gross £25,518 + 4,155) 264,967'+ 39,502 
Light and Power}, Net | £3,269 1,855, 84.88) 29,720 

a peed 4 mnths Apr. | Green) 7 on 10,40 os 

ree ' | $173.471\+ “3,8:8) 93 - 15,570 

Keystone Telephone.| 7 mnths July 31, o— re \* ier pt et Ea ae 

La Guaira Harbour... 1 mnth ae £6,194) + 4) ; 

‘2 Fists Sieisie. .... 7 mnths 31 é gaa — ees a7 t ne 
ma Light, Power, . ross) i+ $I 5,096 1,63 
and Tramways. . } S maths May 31 {et ee 1,728} llu660i+ 6,920 

Keene eet a aaa : {4 Gross| aietisng ess 1,207,612'4+ 170,313 
Railroad, &e.....} | © mnths June gt $36,372) — 67,478) 628,191— 33,506 

Miss'ijpi River Powr 1 math Net | Sica See| ; Peas 840,02—~ 23,82 

Montevideo Water... 6 mnths ; q ; salt + x 172,179) + : a 

Para Electric... gmnths July 31) { Sor Ee * oo ee sass 

- Gr oe 4.67714 1,775, 64,6154 Ti 

Rangoon Electric . 4mnths Apr. 30 { wee. aly 1526) Bite 65H 

do. 7mnths July 31) .. sedi + $08; : | A'S 

$02. 637 19,225; 6,115,296:— 222 73 

Toronto Riy., &c... Smaths June 0 { Sor $299,057'— 354,121 240.00bi— 416,786 
i ae 9mnths July 31) Gross | & mt t 2,466 Beers t a 
i a b> ‘ 523 

tices} | ¢mnths ‘Feb 26] { Wor "hte: Be — a.377 $9,176 = 36,048 

Utab Securities ....) 1mnth May 3) cm boon } 28,131) Saree a 

Vera Crus Electric ..|'2mnths Dec. 31) Net Sot — §14,700|— 103,306 

Victoria Pails and’ | Quarter |June 30) Net | £229,533 ie ee fia ‘M 
ee > ON Gross $112,615|+ 180,525, 1,876,640|4 63,302 


i 
7 mnths 30) 


Net Dr 56,19.;— 110,048; 


16,155— 8,602 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 











Kate % per Annum, except where | Dividend 
marked % or stated in Cash. | for Whole 
8 ot ; } Interim div. + Final div. ears. 
| Interim) Date of Method Let’st! 
| oF Pay- Year. vious 
| Final. | mens. | Payment. * Year. 
Raiiways. % | % 
Buffalo and Lake Huron........ 53 Sept. 4 Less tax o 4-ee 
Ba Port and Gwendreath 
"Valley Seenceu pesevecccegece 6* ee oe . 
Cathcart District ............-- 3* Sept.15 Less tax oe | 
Londonderry and Lough Swilly 7* ‘Sept. 1 Less tax 7 
Norfolk and Western ........-. 19% Sept. 19 Less tax <a 
Plymouth, Devonport,and South- 
Western Junction .......... 1j* Sept. 13 Leas tax oe 
Banco Espanol del Ri de La 
co io 

a 3%t ee Less tax 6 | 54 
Bank of New Zealand, “‘A'’Pref. 4% a . BD | ee 
Do “B” Breh.ccccccccsecccess 9% si. 
PEED ddciess  evecvecses ecoe’ 9D - oe |. 
British of South America ...... 5% Sept. 26 Less tex te | ose 

National............ 5 ee ee . 
Standard of South Africa ...... 14* is Subject to tax ‘ 
Union of Camada ...........+- - 10 ‘Sept. 1 od oe oe 
surance. 
State Assurance ...........-++.. 25* Oct. 1 Less tax oe 
Tea and Rubber. 
Beram-Perak Rubber .......... 6% oe Less tax (to June, 1918) 

Do Pref. and Ord, ...........- 6% ee Less tax (to June, 1919) oe 
DEL: cnccathenanbecenss sae os os 10 nil 
Eastern International Rubber 

SEE Jcsckenpeecdesnsen sees os Sept. 30 Tax free 24 

Giendon Robber ......... crcccee) B%* ee °° ee - 
Henrietta Rubber .............. 5%+ Tax free 10 15 
Jetinga Valley Tea.............. 10 %t Tax free im te. 
Kalidjeroek Rubber ............ 12 %t Less tax 18 10 
Kobonella Bstates of Ceylon..... 8%+ oe 12 nil 
EE TH. oon cccctcsecsces 20%+ Less tax 25 25 
Rotte -Delhi Hevea ........ 10%t ee + 15 6 
SE intnedascs cvccnangeses< 14%t ee Less tax 20 oe 
Broken Hill Prop. Block 14, 

ina hbawnsbece ents d 10 Sept. 30 Less tax ° . 
Deebrook Dredging ............ lj p.s. Sept. 22 Less tax é . 
Mount Morgan Gold ............ lj p.s. sept. 30 Lesstax,3/665in£ .. ; 
Witbank Colliery ............. 15 % Oct. Subject to tax . ee 

Other Companies. 
Aberdeen Grain Warehousing .. 10 - 
Aberdeen Suburban Trams . oe 7 a 
Alexandra Hotel.. .......... -— Tax free 7 3 
Andrew Whyte and Co. ........ 1a ‘a Tax free 1% 65 
Anglo-S, anish Coaling.......... * Sept. 16 Tax free ee *~ 
—_ and Barrett ....... ° . Aug. 29 Less tax . oe 

GER nbdecncorsenss p.s. Aug. 29 Tax free . ° 
Astley and Tyldesley Collierie 

PEE. susecaeesessacoes . Aug. © Tax free 

Do Enwadsdesestenncoese . Aug. © Tax free 
Bagots, Hutton, and Co. ........ 6 - ee 
Barlow and Jones .............. Sept. 1 Less tax 
Bolekow, Vaughan,andCo .... 8 > Less tax 
Brighton and Hove General Gas. 

SEE soncsccsoccnneccases 74 ee oe oe 
aaa ai 53 on oe ee oe 

British American Tobacco...... 6 %* Sept. 30 Tax free os oe 
British Gas Light .............. 10 ct. Less tax a - 
Calico Printers Association .... i. - Less tax 5 5 
Canadian General Electric...... 2% (Oct. 1 oe os oe 
Cardiff Exchange .............. 3% Sept. 3, Tax free 6 oe 
eee one ais - Less tax 5 24 
China Mutual Steam Navigation 3%* Oct. 1 Less tax es - 

DD cccose sovcestovecess 46p.s.’ Oct. 1 Less tax ° *- 
Civil Service Supply Assn....... \j6f, p.'s.*.. Less tax . ee 
Clarke, Chapman, and Co....... 5* sept.15 Less tax a we 
Consolidated Gas, &c., Baltimore 8* Oct. se ee es 
Dailuaine-Talisher Distilleries.. .. Sept. 3 5 5 
D. Davis and Sons ...... eevccece 20* Sept. 6 ** ** 
Dublin Grararies .............. 24° oe . 
Financial Times, Pref........... 5* Sept. 16 ° 
Fletcher's (Meat Importers) .... “ <n 6 
Freserick Gorringe ...... Se0see 7 Oct. 3 oe +. -- 
F. Steiner and Co .............. a 10 10 
Gaiety Theatre ............00. 4 2 ? 15 ee 

Giasgow American Trust........ 5 Sept. 2 Lessstax $0 
Harrow and Stanmore Gas...... £5 10s oe Less tax _ 
ee St aaneee Gas, 

% Con. Stock .....c0000. £4 Less tax . 

Do 34 % Con. Stock .......... £2 10) Less tax sate 

Do § % Con. Stock. ........... £4 6/ .. | Less tax . 
Hine, Parker, and Co. .......... 5* Aug. 27 Less tax ee 
Ilford Gas, “A” and “Cc” £5 15/ Sept. 8 Less tax ow 

DU” secoses £45/ Sept. 8 Less tax oe 
J.and R. Allan . o> 5* Sept. 1 Less tax ™ “. 
James Cycle...... «seveeses| 10¢t Sept. 16 Tax free 10 10 
Lawes’ Chemical Manure ...... 12/6 p.s : Tax free 
—- ve eee ee as 64 si Less tax * i 

siverpool Gas ..............0.. . ; ; 
McBirney and Co. .............. a> ~- 7" oe ad 
Morley and Lanceley ......... 10° : ; : 
se -on-Tyne Electric ; 

a ttiGewestecescveduncce 5 
} phe — Locomotive, Pref. nx ta = on 

| bion Brewery ........... ’ ; 

Penarth Pontoon and Ship Re- pon a niaee 

eee ee Sept. 15 
Penrikyber Navigation Colli ry 15 &% aan. 29 — = od 
Plymouth Breweries............ 5* Sept. 2) Less tax “e 
Powell Duffryn Steam Coal .... 10%* Sept. 9 Tax free 7 
i Raat 3% Oct. 15 Less tax 7 
Radiator, Limited.......... sae 5* Tax free i 
NEI onki iets ch keeneknaice anand e| 6 
Second Scottish American Trust. 9" Sept 1 Less tax 
“beepbridge Coal and Iron...... t ? 10 * 
—w and Wem Brewery, — ” mt 
Saget est Oss see| | lee 

ET siknencnescankens acd ; Less tax cs 

SEO, oeccc cnet 23% : Less tax 

South Kesex Waterworks, 1861.. 10 Sept. 5 Less tax (60/% bonus) 

De 1S tt teteeeeees Sept. 5 Less tax (42/% bo nus) ee 
South Hetton Goal 7°°77"""" 16 a : ~ s tax “ 2 
South-West Selene" te osees p-8. Sept. ax free oe ° 

inal ’ 
Seesaecesibes eoesead Aug. 28 Less 
Spratt's Patent, America... 24 %* Sept. 13 Lees tax oe Tae 
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Staveley Coal and iron, fp. ....i/Sps.jOct. J) Vax aa ae 
Do f.p. June, 1918 ..:.... wiveeillep.s.t/Oct. | Bax fron _ 
Do _ eccecccecees eoe+ L)dp.9.4/0ct. 1 vax free ee | os 
mtoens —_ eocvcce coccccces 40) a aus. 19) Tax free ne 
a ee Mn cen ccecccceses p-8.| t. 3) Ta > Des 
Swan, Hunter, and Wigham | . om oo Ff s 
Richardson .. ............| 3 %* |Sept. 1| Tax free 
Thomas Cockrell, Sons, and Co., 3* \Aug. 30) Less tax a 
Trotter and Son ..............+5) coe ; ee 
Tyne-Tees Steam Shipping ....| 7)%t | | Tax free 10 | 
Tyneside git RE |. ew Vibes tom 10 | & 
estern Ranches and Investmt.|2/6 p.s.*|Sept. 2, Less tax re dw 
Western Mansions, iimited..... _ 3* |Sept. 10, Less tax 
Whitby Waterworks, Pref....... £3/10/0| .. | Less tax _ 
Do Original......... veeeeeeee |£7/10/0 | . Less tax oa 
Do New Shares, 1897 ........ | £560) .. Less tax a 
Wm. France Fenwick seceeeeees| T$%* Sept. 1) Tax free = 
Wolesley Sheep-Shearing ....... 5 et Sept. Less tax io | 
Wolverhampton Gas, Pref...... 3 - Less tax “ 
i Less tax. uw 
RHODESIAN GOLD OUTPUT. 
1917, 1918, | Ig9, 
a z } z 
January .... 296,113 255,807 | align 
February .. 289,734 | 232.023 | aan mas 
i disecconsseuee 300,183 | 230 023 | meee 
oo cvcecccee cogwcccccocccccce 239,916 213,160 
OT coccccccccceccccccccce eocece 239,205 | 218,057 
TUNE .ceeeeee 302,195 255,94? 214,215 
July .... 288,751 251,740 214,919 
A 294,359 257,096 a 
September 291.367 | 247,885 a 
MEE ‘esccseescoses encccenccos 325,608 289978 | 136,780 a 
November .....ccesseecees eoee-| SL7,135 275829 | 145458 |, 
December .......0+e+0+05 s eeees| 506,205 270616 | 192870 | . 
/ aa 
Totals cccccccccccccccscccccee) SSSI 3,495,391 | 2,652,250 | 








Reports and Notices. 


We are informed that the Rt. Hon. Lord Ernle has been elected 
director of the Equity and Law Life Assurance Society. 

An office of the Modderfontein East, Limited, has been opened 
at No. 1 London Wall buildings, London, E.C. 2, with Messrs. 
A. Moir and Co., as London secretaries. 
















FOREIGN GOVERNMENT STOCKS. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information compiled from figures published by the Inter- 
national Financial Commission at Athens, with regard to the revenue 
assigned under the Law of Control for the service of the Greek Debt 
from January 1 to June 30, 1919 (new style January 14 to July 13, 
1919) :— 


————e 


Monopolies, To- 
bacco, Stamps, Pireus 
Stamped Paper, Customs. 
Naxos Emery. | 
Drachmae. | Drachmae, 
Gross receipts June, 1919.........+..| 3,974,152.05 | 5,095,872.70 
Do do do 1918..........| 2,632,293.05 2,160,000.00 


Estimated receipts for 6 months (Law| —-————— | — 

of Control) .....s4s-sseeeeeeee4| 14,450,000.00 | _ 5,350,000.08 
Actual do do 1919 ........| 22,767,019.95 | 23,053,257. 
Do _do__do_1918 ..,.....! 17,945,350.95 | 14,244,000 


Note.— Of thesurplus over the estimated receipts from monopolies, 
tobacco, stamps, stamped paper, and naxos emery, 49} per = 
applied towards increasing the minimum rates of interest and sinking 
fund of the External Gold Loans of 1881 to 18)3. The receipts 
gold from both naxos emery and the Pirzus Customs are conven 
into drachmz at par when the average rate of exchange for the = . 
is par or below par, but when the average rate for the month is a0 
par, the conversion is made at that average rate. : 

PARAGUAY EXTERNAL DEBT OF 1886.96.—With reference [0 _ 
above debt, the Council of Foreign Bondholders are informed y oa 
Consul-General of Paraguay that a telegram had been received from 
the Minister of Finance, at Asuncion, stating that he had remities 
moneys for the service of the debt. 


BANKS. 





March 31st last states that the profits, after providing for expen” 
of management, all bad and doubtful debts, and after ™®>: © 
provision for the annual donation to the provident fund, a 
a special grant thereto, also for bonus to staff, &c., ate £459 
The directors propose a dividend at the rate of 4 per cent. = 
“A” preference shares, at the rate of 6 per cent. on ~ a 
ence shares, at the rate of 6 per cent. on ordinary 


: for 
(making £ 2,350,000) £150,000, leaving balance to be carried ! 
ward £146,224. 


BANK OF NEW ZEALAND.—The report for the year endec 


shares, bonus 
the 

at the rate of 3 per cent. on “ B”’ preference shares, bonus wen 

rate of 3 per cent. on ordinary shares, transfer to reserve 


STANDARD BANK OF SOUTH AFRICA, LIMITED.—The directors of 
the Standard Bank of South Africa, Limited, bave resolved, SO i. 
to audit, to pay to the shareholders an interim dividend for * nod 
year ended June 3oth last at the rate of 14 per cent. per 
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subject to income-tax. Warrants for the dividend will be posted on 
October 24th next. The bank's investments stand in the books at less 
than the market value as at June 30th last, and all other usual and 
necessary provisions have been made. 

TEXTILE BANKING COMPANY.—We are informed by the Guaranty 
Trust Company of New York that a company called the Textile 
Banking Company, Inc., has been organised in New York, with 
a fully paid-up capital and surplus of $2,500,000. The new 
company has the banking support of the Guaranty Trust Company of 
New York, which has branches in London, Liverpool, Paris, and 
Brussels, besides correspondents throughout the world, and the 
Liberty National Bank of New York. The company acts exclusively 
as commercial banker for mills in the textile industry ; finances raw 
material and merchandise requirements ; and renders general banking 
facilities such as have been offered for many years by firms known as 
factors, or commission houses, An industrial department, under the 
_ direction of men of recognised ability and standing in the textile 
trade, has been organised. The broad services of this department 
' should prove of great value in the operation and expansion of 
American textile interests, both in the United States and in foreign 
markets. The incorporators of the Textile Banking Company, 
Inc, are:—E. C. Converse, prominent New York capitalist ; 
Grayson M. P. Murphy, and Eugene W. Stetson, vice-presidents of 
the Guaranty Trust Company of New York; Harvey D. Gibson and 


John P. Maguire, president and assistant cashier, respectively, of the 
Liberty National Bank of New York, 


MISCELLANEOUS. 


at 

$ JOSHUA PERKINS AND SONS.—The report for the year ended 
> June 30th last states that the trading profit amounts to £20,258; 
"£9,713 was brought forward, making £29,971. After providing for 

» repairs and renewals to plant, machinery, &c., income-tax, excess 
> profits duty to June 30, 1918 (paid), directors’ fees, &c., there is 

B  ileft £18,337. The directors propose to appropriate this as follows : 
13 fo write off plant, machinery, &c., £450; confirm interim divi- 
a lend paid on preference shares, less income-tax, £630; pay a divi- 
a, nd of 2s per share on the ordinary shares, free of tax, £4,000; 
- nal dividend on the preference shares, at the rate of 6 per cent. 
e r annum (paid July rst last, less income-tax), £630; transfer to 
Pe serve fund, £2,000; and to carry forward, subject to liability 

i exct 


ss profits tax for year ended June 30 last, £10,627. 


WOLSELEY MOTORS. —The report for the year ended September 30, 
“4 i8, states that negotiations are in progress with the Inland 
Kevenue in regard to the assessment for excess profits duty, and a 
visional amount has been set aside in the accounts in respect 
liability. After providing for all trading expenses, con- 

encies, and depreciation, the trading for the year resulted in a 

fit of £316,815. After payment of debenture interest, 

purchase of stock for redemption and other charges, there re- 

‘ tains a balance of £175,718; £12,688 was brought forward, making 
; 191,406. The directors propose to appropriate this as follows :— 
Dividend of 7 per cent. on the preference shares (already paid), 
place to the credit of reserve account £150,000, and to 
ry forward £20,406. The whole of the company’s resources 


' . 
1,000 5 


Commercial Reporis. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Weather conditions have been unsettled, with further rains in 
some parts of the country, and, in consequence, harvesting has 
been temporarily interrupted, though, where permissible, opera- 
tions are pushed forward rapidly, so that the balance of cereal 
crops may be safely secured. Pasture lands have benefited by 
copious showers, and now present a more pleasing appearance, 
while root crops were also in urgent need of moisture. A very 
steady tone prevailed at market during the period under review, 
with a fair general inquiry, but with moderate offerings business 
was somewhat restricted. New crop native wheat was in moderate 
supply while of fairly good quality, and prices ruled at 76s to 
77s per soqlbs. Imported descriptions sparingly offered, and in 
good demand. No. 1 Northern Manitoba quoted 63s 6d: No. 2 
ditto, 62s 6d, with lower grades in proportion; Argentine 62s 6d, 
all ex-ship; and Australian 67s 4}d, ex store. On c.i.f. terms 
Australian afloat sold 61s, red winter No. 2, also Argentine at 
s9s per 320lbs. Flour in steady request, home-milled G.R. grade 
quoted 44s 3d ex mill, and imported makes 46s 3d per 28o Ibs, 
with sales of American (to millers) at 44s 9d ex store. Barley 
generally firm, but quiet. Best samples of New English malting 
quoted r1oos, Californian 105s-106s per 448 Ibs, and American 
malting sold at 76s per 4oolbs ex store. ‘The forward market ruled 
dull and weak, and sales included American malting 48 lbs afloat 
at 71s, Sept.-Oct. 74s per 480lbs. Oats in good request. New 
English Winters quoted 65s to 7os per 336 lbs, Argentine quoted 
62s, and American white clipped sold 61s ex store, and on c.1.f. 
terms parcels of ditto afloat and Aug.-Sept. at sgs per 320 Ibs 
Maize firm, but quiet, and La Plata ex store quoted 67s to 69s pe! 
480 Ibs. Cargoes of ditto afloat sold at 65s per 480 Ibs. Homeward 
freights firm for ‘‘ directed” tonnage, and charters were effected 
from the River Plate at 62s 6d down, and 6ss upriver loading, with 
165s paid for a cargo of clipped oats Oct.-Nov. to U.K. Italy paid 
115s for heavy grain. From the United States Northern Rang: 
ports vessels are being booked for heavy grain at 8s 6d U.K., 145 
French Atlantic, 15s Belgium, and 17s Italy, with option of self 
loading 2s per quarter extra in each. Montreal grain tos pei 
quarter, and flour 57s 6d per ton. India quiet, and rates weaker 
Karachi and Bombay have been fixed at 115s and 112s 6d 


SCait 


YOUR 


re fully engaged throughout the year in the production of PROSPEC i US 
nitions of war. 


RUBBER AND TEA. 





ASIATIC INDUSTRIES.—The accounts for 1918 show that the crop SHOULD APPEAR IN 


ested amounted to 100,047 lbs, which, including the estimated 
of the unsold portion, realised an average net price of 
s.osd per Ib. The cost of production f.o.b., excluding depre 
ition, Was 9.64d per Ib. For current year the crop is estimated 
132,000 Ibs. After meeting debenture interest (as usual), there 
as a profit of £618. while, after writing £1,694 off for deprecia- 
tion, the debit balance of £21,222 brought down was increased to 
f 22,208. | 


GADEK.—The accounts for the year 1918 show that the restricted 
p of rubber amounted to 163,924 Ibs, of which 98,075 Ibs were | 
| im Singapore at an average of 1s 3.41d per Ib, 62,100 Ibs in 
lon at 28 1,26d per Ib, and the balance has been estimated 
tis 6d per Ib. There is a net profit of £1,610, and an available 
ncluding £6,217 brought forward, of £7,828, out of which 
Jend of 10 per cent., less tax, has been paid, leaving £4,828 
arried forward. For 1917 no dividend was paid, while for 
: maiden distribution of 5 per cent. was made. 
HENRIETTA.—The accounts for 1918 show that the production of 
rubber amounted to 356,570 Ibs, being 6,570 Ibs in excess of 
estricted estimate, as compared with an unrestricted crop the 
is year Of 425,897 Ibs. The net sale price averaged 1s 7.66d 
against 2s 1.06d), and the “all-in” cost was 11.10d per 
ist 11.26d). For the current year the crop is estimated at 


if 
jl 


70,000 Ibs. There was a profit of £6,958 (against £13,707), and 
ivailable sum, including £6,921 brought forward, of £13,880. 
\+ » 


transferring £5,000 (against nil) to reserve, a further divi- 


5 per cent. has been declared, making 10 per cent., free 
the year, as compared with 15 per cent., less tax, th 
year, leaving £632 to be carried forward. 
ROTTERDAM.DELI HEVEA,—The report for 1918 states that the 
ted area is the same as last year—namely, 2,806 acres, with 
» Hevea trees. Output was 763,057 lbs rubber, against esti- 
{ Soo.coo Ibs. At the commencement of the year there were | 
{11 trees in tapping, which was increased at regular intervals 
It 214,416 trees. Profit amounts to £22,132; £16,857 was | 
t forward, making £38,989. The directors recommend a 
vidend of 10 per cent., making 15 per cent. for the year; 
we to reserve, £12,000, and to carry forward £8,989, thus 
ng full provision for bonuses to the staff in the East, income- 
‘ax, directors’ remuneration, and excess profits tax (if any). Esti- 
itput for current year is 880,000 Ibs rubber, and the 
! expenditure is £ 36,479. 
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SUMMARY OF COMPANY PROFIT AND LOSS 









ACCOUNTS. 
ee en ee ee 
t ppropriation. 
Amount red pening 
my — Avail- . Period t Year 
Pertod | from 8Y- || able for Dividend. Carried t| 
Company, Ending. | Last ee Distrl- | Orainary Prefce, | Reserve, | Balance | 
nee ture | bution. ‘|__| Deprecia- | Forward —- Divi. 
Interest. | Rate |Amount |imount,| #02, &. rofit. | dend, 
Banks. £ & 2 é s, & % | fe 
(Queensland National ..........++.. June 30 6,516 54,954 60,910 10 29,144) ee =| 25,000 6,766. 53,070; ai 
Breweries. 
Dailuaine-Talisker Distilleries...... June 30 5,161, 12,696, 17,857 5 5,348 5,218) 2,000 5,291 13,632 5 
Gas. j } } i } 
Brighton and Hove..........s+++, Jome30* | 23,152, 17,419 40,571{ ff | 14,963) 1,700 «| 24,408 ssa 
EEE ct. cisinteebbeeadece cceonceek GRE 3,070 Dr 996 2074 6 3,070; .. (Dr 996 .. os i *t 
Hastings and St Leonards ........ June 3v* 35,434 3,678 39,112; : y 5,743) oo | - 33,369 6,267 > 
Wolverhampton ...... seeeceeseess June 30* | 40,521) 5,538 46,059 : at 4,576) 741) 683 40,059 8.576 ; 
Iron, Coal, and Steel. | | | | 
Guest, Keen, and Nettlefolds ....,.. Jume30 | 173,316 343,120 516,436 15+ 144,750, 86,000) 50,000 235,686 372,625) 45+ 
Motor and Cycle. 
Singer and Co......... opecoccccces| July Sl 16,112 31,364) 47,476 20 14,002; .. | 15,000 18,474 35,529 » 
Rubber, &c. 
Kalidjeroek Rubber’ «. eeseseeeees| Mar.31 | 5,936) 4,603, 10,53] 18 esol .. | .. | 4,238 3419 19 
Shipping. 
Tyne-Tees wee sovecees, June 30 12,718 45,658, 58,576 Tht | 15,640) .. | 52,070) 12,666 34505 19: 
ea. | | | | 
Jetinga wer - - eeececcocccoes Dec. 31 7,673 9,145 16,818 12:t | 8518 5,068) es | 5,232! 24.455 1241 
extiles. 
Joshua Perkins and Sors .........., June30 | 9,713] 8,624] 18,337 10t | 4,000| __1,260 2,450 10,627/ 13,603 19: 
Tramways. | 
Tyneside Tramways and Tramroads. June30* | 2,294, 5,912 8,206 § | 3,347 601 2,500 1,758 7,933 
North Melbourne Electric Tramways Sept.30 |  6,923,Dr4,895, 2028 ..° | «2 | oe 2,028 «.. 583, 
Trust Companies. | F 
Rubber Plantations investment ..... Mar. 31 | 117,375\pr u4075, «= 3,300 ww tlk ee e° | 3,300! 60,775 .. 
Waterworks. 
aad ciie seessees) June 30°) 1,647) 497, -2,084/ af \ 61} 199 .. | 1,234 +80 " 
Other Companies. | | ' 
Aberdeen University Press ........ June 30 1,226, 4,083, 53508 .. | .. 2,953) 1,100 1,256 2355 ., 
Cardiff Exchange and Office ........ June 30 1,808 1,030 2838 6+ | 1,900| oo =| ee 1,938} .. a 
Fletcher’s (Meat Importers) ...... ++ Dec. 31 | 7,264 =18,5357' 25,801 6 | 6,000 | 12,000; .. ‘ 7,801' 22905 nil 
* Half-year. + Tax free. aan: ge 








basis, Oct.-Nov., to U.K., with 130s quoted to Belgium or French 
Atlantic ports, with 125s to 130s quoted on dead weight to this 
country. Australia has secured space at 105s for wheat, while 
South Africa is in the market at 60s to United Kingdom ports. 
There is a good inquiry for time charters, and British vessels can 
obtain 25s to 30s per ton per month according to size and class 
for a period of twelve months’ general trade, with considerably 
more money bidding for neutral steamers. 

The foliowing table gives the estimated sales of home-grown wheat 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 


1915-16.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 








| 
| 1918-1919.| 1917-1918.| 1916-1917.| 1915-1916. 














Estimated sales of home-grown wheat— Cwte | Cwts. | Cwts. | Owte. 
Week 00 Ang. 83 ..ccccsccccccccccccess } 39,52") 6.269 - | - 
Sl weeks to Aug. 23. ......ees eecccocecs 13,079,137, 9,637,532, 13,989,000, 15,599,000 
Average price of English wheat pert s 4 e a eda s 4d 
GERSUEE . nccccccccceccccccsceccceccecce) 73 10 74 «8 76 7 #| 59 0 
= percwt ...... ebb tbestuneséunsetes | 17 3 17 5 17 7 | 13 % 
“Visible supply” in U.S. centres....bush, 48,9°0,000 42,175,000 58,424,000 
= incwts. ... o0s sebosentbhes 26.207 000 22,595,800 31,298,500 


COMPARATIVE AVERAGES OF GRAIN. 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 


weeks, and for the corresponding week in each of the years from 1915 
to 1918 :-— 


























QuantitTizs BoLD | Averace Prices. 
Wheat. Barley, Oats. | Wheat. Barley, | Oats. 
1919 qre beb qre bsb qre beb ; e 4 e 4 [ s a 
Aug. 16 4642 4 381 7 3588 6 73 3 75 2 61 4 
aaa 9180 1 | 4829 1 | 10127 2 | 7310 | 83 4 | 62 0 
ee ea 16452 6 | «1,97 1 | 9,393 2 | SILL | 33 30 
in ccueginass 53,620 7 117% 2 | 82356! 59 0 47 1 31 6 
BE oy accents 4403 4 1322 3 | 1,852 1 | © 7 70 7 54 7 
a 1,462 7 637 6 | L447 3 78 | 66 6 9 

THE 


IRON AND COAL TRADES. 


Our Middlesbro’ correspondent’s report, dated August 28th, 
is as follows :—Pig-iron: Market very strong and supplies of 
p n sti although steel works were closed for a week. 
we change in prices this week, which are 160s for No, 3 and No. 4 
\teveland foundry pig-iron and 200s for mixed numbers East Coast 
5s per ton more for export. Manufactured iron and 
ing mills have resumed after being laid off for a week, 
and the settlement of the engineers’ strike makes easier and better 


pig-ire thu short, 


hematite 


, . 
steel : Rol] 





* ~ ~ . . , 
working. Steel ship plates, home, £18 5s; steel ship angles, hom 
£17 158; iron ship angles, home, £22; iron bars, home, £22; ste 
rails, home, £16 1os net. Iron ore: Business still very quiet 
Makers’ stocks of ore are good generally. 





Our Sheffield correspondent writes:—The Sheffield industries 
are making a fairly quick recovery from the paralysis occasioned 
by the coal strike, and all the works will be running next wee 
Trade is both very good and very bad. The medium and lower 
grade steel materials are selling freely at home and abroad, but 
business in the most expensive qualities continues to sag. The stat 
of the foreign exchanges is having an injurious effect upon over 
seas trade generally, a good many orders from European count 
being held back on that account. The conditions of the pig-ircr 
market have undergone changes recently, notably an easing 
basic material, due partly to purchases of Lorraine iron. Not 9 
long ago British basic commanded higher prices than foundry, but 
the positions are now reversed. The quotation for Derbyshire 
basic is now cnly £8 15s, whereas foundry is worth £9 or a 
more. The inquiry for acid steel billets is poor. The rolling ™* 
have plenty of work on hand, but the forges have been extreme! 
quiet for six months. The production of engineers’ small tools e 
ceeds consumption as regards twist drills and cutters, with & 
Lars’ 
quantities of certain edge tools are being turned out of the Govert: 
ment surplus stores. The disposal of these surplus goods has bee 
highly beneficial to users, as the scarcity of tools is acute and the 
output of makers inadequate. The boom in cutlery and 100s 


GU 


SALOMON Bros. & HUTZLER 
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result that considerable quantities are going into stock. 















CORRESPONDENCE SOLICITED. 
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appears to have passed its zenith. While there is plenty of work 
» hand the inflated prices are checking the placing of new orders. 
It is understood that the huge dumps of iron and steel scrap on 
the French battlefields are being retained for the use of the French 
ron and steel makers, and that none will be transported to this 
untry. The coal market is showing a more normal condition, but 
ipplies continue limited. House coals are in very active request. 
The demand for slacks is greatly in excess of supplies. The re- 
juced production of blast furnace coke lately has created great 
sarcity. Current quotations per ton at pits are:—Best South 


Yorkshire hards, 29s te 29s 6d ; Derbyshire ditto. 28s 6d to 29s; best 
Blythe steam (export), 958; Branch, 338 to 338 6d; Silkstone, 29s 6d 
t 


Os 6d. 





Our Glasgow correspondent (writing on Thursday) says :—The 
ndustrial position in the Clyde district has been somewhat upset 
this week through the orders issued by the Admiralty to the 
various shipyard managements concerned to suspend operations 

war vessel construction. As a consequence, there has been (and 
there will be further) displacement of labour, but in informed 
quarters it is stated that few hands will be discharged in any of 
the relations affected. In fact, professional opinion, as expressed, 
is that the official action now announced should have been taken 
onths ago, not only in the interests of economy, but in those of 

srcantile marine building and repairing, which have been, and 
are still, of so pressing and extensive a character that the labour 
now to be liberated will be instantly welcomed and absorbed. In 
pair circles especially there is a great shortage of mechanics, 
not a man who can wield a hammer going idle, unless on his own 


choosing. It is expected that ere many months pass a big im- 
prevement in the amount of new British tonnage afloat will be 
vitnessed, as an outcome of the policy just adopted. Pig-iron- 


makers report an increased inquiry, following on which several 
orders have been placed for No. 1 qualities of Scotch for export 


to Italy, France, and Denmark. Production is said to be on the 
increase, the new working shift system beginning to operate a 
ttle more smoothly and effectually. As for some time bac 


k, prac- 
tically all the steel rolled is passing, in the first instance, into the 
hands of home consumers, leaving next to nothing for export. 
The inquiry on the latter account is heavy enough, but it cannot 
be met—in existing circumstances. Coals are in fuller supply, both 
for home and export; but there is still great room for improvement 
in output. Leading collieries declare that their production is 
lown, as compared with pre-war days, by 33 per cent. 





BY-PRODUCTS TRADE. 


Tak PRopuctTs.—The coal strike in Yorkshire has made a material 
difference to output of tar products, and some time must elapse 
before the decline can be made up. Meantime, prices are higher, 
with 


a fair general demand. There is distinct improvement in 
carbohe acid, which now fetches is 8d per gallon for crude and 
up to 10d per Ib for crystals. Pitch is strong at 75s London, 64s 
Kast Coast, 56s Manchester and Liverpool, 62s 6d Clyde. Tar, 
425 per ton. Pure toluol and benzol are about 2s gd per gallon 
net. Crecsote, 7d per gallon; solvent naphtha, 2s 3d; heavy 
naphtha, 2s sd; crude, 9d per gallon. Naphthaline, refined, £17; 
crude, £4 10s per ton. Anthracene, 74d per unit per cwt. Aniline 
l, 1s 2d per lb. In sulphate of ammonia the position remains un- 
changed. 


LL E|]=_—E EE 


THE COTTON TRADE, 








CIAL QUOTATIONS—Aug. 22, 1919. 
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THE ECONOMIST. 











MANCHESTER, August 28. 

Although the amount of inquiry in the market during the past f 
week has continued on a freer scale, there has not been any par 5 
ticular development in the amount of business passing. Much et 
uncertainty prevails as to the future course of prices, and the #4 
many ups and down in raw cotton rates are very disturbing. Spin- . 
rers and manufacturers remain deeply sold, and it has been difficult 
for buyers to obtain price concessions. In th for India rather ; 
more orders have been booked in bleaching descript for =#8 
Calcutta, but only odd lots have changed hands in grey shirtings +t 
Favourable advices continue to be received relating to the monsoon 3 
rains. Isolated transactions of moderate extent have been put 24 
through for China, Java, and Singapore, chiefly in standard makes. a 
There has not been any general activity for Near Eastern and +S 
European outlets, but shippers have been on the look-out for stock % 
lots. Very littie has been done in home trade fabrics. American Bet 
yarns remain irregular in price when tested, and the turnover has } 
not been at all important. Restricted operations have occurred in ei 
shipping bundles. Egyptian spinnings have remained quiet, but 
frm. Engagements in this section have run down during the last 
few weeks. ef 





(I1.) Comparative Statement of the Cotton Trade. 


j 
' 


Previous Weeks in 1919. 
‘Price, ———- —_—_ 
+ Aug. Price, Price oe Price, 
| 28. \t Aug. } AugjtAug.i¢ Julyit Jaly 
; 1919. ; 21. 14. , 
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! | an d 3 7 

Rew Cotton—Fully Mid. sarealRe tb, 19°74 | 18°89. 19” 73 | 19°64 | 21°16 | 22°08 7433 
Sakellaridis weed Good Fair y 
Egyptian .... 50] 51.00 | 27-08 | 27-09 $ 
Yarns—52’s twist ... 7 | 43 | 4 i 
— 4's weft a. 419 | 42 | 42 4 
— 60's twist (Egyptian) | 61 | 60 ae 57 .& 
s dis dis dis dis djs da -3 
$2-in. Printers, 116 yds, 16 by 16, 32’s and 50's 6c 0 60 0 & 6 \61 0 61 O'6l O = 
32-in.Shirtings, 75 yds, 19 by 19,32’s and 40's58 6 58 6 59 0 (59 6 59 6/59 6 :% 
5$8-in. ditto, 38 yds, 18 by 16, 10 Ibs..........\55 01355 0 35 6/35 6 3 6/35 6 * e 
39-in. 39-in. ditto, | 57% vas, 16 by 15, 8t Ibs wreeee-- 90 9/530 9 SL 031 0 (31 O}51 0 5 
(11.) Compared with Previous Years. ~§ 
—— ————_—_—_——— —— — eT 
Price,| Corresponding Dates in ie 3 
t Ang. —_—— . 
ch | 908. | 1917. | 1916, | 1915. | 1914, : 
al at a | a hg tae? 
Raw Cotton — Fully Mid.American..per lb 19° 74 | 2605 | 18° ad 9°47 | 51 | 3 
Sakellaridis fully G Pair | | * 5 
Mgyptian ...........2200seeee0ce<per 1b | 3020 | 3019 | 28:25 | 1265 | 7°55 | 7-90 
Varns—52's twist ......-eseceeeeee+-perib, 414, 554 | 253 14 | 9 ; 
— We well ....ceccceccceceees-DOrib| 407, 554/ 249) 144) 9 | 9 ; 
— 60's twist (Egyptian) ........perIb| 61 | 654 | 444/23 | 13g/| 16 : 
|s dis djs djs dis aisd ; 
§2-in, Printers, 116 yds, 16 by 16, 32’sand50’s 60 0 70 0 32 6 |40 6 15 116 4 % 
52-in. Shirtings, 75 yds, 19 by 19, 32'sand 40's 58 6 67 9 31 6/117 9/15 1/|Il¢ 1 pe 
38-in, ditto, ee ee 10 Ibs.......0.. |55 O 4C O18 los] O18 2/8 8 a 
39-in. ditto, 374 yds, 16 by 15, Bf lbs... .... (30 9 35 O|i7 1510 017 1/7 6 7a. 
+t Nominal quotations. 2 
ps 2 
THE WOOL TRADE. 3 
. oe 2 
oe 4 
Our Bradford correspondent, writing on Thursday, says :— ia 
The settlement of the coal strike has enabled mills to resume work 5 es 
this week. The supplies of coal to hand so far are slender, but the ‘eee 
position improves from day to day. But the effect of the strike on # 
the worsted trade is serious, and will be felt for some time. It is : 
estimated that the output of tops—already inadequate—has been ; 
diminished by at least 6,000,000 Ibs, or the equivalent of, say, 10 : 
days’ production. There is ap insistent demand for ali qualities of ¢ 
tops above 46’s, and prices remain very firm. Business has been : 
done this week in alpaca at 39d for Arequipa fleece. Mohair is : 


quiet and unchanged, and it is reported from the Cape that stocks 
there are now below 7,000 bales. As regards yarns, fine spinners, ; 
as a rule, are very fully employed, but some spinners of crossbreds 

could do with more orders. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 



































The writer is glad to note that Messrs. Dalgety and Co. 
report that a nice rainfall took place in the 


oastal districts of 
Western 


Australia, as well as in South and Central Queensland, at 
the beginning of the week, and also South Australia. 
to be some about the general pastoral conditions 
of the whole Commonwealth, a recent cable report being 
but en as it indicates that large areas 
This is to be regretted, because 
earing will be general, and, 


There seems 


reason for concern 


anything 
are still affected 


spring is now well on 
after the nths « 


uraging, 
by drought. 
its Way, sh 


past 10 mx 
very dry 


conditions, genera) rains are urgently needed. 
The close of the Lordon sales reveals a situation which cannot 
but be regarded as 


very satisfactory, particularly to the 


British 
It has not always been possible for the trade to see 
with some 


of the statements made by Sir Arthur Gold- 
finch, but no doubt his object is to bring cheaper cloths on to the 
market, which is certainly desirable. At the same time, it is not 
so much the first cost of wool which is at fault as the later conver 
sion costs. Everybody will be glad to know that the investment of 
British capital in lips is turning out profitable, and there 
is no reason why such a state of affairs should not continue to thé 
end of the chapter. Of course, the Imperial G 
wn way from being out of the wood, but if by 
eement the abnormity in the rate of ex 


(,overnment 


eye lo qe 


colonial 


svernment are a 
some international 
ould be remedied, 

be - ne between Great 
United States, it would 
Tremendous weights of raw wools ar 
Continent, and whilst some temporary measures 


aeT ag 
thus enabling a larger volume of trade to 
Britain and Continental countries and the 
be a good thing for trade. 
still wanted by the 


mav be needed, the 


only means whereby the present deadlock can 
be removed is fpr a greater volume of import and export business 
tc be encouraged. However, efforts 


are no doubt being made to 


facilitate international business on sound lines. 
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There is evidence that the home trade are very well supplied 
with the raw material, and cannot be large buyers at the next 
London sales. <A larger output of tops is needed, as the worsted 
trade ahsorbs far more woo! than the woollen industry. A radical 
change for the better ought to come about now that combing mills 
have recommenced working, although there cannot be a big weight 
; of tops available for civilian consumption for somé weeks. seein? 
that all combers have first to deal with Government-owned match 
ings, which will occupy at least so per cent. of the combing 
machinery However. 


the Departmer it are obliged to distribute 
these with all possible speed. Woollen mills have been kept running 
exceedingly well, as there have been no labour troubles, affording 
a striking contrast with the worsted and hosiery branches of the 
trade. | 
An example of the injury done by the reduction in output is | 
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(August 30, 1919, 
aiiorded by the demands which are being made }, 
for Bradford tops, the Minister of Reconstructi- 
taken to urge the delivery of over 6,000 packs. It may tue 
that the importation of yarn into France from thie oan 
prevented by the refusal of licences by the French ¢ INtTY was 


Spinner, 
Under 





the Minister of Reconstruction now states that ers? ne t, and 
paramonnt. The necessity for a larger output of tons affe ae 
cur home and export trade. and the sooner a ie weil morn 


available, the better it will be for the textil large a 
countries concerned. There are tremendous opportunities ¢.. 
sion of trade between this country and 


our Ally 
ountries on the Continent. 
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VEGETABLE OILS AND OILSE&EDs. 





(FROM OUR CORRESPONDENT.) 
The weakness in linseed oil noted in two previous reports anne: 
to have been brought to a period, 4 ] by a cn 


and supplanted 
and higher values. The pressure to resell continued the who 
last week, 


until raw oil declined to 102 at Hull and .' 
London, these values comparing with £131 and more four wee 
previously, when a record was established. At £102 nosed 
was quite a good proposition, and ready buyers s ide thei 
presence felt, with the result that at Hull there was a steady a 
ciation to £109 on Tuesday. Very little business has been done 
f late in cotton oil, the value of which has fallen in sympathy 
with the easier prices ruling for the raw material. Only Bombay 
seed is being crushed in the English mills at sent, Egyptiar 





THE BANK OF TAIWAN, 


LIMITED. 
Incorporated by the Special Charter o7 the Imperial Japanase 
Government, 


1899, 
Head Office - - TAIPEH, FORMOSA. 
BRANCHES :—Amoy, Bangkok, B Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 
and every important City in Formosa (Taiwan), &c., 
The Bank has Correspondents in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 


London Office - 58 OLD BROAD STREET, E.C, 
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having long since been exhausted, and the new crop not 

‘or shipment for a couple of months yet. Rapeseed oil has 

so been somewhat lower, but castor oil remains a firm market, 
and late quotations are sustained. 

In the oilseeds department, linseed has been quite inactive. A 

«mall business has been put through in Plata, but Indian shippers’ 

f values are still much above those held by importers. 


ewhat to about £23 to £24. Fair arrivals of linseed are re- 
ported, and the outlook for future supplies is promising. In all, 
tons of linseed are on passage to this country, and 76,000 
the Continent—making 186,000 tons. The production of 

; is improving, and meets a keen demand at the full maximum 





HIDE, LEATHER, AND ALLIED TRADES. 


re 
(BY OUR OWN CORRESPONDFNT.) 
Hides all sold at last controlled rates at Bermondsey on Thurs- 
lay iast, but sheepskins were a trifle firmer, and advanced 2d-4d 
‘h. An official circular has been issued to the hide and leather 
s by the R.M.D., stating that no alteration is to be made in 
price of hides, calfskins, or horsehides during September, and 
that, as meat’ and cattle are to be still controlled, hides will also 
remain controlled until the end of the year. Tanners are, however, 
to give a guarantee that they will take the hides, &c., which may 
be allocated them. The foreign hide market is quieter. British 
wwers refuse to follow the American market. Cables received on 


. 


lhursday from Chicago repert that a nominal break of toc is 
xpecied on July top prices, and that Bogotas are being bid for 


t 48c, as against last price of soc. 
lrading in leather is reported as slower this week. Tanners are 
idently accumulating stock, as offers are now being received in 
reak of war. Prices are steady at the advances, and sole leather 
1s will make no further charge for leather during September 
w that hide prices are not to be altered. Upper leathers of good 
iality are as dear as ever, in spite of large parcels arriving from 
the U.S.A. 
Shoe manufacturers are working to full capacity, but retailers 
ort a falling off in demand. Anxiety is felt by the latter at the 
ent accusations of profiteering, and of the probable exposés 
h will be the outcome of the Profiteering Act. 





POREIGN AND COLONIAL PRODUCE MARKETS. 


Mincing Lane, Friday, August 29. 

There was a moderate business in force during the week, and prices 
maintained a steady level, while firmer in some cases. 

SUGAR.—Market remained unaltered for all grocery descriptions, 
with a steady demand on manufacturing account, and West India 
crystallised sold, 88s 6d to 90s; and muscovado, Barbadoes, 74s to 
76s percwt. Honey generally steady but in quiet request. 

COCOA.—Market quiet in absence of public sales, but there is a fair 
export inquiry at about late rates. 


COFFEE.—Spot market steady, with liberal supplies brought for- | 


ward at public sales, and rather firmer prices were secured for fine 
coloury Costa Rica. East India, common to fine bold, sold, 145s to | 
150s 6d; Demerara Liberian, bold brownish, 134s 6d to 136s 6d; 
Venezuelan, bold rough greenish, 145s; Java Robusta, good bold, | 
11gs to 120s for export and 114s to 115s 6d home consumption. Costa 











’S the Assistance you give 
the Conductor 

When you pass down the 
car and are not an 
obstructor. 


‘S the Conductor—but if 
you are late 
Don’t hold him to blame 
for closing the gate. 
Reg. 75 


, continue quiet of sale. 
Bombay cottonseed, after having been dealt in at £22, has rallied 


IS the Booking Clerk; 
kindly arrange 
To give exact fares to 


avoid counting change. 


London Electric Railway, 

Electric Railway House, 

Broadway, Westminster, 
S.W. 1. 





Rica, good to fine bold, 157s 6d to 162s 
steady. 

TEA.—Indian and Ceylon sales amounted to 53,500 packages and 
met an active demand, especially for grades under 1s 6d per Ib, which 
realised firmer prices, other descriptions being very firm 

RICE market remains firm for Siam garden quality, but brokens 
Rice bran sold at {19 10s per ton ex ship 


Terminal market slow but 


Liverpool] 


SPICE.—Pepper, the turn steadier, with an‘improved demand. Black 
Singapore, spot, 1s ofd; August-October and September-November 
sold, tod; Tellicherry, spot, sold, 1s 24d; Aleppy quoted 1s; white 
Singapore, spot, 1s 49d; Muntok sold, 1s 43d; August-October and 
September-November, at 1s 4d. Zanzibar cloves, spot, 1s 9d; and 
Pimento, spot, 53d per lb. Tapioca dull. Flake, August-October, 
quoted 44s; Penang seed pearl, ditto, 45s; small sago, September- 
November, 48s 6d ; sago flour easier, August-October and September- 
November, sellers, 32s 6d ; and Japanese Farina, spot, 47s per cwt. 

JUTE.—The market exhibited a firm tone, with a good demand for 
spot parcels, and business resulted in native first marks, actuals, 
Dundee, £75 to £76; and ditto, August-September, at {73 to £74. 
Calcutta hessians firm. Jute entries for first half August, 58,000 bales. 

HEMP.— Market dull, and rates eased on pressure to sell. Manila, 
J. grade, June-August, sold, £57 to 56; September-November, £57 
to £54; with lower grades in proportion. New Zealand slow. High 
point fair, October-December, sellers, {49 1s per ton. 

SHELLAC.— Market continued very firm, but slightty irregular for- 
ward. T.N., spot, sold, 486s to 487; October delivery, 485s, 4903, 
and 487s 6d; December, 490s cwt. Total Calcutta shipments for first 
half August, 24,700 cwts, of which 19,200 were to the United States, 
and 5,200 to United Kingdom. 

COPRA steady but quiet. To London, sundried Straits, August- 
October, quoted £58; F.M., ditto, £57 10s; Ceylon, £59; South 
Sea, £57. To Marseilles, F.M., August-October and October- 
December, sold, {60 to {62 per ton 

MENTHOL steady, with spot sales at 37s; Japanese peppermint oil, 
spot, 7s 3d; aniseed, 5s 3d; and refined camphor, 14s 3d per lb. 
Japan wax, 97s 6d percwt. 

RUBBER in better support, and prices firmer, with sellers more 
reserved. Plantation standard crepe, spot, sold, 2s o4d to 2s 14d; 
September, 2s ofd to 2s 1d; October-December, 2s 14d to 2s 2d; 
January-March, 2s 13d to 2s 2}d; January-June, 2s 2d to 2s 3d; 
April-June, 2s 2}d to 2s 3d. Smoked ribbed sheet, spot, and Septem- 
ber, sold, rs 114d to 2s ogd; October-December, 2s ojd to 2s od. 
Fine hard Para, spot, 2s 53d per Ib. 

EGG PRODUCTS.—The market remains without new feature, trade 
being more or less at a standstill, with quotations in the meantime 
nominal. Sellers are not inclined to force their sales. Liquid yolk, 
spot, 205s ; afloat, steamer, 180s ; August-October, 175s; liquid whole 
egg, September-November, 145s per cwt. Dried yolk, spot, sellers, 
2s 2d; afloat, 2s. Albumen, spot, sold, 5s 14d to 5s ofd; August- 
October, 5s to 4s 114d. Dried whole egg, spot, 3s 14d; and to arrive, 
3s, c.f. and i. terms. 


METROPOLITAN CATTLE.—Avccvsr 28. 


British Animals, Beasts, per cwt; to sink the offal, 
Sheep, per stone 8 ibs, plus value of skin. 


sd sd a a 
Beasts, Super Grade .. 77 0 to 86 0 BEEP ......-cecereverereseseee 9 6 
Do 1st " ee 76 0 83 0 Lam POSES SEH EEEEEEEETE 9 6 
Do 2nd » ee 67 0 7 0 | 
Do 3rd » 580 735 0 


LONDON POTATO MARKETS.—Accvcsr 28. 


Per Cwt, | Per Cwt. 

s d s da s d s a 

Kents ..crcccccccccoce 9 Jt0 9 6 MOE oo ccnccenccecese 9 0 9 6 
OS 8 6 9 0 8 Oto 8 & 


_ THE THREAT 


OF 


PROTECTION. 





This pamphlet, which is a collection 
of recent articles from The Economist, 
on Imperial Preference and the Danger 
of a Tariff, should be read by all 
who are interested in preventing the 
threatened revolution of our Fiscal 
System. 





Price 4d., Post Free 5d. 





Published by The Economist, 
3, Arundel Street, Strand, W.C.2. 
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‘BANK OF NEW ZEALAND | 


Incorporated by Act of the Genera! Assembly, 29th July, 1861 
BANKERS TO THE GOVERNMENT OF NEW ZEALAND. 





REPORT OF THE ‘DIRECTORS. 





The Directors submit herewith the Balance-Sheet and Profit and Loss State- 


This the Directors propose should be disposed of as follows :— 
ment of the Bank for the year ended 5lst March last. 











Dividend at the rate of 4 per cent. on 
The p after for ex of management, all bad and doubt- “A” Preference Shares... - £20,000 0 0 
ful in. © Steeaden benttdnten toe annual donation to the Provident Dividend at the rate of 6 per cent. on 
Sand ond tonnapeciel grant thereto, also for bonus to Staff,are £459,221 4 4 “B” Preference Shares .. 15,000 0 0 
From this has to be deducted , Dividend at the rate of 6 = cent. on 
Interest on Guaranteed Stock oa a ao we - 21,199 10 10 Ordinary Shares... mn 60,000 0 0 
ed Bonus at the rate of 3 per cent. on 
438,021 13 6 “B” Preference Shares .. as 7,600 0 0 
Of this sum the Directors have oteantes in inane ¢ of Bonus at the rate of 3 per cent. on 
Bank Premisesand Furniture... 50,000 0 0 Ordinary Shares... ae 3,000 0 0 
eo Transfer to Reserve Fund. ss 150,000 0 0 
Leaving Balance of Profit for the year .. a i -. 388,021 13 6 (Maki aking Reserve Fund £2,350,000.) 
To which bas to be added :-— Leaving Balance to be carried forward .. 146,2% 5 9 
Balance byought forward from last year ee -~ - eae 3 ——- £423,7m 5 5 
533,724 5 9 F 
ich id :— 
"Teterim Dividend 0s 6 per cot. on “A” Owing to shortage of Staff caused by the War the Branch at Buckley has 
and “B” Preference Shares .. £45,000 0 0 been closed, and the Branch at Pongaroa made a Seis Ageney of 
Interim ~~ at a6 per cent. on Ordinary Pahiatua. An Agency has Leen opened at Ngates, and the Agency at Plasont 
Shares . a 66,000 0 0 Point has be. pn reopened. 
am 2S HAROLD BEAUCHAMP, Chairman. 
Leaving available for distribution .. £428,724 5 9 





BALANCE-SHEET at 3ist March, 1919. 


LIABILITIES. 


ASSETS. , . ‘ 
Capitai— Ss =e a & 2 sa e< ae 
4 per cent. Guaranteed Stock 529,988 10 6 Coin and Cash Balances at Bankers... 5,918,455 17 4 
“A"’ Preference Shares, fully Government Notes—Commonwealth, Fijian 
id, issued to the New and Samoan Administration . ee 263,754 10 0 
Geals land Government ; 500,000 0 0 | Notes of other Banks (Legal Tender) ee 440.980 0 0 
“B” Preference Shares, folly | Bullion on hand andintransit.. 90,59 47 
aid, issued tothe New Zea- Money at Call and Short Notice, Government 
and Government .. 250,000 0 0 Securities and other Securities in London 13,179,285 . 1 
Ordinary Shares, 150,000 at | Bills receivable in London and in transit \, 1 
£6 lis 44 1,000,000 0 0 ———— ———. 15,818,046 32 
Paid up to £368 8d per Share 500,000 0 0 | Investments in the Dominion— 
New Ordinary Shares, 75,000 | New Zealand Government Securities e- 2,945,663 10 0 
at £6 13s 4d fully paid 500,000 0 0 | Municipal Securities . . ae -_ es -. 830,009 1 5 : 
—_——_—_———_ 2,279,988 10 6 | — ————._ 3,276,162 ll 5 
Reserve Fund . is = 2,200,000 0 © | Commonwealth and Fijian Government 
Notes in Circulation .. “ 3,728,249 0 O Securities .. 2 i - 22 14,316 15 4 
ite ; ne 31,716,353 0 8 | Bills Discounted Ke 1,475,750 15 7 
Bills Payable and other | Other Advances and Securities and Debts due . 
Liabilities (including provi- em the Bank .. : 17,589,787 5 7 
sion for doubtful debts and | Landed Property, Premises,etc... ..  .. 399,867 7 0 
for depreciation in Jnvest- 
ment Securities) bs 2,860,391 9 1 
Balance of Profit and Loss .. 428,724 5 9 | 


Sane | 


£43,213,706 6 0 
£43,213,705 6 0 wD SES, 7 


PROFIT AND LOSS. 


— 








Dividend at the rate of 4% on £500,000 “'A’’Prefer- 


£ sa £s4 £4 éed ss 
ence Shares, issued “to the New Zealand Balance at 3lst March, 1918 .. 345,202 12 5 
Government in terms of the “ Bank of New pas 2 3 
Zealand Act, 1903" . 


Dividend at the rate of 6% on £250,000 “RY 20,000 0 0 














£343,202 12 3 
Eustesense Sones issued to the New Zealand 
sovernment in terms of the ‘‘ Bank of 
Zealand Act, 1913”’.. _ ae 15,000 0 0 
Bonus at the rate of 3% on “B” Preference 3 
Shares .. 7,500 0 0 | Balance brought down.. . Mere B 
Dividend at the rate of 6% on Ordinary Share | Profits for year ended 3lst 
Capita 60,000 0 0 March, 1919, including re- 
Bonus * ‘the rate ot 3% ‘on Ordinary Share coveries, and after payment 
Capital . so  ~ See | of, and provision for, all in- 
tenes transferred to ReserveFund || || 65,000 0 0 terest due and accrued on 
——— 197,500 0 0 | deposits, provision for bad and 
Balance carried down. . pe sa. | me si 145,702 12 3 doubtful debts, for the annual 
——— | donation to the Provident 
£343,202 12 3 Fund, and for a special grant 
——— _ eee for Bonus to Staff 1,217,153 6 3 
Twelve Months’ Interest on Guaranteed Stock en 
Amount written off Bank Premises and —— 50,000 ” ° } ——— th 
Interim Dividend paid 7th December, 1918 :— and agencies . 280,572 5 6 
6% on a" Preference Shares, poo 30,000 0 0 | Directors’ remuneration, in- 
ares, £250, J 0 cluding London Board’ 4 00 
on Ordinary Shares, £1,000,000  . 60,000 00 nae ee General expenses, incloding ,650 
pooh ym bey fereed fem lect yer”: i502 12 | postages, traveling, repair 
year .. 5,702 12 3 to premises, &c. - 83,982 11 
533,14 5 9 | Audit expenses account ae 2455 2 7 
Less Interim Dividend paid,asabove .. 108000 0 0 | ee we ee aoe op 
428,724 5 9 aoe Oe os 
7504923 16 7 
£604,923 16 7 | £601,985 © 
Senadasiatinisiictibshubiaicuniatei ee TE Pe en ea a SS ge 


RESERVE FUND. 





peep eens eset et 
4a 

Balan & sa ee 
oe... ** ** ** ee ** ** ** o* * 2,350,000 00, Balance per last Statement as a val = “ ee 2.300. 0% 

| Amount to be added from Profits for year ended 31st March, 1919 150 
irae" 
£2,350,000 0 0 | 52,360,000 08 
ite teeny 
B. M. LITOHFIELD, 
Chie! Auditor. 


W. CALLENDER, Geners! Manager. 
A. McLBNNAN, Accountant. 
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